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Preface

The purpose of this compendium s to
assemble in one volume results from all of the
recent studies conducted in the international
income and taxes area by the Statistics of
Income Division, Internal Revenue Service. The
majority of data presented here are for Tax
Years 1984 through 1988. The material selected
for this compendium is comprised chiefly of
articles, tabulations of data, and facsimiles of
tax forms and instructions. This material is
intended as a reference source for economists,
statisticians and other researchers with
interests and responsibilities in the
international area. However, the reader
unfamiliar with these studies can also gain an
understanding of them from the articles.

As briefly mentioned above, this compendium
contains a variety of material.
a paper that provides an overview of the studies
conducted by the Statistics of Income Division
in the international area. There are also
twelve articles which were previously published
in the Statistics of Income Bulletin. (For
citation purposes, these Statistics of Income
Bulletin articles are listed separately as part
of this preface.) Several articles and
tabulations of data are presented for the first
time in this compendium. Finally, there is a
section showing facsimiles of the forms and
schedules filed with the Internal Revenue
Service and used as bases for the studies. This
section also contains facsimiles of selected
instructions for the forms and schedules.

With the exception of the Overview (Section
1) and the Forms and Instructions (Section 15),
the Compendium_of Studies of International
Income and Taxes is organized such that each
section contains information on a specific
topic. The topics covered include:

Corporate foreign tax credit
Controlled Foreign Corporations
Foreign Sales Corporations
Interest Charge-Domestic
International Sales Corporations

Sswn -

It begins with

5. Domestic corporations with 50 percent -
or more ownership by a foreign entity

6. Foreign corporations with income
derived from U.S. sources

7. U.S. possessions corporations

8. International boycotts

9. Individual foreign tax credit and
foreign earned income

10. Foreign recipients of U.S. income

17. U.S. partnership income of foreign
partners

12. Foreign trusts

13. Nonresident alien estates

It=+~is suggested that readers using this
compendium begin by looking at the overview and
then the introductions at the beginning of each
section. Each introduction includes a table of
contents for that. section. ¥

Specific information for a given topic on
sample selection and variability and nonsampling
data Timitations is included in the "Data
sources and Limitations". section of the articles
contained in this compendium. In addition to
this information, a general description of
Statistics of Income (SOI) sampling procedures
and data limitations 1is available in the

Appendix of the Statistics of Income Bulletin.

The current volume
sampling of the statistical information that
might be of wvalue to practitioners and
researchers. The Statistics of Income Division
also produces other tabulations of data that are
not published due to space limitations. In
addition, because: of disclosure considerations,
no microdata public use tape files can generally
be released. However, special tabulations not
inciuded in this compendium can be produced,
using SOI data, upon request on a reimbursable
basis. Requests for this service should be
addressed to the Director, Statistics of Income
Division, R:S:F, Internal Revenue Service,
KWashington, DC 20224.

represents only a
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Section 1

Overview of Studies of International

Income and Taxes

Contents
Introduction, p. 1.

"Statistics of Income Studies of
International Income and Taxes: A
Description of the Studies,” p. 3.

This section 1{s designed to provide the
reader with an introduction to the various
foreign and international area studies conducted
by the Statistics of Income (SOI) Division of
the Internal Revenue Service. The  paper
contained in this section is divided into two

parts. The first part deals with those studies
that pertain to the activities of U.S. persons
abroad; the second deals with studies that
pertain to the activities of foreign persons
within the United States. MWithin the two parts
are sections dealing with each study. These
sections include a brief explanation of the
applicable tax law and some selected data.

The reader {s referred to Secttons 2 through
14 for more complete discussions and data
presentations of each SOI study. Copies of tax
forms and instructions related to the studies
are contained in Section 15 of this compendium.
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By DeWitt R. Long

1. INTRODUCTION

The Statistics of Income Division of the
Internal Revenue Service conducts a number of
studies dealing with international income and
taxes. These studies can be divided into two
broadly-defined groups. One group includes
studies dealing with the foreign activities of
U.s. persons. The other group deals with the
activities of foreign persons within the United
States .

In general, the nature of the U.S. tax
system that a taxpayer faces depends upon the
identity of .the taxpayer. The United States
generally taxes U.S. persons on their wor 1dwide
income or property (in the case of estate
taxation), regardiess of where the income ts
earned or where the property is located. On the
other hand, the United States usually taxes
persons who are not U.S. persons (i.e., foreign
persons) only on the portion of their income or
property that is in someway related or connected
to the United States. Therefore, the deter-
mination of whether a taxpayer is a U.S. or
foreign person 1is critical to determining the
nature of the U.S. tax system that the taxpayer
faces. A U.S. person is any citizen or resident
of the United States, a domestic partnership or
corporation, and any estate or trust that is not
considered foreign. A foreign person is any
person who is not a U.S. person.[1]

part II of this article, Foreign Activity of
U.S. Persons, describes those studies that deal
with the tnternational activity of U.S. persons.
These studies include the following: Corporate
Foreign Tax Credit, Controlled Foreign
Corporations, Foreign Sales Corporations,
Interest Charge-Domestic International Sales
Corporations, U.S. Possessions Corporations,
International Boycotts, Individual Foreign Tax
Credit and Foreign Earned Income, and Foreign
Trusts. Part III of this articlte, Activity of
Foreign Persons in the United States, describes
those studies that deal with activity conducted
within the United States by foreign persons.
These studies include the following: Domestic
Corporations Controlled by Foreign Persons,
Foreign Corporations Kith Income Derived from
U.S. Sources, Forelign Recipients of U.S. Income,
U.S. Partnership Income of Foreign Partners, and
Nonresident Alien Estates. Part IV, Plans for
Future Studies, describes the plans for the

studles of international 1income and taxes for
the period between 1988 and 1993. Thts section
also describes several other studies for which
data will be available in the future.

II. FOREIGN ACTIVITY OF U.S. PERSONS
Corporate Foreign Tax Credit

One problem faced by U.S. corporations
engaged in business activity outside the United
States is the double taxation of income. Double
taxation usually resuits when the foreign-source
tncome of a U.S. person is taxed both by the
foreign country where the fincome 1s earned and
by the United States. The foreign tax credit
was enacted in 1918 to alleviate the problem of
conflicting tax burdens imposed on U.S. tax-
payers.[2] The United States allows U.S. tax-
payers a credit against their U.S. tax liabiVity
for income, war profits and excess profits taxes
paid or deemed to have been paid to foreign
countries and U.S. possessions.[3) The taxpayer
may instead deduct its foreign taxes from fits
gross income under section 164 of the Internal
Revenue Code. However, if a deduction is chosen,
the taxpayer is not allowed to credit any foreign
taxes. A credit is allowed for both taxes paid
or accrued directly by the taxpayer and taxes
paid by a foreign subsidiary of the taxpayer when
the subsidiary makes a distribution to the tax- |
payer.

Prior to calculating the actua) foreign tax

credit, the taxpayer must determine its
creditable foreign taxes.[4) This determination
requires an analysis of each separate levy

imposed by a foreign country to determine whether
the levy is an income tax in the U.S. sense.(5}

Also, the taxpayer must determine the amount of
the tax that 3s actually creditable, because
certain tax payments, such as forelgn taxes
reasonably certain to be refunded, can not be
credited. However, even if the levy Is not
considered a creditable income tax, it may still
be creditable as a tax in lieu of an income tax

A levy is a tax in lteu of an income tax if the
levy is a tax and it is imposed in substitution
for, and not in addition to, a generally imposed
income tax.

As noted above, a domestic corporation
recelving a dividend from a foreign subsidiary
can clalm a credit for foreign taxes actually

3
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paid by the subsidiary. Such taxes are deemed
to have been paid by the domestic corporation
receiving the dividend. For a U.S. corporation
to claim a credit for taxes deemed paid, it must
own at least ten percent of the foreign

corporation's voting stock. Also, credit may be ~

taken for taxes paid by second- and third-tier
foreign subsidiaries, provided that the product
of each tier's ownership Jevel is at least five
percent. The allowable credit for foreign taxes
deemed paid 3s equal to the foreign taxes paid
by the foreign subsidiary multiplied by the
ratio of the dividend paid to the foreign
subsidiary's earnings and profits.

Once creditable foreign taxes, both paid or
accrued and deemed paid, have been determined,
the taxpayer must compute the limitation on the
allowable credit. The forelgn tax credit
Timitation limits the foreign tax credit to what
the U.S. tax would be on foreign-source income.
The foreign tax «credtt 1limitation must be
computed separately for different types of
income. For tax years beginning prior to 1987,
the credit was computed separately for five
types or “baskets" of {income. These baskets
were Section 904(d) interest income, dividends
from a Interest Charge-Domestic International
Sales Corporation (IC-DISC) or former DISC,
taxable income attributable to the foreign trade
income of a Foreign Saltes Corporation (FSC),
distributions from a FSC out of earnings and
profits attributable to foreign trade {ncome,
and all other income.[6] For tax years ending
after 1987, a taxpayer must compute the foreign
tax credit limitation separatelyfor nine types

of 1income. The post-1986 baskets are passive
income, financtal services income, high
withhoiding tax interest, shipping tncome,

dividends from each noncon- trolled Section 902
corporation, dividends from an IC-DISC or former
DISC, taxable income attributable to the foreign
trade income of a FSC, distributions from a FSC
out of earnings and profits attributable to

foreign trade income, and all other income.[7]
When  computing the  foreign  tax credit
limitation, the taxpayer must determine gross
foreign-source income, reduced by deductions
that are properly allocable to foreign-source
income and the ratable part of any deductions
not definitely allocable to any particular
tncome. In addition, income, deduc tions and
taxes must be allocated to the approp riate
income basket. If a taxpayer bhas creditable
foreign taxes 1in excess of the foreign tax
credit limitation, the taxpayer may be able to
credit the taxes in another year. The taxpayer
can carry the taxes back to two prior years or
forward to up to five succeeding years.

A corporation that chooses to claim a
foreign tax credit must file a Form 1118,
Computation of Foreign Tax Credit -
Corporations, with {its corporate income tax
return. A separate Form 1118 must be filed for
each income basket. On the Form 1118, the
taxpayer must report all foreign-source income
and deductions and foreign taxes for each
foreign country in which tncome was earned or
taxes paid. The corporation must calculate the
foreign tax credit limitation for each income
basket. The foreign tax credit for each basket
is the lesser of creditable foreign taxes or the
foreign tax credit limitation. The total
foreign tax credit is the sum of the credits for
each income basket.

Figure A contains selected foreign income
and tax data reported on Forms 1118 filed for
selected years between 1976 and 1988. The
substantial drop in the foreign tax credit
between 1980 and 1982 was the result of the
woridwide recession that occurred 1n the early
1980's.(8] Since 1982, foreign income and taxes
have fincreased to pre-1982 Jevels. By 1988,
foreign-source taxable income had surpassed the
1980 level and total foreign taxes were nearly
equal to the 1980 amount.

B

Figure A.—Foreign Tax Credit Clatmed on Corporation Income Tax Returns, 1976-1988

{Money amounts in millions of dollars]
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A corporation is generally treated as @
legal entity _separate and distinct from its
shareholders. Given this separate status, a
corporation is generally taxed separately from
its shareholders. The corporation usuvally has
an effect on a shareholder's taxation only when
the. corporation actually distributes its
earnings to the shareholder, such that if no
distribution occurs, the earnings of the
corporation are only taxed at the corporation's
level.[91 When the corporation exists in a
different country than its  shareholders,
differing tax rules may create incentives for
shareholders who control the corporation to
shift income to the corporation.[10] Since the
United States usuvally does not tax a foreign
corporation that has no contacts to the United
States (other than the fact that {ts
shareholders reside in the United States),
controlling U.S. shareholders of the foreign
corporation may wish to accumulate income in the
foreign corporation. Prior to 1962, this income
could indefinitely avoid U.S. taxation. The

Subpart F provisions of the Internal Revenue”

Code were enacted in 1962 to address this
problem.[11] Under Code section 951, a U.S.
shareholder of a Controlled Foreign Corporation
(CFC) must include in gross income the
shareholder's pro rate share of certain income
of the CFC. This includable income includes the

- CFC's Subpart F income, the CFC's increase in

earnings invested In U.S. property, any
previousty excluded Subpart F income withdrawn
from quatified investments in less developed
countries and in foreign base company shipping
operations, any previously excluded export trade
income withdrawn from investments in qualified
export assets, and factoring income.

The main requirement for the application of
this tax system is that the foreign substdiary
must be a Controlled Foreign Corporation (CFC).
In general, a CFC s any foreign corporation
with more than fifty percent of either the total

combined voting power or the total value of Its
stock owned or considered to be owned by U.S.
shareholders. A U.S. shareholder is a U.S.
person who owns at Jleast ten percent of the
foreign corporation's combined voting power of
all classes of stock entitled to vote. If a
foreign corporation is a CFfC for an
uninterrupted period of thirty days, then the
inclusion noted above is required.

The Subpart F income of a CFC includes the
following: (1) insurance income; (2) foreign
base company income; (3) internattonal boycott
participation income; (4) the sum of illegal
bribes and other payments made to government
offictals that wouid be unlawful wunder the
Foreign Corrupt Practices Act of 1977; and (5)
income derived from a country which is not
recognized by the United States, with which the
United States does not conduct or has severed
diptomatic relations, which repeatediy provides
support for acts of international terrorism, or,
for tax years beginning after January 1, 1988,
the Republic of South Africa.[12}

If a foreign corporation is a CFC for thirty
uninterrupted days., every United States
sharehoider on the last day of the CFC's’ tax
year must iInclude its pro rata share of the
CFC's includable income 1in the shareholder's
gross income. To fulfill this requirement, the
taxpayer must flle a Form 5471, Information
Return With Respect to a Foreign Corporation,
for all foreign corporations in which the person
owns more than fifty percent of the stock.[13]
This information return is ‘filed as part of the
t.S. corporate return. On the Form 5471, the
taxpayer must report certain identifying
information; the income, assets, and 1labilities
of the CFC; distributions made by the CFC; and
the CFC's transactions with related parties.
Thts information serves as the basis for the CFC
data.

Figure B contains data for CFC's for
setected years between 1976 and 1988. Data for

All Returns Returns with Form 1118 Filed
Tax
Year Number Forelgn Number Foreign Total Foreign
[ Tax Credit of Taxable Foreign Tax Credit
Returns Claimed Returns Income Taxes” Claimed
6,513 . $23,579 6,136 $55,414 $43,863 $23,547
6,039 26,358 5,219 65,150 59,912 26,344
6,199 24,880 6,046 70,541 34,207 24,867
4,941 18,932 4,931 59,482 40,265 18,932
4,841 21,420 4,809 63,588 28,605 21,407
4,506 22,261 4,409 65,809 28,467 22,258
4,787 27,119 4,230 99,865 33,358 21,1

“Total forelgn taxes avaitable for credit (Including carryover of prior year taxes) before reduction for certaln foreign taxes.

Figure B.--Controlied Foreign Corporations, 1976-1988

LMoney amounts in millions of dollars]

Controlled Foreign Corporations
Tax Rumber Current
year retoufrns ""ﬂ?" Total Business 334 ;ﬁ.'r:;,:en Total
CFC's assets receipts beforf taxes distributions
taxes

757 21,071 $285,442 $342,777 $23,479 $8,630 $6,569

951 24,138 477,828 652,490 44,502 15,316 13,421
1,034 26,993 557,209 647,877 36,696 14,077 14,650
1,103 27,003 595,406 624,530 48,592 19,663 17,429

74 7,500 740,396 589,885 56,591 19,035 21,731
751 7,500 953,787 817,309 78,920 23,663 45,386

*Current earnings and profits (less deficit) before taxes.

“*Preliminary data.

Note: Data for Tax Years 1976 through 1986 are for U.S. corporations with total assets of at least $250 million.
Include U.S. corporations with total assets of $500 million or more.

largest amount of total assets.

Data for 1988

bata for 1986 and 1988 include only the 7,500 CFC's with the
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1986 and 1988 are only for the 7,500 CFC's with
the largest amount , of total assets.
Historically, these CFC's have accounted for
over ninety percent of the total amount for all
CFC's for most financial items. Particularly
notewor thy is the large Increase in
distributions made by CFC's during recent
years. Between 1986 and 1988, current earnings
and profits of CFC's before taxes increased by
about forty percent. During this same period,
total distributions of CFC's increased by 109
percent.

Forei )

A Foreign Sales Corporation (FSC) is a
foreign corporation formed in certain foreign
countries and U.S. possessions for the purpose
of exporting U.S. products. The FSC provisions
of the Internal Revenue Code provide a partial
corporate tax exemption for certain income
earned by the FSC. The FSC was created by the
Deficit Reduction Act of 1984 to replace the
Domestic International Sales Corporation
(DISC). The DISC was a domestic corporation
whose qualifying export income was not subject
to U.S. income taxation until the income was
distributed or deemed to be distributed to the
DISC's shareholders. The DISC was the subject
of proceedings 1in the General Agreement on
Tariffs and Trade (GATT) -following allegations
by other signatories of the GATT that the DISC
was an 1llegal export substidy because it
received an indefinite deferral of direct taxes
on income earned in the United States from
exports. To resolve the dispute, the ‘United
States repiaced the DISC with the FSC and the
Interest Charge-Domestic International Sales
Corporation.[14]

To be eligible for FSC status and the
resuttant tax benefits, a corporation must
fulfill  certain organizational and foreign
presence requirements. The foreign presence
requirements include requirements that certain
management and economic process activities of
the corporation must be performed outside the
United States.{15]

The major tax benefit available to a FSC fis
the exemption from tax of a portion of the FSC's
foreign trade income. The rest of the FSC's
income is subject to U.S. tax. Forelgn trade
income is the gross income of the FSC
attributable to foreign trading gross
receipts.[16] Ffor transactions between a FSC
and a related party, the FSC must calculate its
foreign trade income using the transfer pricing
rules.[17] These pricing rules are the combined
taxable income method, the percentage of gross
receipts method, and the arms Jength pricing
method. Under the combined taxable income and
the gross recelipts methods, a certain portion of
the income derived from a transaction with a

related party s allocated to the FSC. Under
the arms length income method, the FSC's income
is equal to the amount that the FSC could
independently Jjustify on the basis of its sales
activity. .

Once the FSC has determined 1its foreign
trade income, it must calculate the portion of
foreign trade income that is tax-exempt. For a
FSC with corporate shareholders, the exempt
portion of foreign trade income is etther
fifteen twenty-thirds of foreign trade income
(1f foreign trade fincome is determined under
either the combined taxable income or percentage
of gross receipts methods) or thirty percent of
foreign trade income (if foreign trade income is
determined wunder the arms length pricing
method) . For a FSC with all noncorporate
shareholders, the exempt portion of foreign
trade income is either sixteen twenty-thirds of
foreign trade income (if foreign trade income is
determined under either the combined taxabie
income or percentage of gross receipts methods)
or thirty-two percent of foreign trade income
(if foreign trade income 15 determined under the
arms length pricing method). The exempt portion
of foreign trade income s excluded from the
taxable income of the FSC. All other foreign
trade income is treated as nonexempt income and
is subject to taxation at U.S. corporate tax
rates. In addttion, all income of the FSC that
is not foreign trade income (e.g., investment
income) is subject to tax.

Small exporters have the option of electing
small FSC status. A small FSC does not need to
meet the foreign presence requirements noted
above. However, the smail FSC's foreign trading
gross receipts may not be greater than $5
miltion. 1If foreign trading gross receipts are
greater than $5 million, the small’ FSC must
either elect regular FSC status or select those
transactions to include in foreign trading gross
receipts.

A FSC must file a Form 1120-FSC, U.S. Income
Tax Return of a Foreign Sales Corporation. On
the Form 1120-FSC, the FSC must report its
foreign and nonforeign trade income
catculations, tax computations, assets and
liabilities, and certain other information. The
information reported on the Form 1120-FSC is the
basis for the data provided in this compendium
for FSC's. The Statistics of Income Division
conducted studies for FSC returns filed for
1985, 1986, and 1987. The next study will
tnclude returns filed for 1991,

Figure C contains selected financial data
for all FSC's and regular FSC's for 1987.
Although regular FSC's included only thirty-nine
percent of all FSC returns filed, they accounted
for over ninety-five percent of gross receipts,
ninety-two percent of foreign trade income,

Statistics o1 Income Studies o1 Anternational tncome alld 1 axcoy f{

Figure C.—-Foreign Sales Corporations, 1987

[Money amounts in millions of dollars]

Al Regular
Item Foreign Sales | Foreign Sales
. Corporations | Corporations

Number of returns............. 2,613 1,016
Total assetS..eveverecnerannay $5,563 $5,017
Gross recetpts... ..ot 84,280 80,205

Total income

Foreign trade 20,287 18,748
Non-foreign trade.. 207 15
Net tncome (less defl 1,294 1,213
Taxable income . . 1,292 1,210
Total tax..... 507 479

ninety-three percent of taxable tncome and about '

ninety-five percent of the total tax. The
remaining amounts are attributed to small FSC's.

Inter: = rn
r

An Interest Charge-Domestic International
Sales Corporation (IC-DISC) is a domestic
corporation that exports U.S. products. The
16-DISC was created in 1984 through amendments
to the DISC provisions of the Internal Revenue
Code to make them compatible with, the
requirements of the General Agreement on Tariffs
and Trade. The IC-DISC is primarily intended to
provide incentives to small exporters.{18]

To qualify to be an IC-DISC, at least
ninety-five percent of a domestic corporation's
assets must be qualified export assets and at
Teast ninety-five percent of its gross receipts
must be qualified export receipts.[19])
Qualified export assets include export property
and various other property related to
exporting. Qualified export receipts include
gross receipts from the sale of qualified export
assets and various other income related to
exporting.

In general, " the IC-DISC 1s exempt from
taxation. However, certain 1income of the
IC-DISC is taxed to its shareholders. There are
two components to the taxation of  the
shareholders of an  IC-DISC. First, the
shareholder is deemed to recelve an annual
taxabie distribution from the IC-DISC equal to
the shareholder's pro rata share of various
income earned by the IC-DISC.[20] Second, with
respect to income of an IC-DISC that is not
deemed distributed, the sharehoider of an
IC-DISC must pay an Interest charge on the
shareholder's DISC-related deferred tax
Tiability, This tax 1iability equals the
shareholder's tax liability 1f deferred DISC
income were inciuded in the shareholder's gross

income minus the actual tax liability of the
shareholder. In essence, the shareholder must
pay interest on the tax llability that, is being
deferred because the IC-DISC's income 1is not
being distributed to shareholders, and
therefore, is not being taxed.

An IC-DISC must file a Form 1120-1C-DISC,
Interest Charge Domestic International Sales
Corporation Return. On the Form 1120-IC-DISC,
the IC-DISC must report its 1income and
deductions, tax computation, assets and
1{abilities, deemed and actual distributions to
shareholders, and certain other information.
The information reported on the Form
1120-1C-DISC is the basis for the data provided
for 1C-DISC's in this compendium. The
Statistics of Income Division conducted a study
of I1C-DISC returns filed for 1985, 1986, and
1987. The next study will be for returns filed
for 1991. Figure D contains selected data for
IC-DISC returns for 1987.

Figure D.--Interest Charge-Domestic Internattonal
Sales Corporations, 1987 .
{Money amounts in millions of doliars]

Item 1987
Number Of TetUrMS.....ouvveienirraanrnennn 1,185
Total assets.. . ..oiiniiiniiiariiniieiaans $9
Total export gross receipts.............. 3,623

Tota) qualified export

and nonqualified recetpts
Net income (less deficit) .
Taxable income............... . 258
Total amount deemed distribut 49

1,829
257

U.S. Possessions Corporations

Since the 1920's, the United States has
provided incentives to U.S. corporations to
encourage them to make employment-producing
investments in U.S. possessions.[21] The
Revenue Act of 1921 provided a tax exemption for
all foreign-source income earned by certain
eligible corporations. The Tax Reform Act of
1976 removed the exemption for income derived
outside possessions in order to prevent the
avoidance by possessions corporations of U.S.
taxation on 1income from foreign countries.
Rules for the treatment of income from
intangible property were added to the Internal
Revenue Code by the Tax Equity and Fiscal
Responsibility Act of 1982.[22]

A possesstons corporation may credit that
portion of its U.S. tax attributable to the sum
of (1) taxable income from sources outside the
United States from the active conduct of a




A HALIBLICS O ANCome diuaies o1 Aniernauornal Ancome ana i axcs

business in a U.S. possession and (2) qualified
possessions-source investment income.[23] To be
eligible for the credit, a corporation must meet
two requirements. First, at Yeast eighty
percent of the corporation's gross income over
the eligible period must be from sources within
a U.S. possession.[24) Second, at Tleast
seventy-five percent of the corporation's gross
income must be from the active conduct of a
trade or business in a U.S. possession.[25] If
these regquirements are met, the corporation may
file a Form 5712, Election To Be Treated as a
Possessions Corporation Under Section 936,
electing to be treated as a possessions
corporation.

A possessions corporation may credit the
portion of {its U.S. tax on possessions-source
income. Possessions-source  income  includes
income from the active conduct of a business in
a u.s. possession and qualified
possessions-source investment income. Qualified
possesstons-source investment tncome is
generally gross income, net of properly
allocable deductions, attributable to
investments within a U.S. possession of funds
derived from the active conduct of business in
the same possession.

The Tax Equity and Fiscal Responsibility Act
of 1982 added Code section 936(h) dealing with
income from intangible property to the Internal
Revenue Code. As a general rule, this section
provides that income from intangible property is
taxed on a pro vrata basis to the U.S.
shareholders of the possessions corporation,
after the possessions corporation has received a
reasonable profit for 1ts costs attributable to
the tincome from the intangible property.{26]
The possessions corporation can elect out of
this general rule and use an alternative method
for allocating income from intangible property
between the possessions corporation and related
persons, provided that the possessions
corporation maintains a significant business
presence in a U.S. possession. The alternative
methods are the cost-sharing method and the
profit-spiit method. Under the cost-sharing
method, the possessions corporation pays part of
the cost of product area research incurred by
the affiliated group.[27] Under the
profit-spltt method, the possessions
corporation's taxable income is equal to fifty
percent of the affiliated group's combined
taxabte income derived from certain types of
sates.

A possessions corporation that claims a
possessions tax credit must file a Fform 1120,
U.S. Corporation Income Tax Return, along with
an attached Form 5735, Computation  of
Possessions Corporation Tax Credit Allowed Under
Section 936. On the Form 5735, the possessions
corporation determines fits eligibility for the

possessions tax credit and computes the actual
amount of the credit. On Schedule P of the Form
5735, the possessions corporation calculates its
intangible income if 1t uses elther of the two
alternative methods noted above. Of the 516
possessions corporation returns flled for 1987,
233  returns included a Schedule P. The
information provided on the Forms 13120 and 5735
forms the basts of the possessions corporation
data. In addition, data from Form 940,
Emptoyer's Annual Federal Unemployment (FUTA)
Tax Return, filed by possessions corporations,
are collected.

Figure E contains possessions corporation
data for selected years between 1983 and 1987.
Although the number of possessions corporations
has decreased by over seventeen percent between
1983 and 1987, the total assets reported by
these corporations has fincreased by over
thirty-nine percent and total receipts has
increased by forty-six percent. The income tax
tiability of possessions corporations increased
by forty percent since 1983 and the possessions

tax credit claimed bhas 1increased by about

forty-two percent.

Figure E.--U.S. Possessions Corporations,
1983-1987
[Money amounts in millions of dollars]

Item 1983 1985 1987
Number of returns...............J 625 594 516

Tota) assets....................]| $22,205 | $27,735 | $33,184
Total retatned earnings. .4 14,138 | 17,102 19,678
Total receipts.......... 13,716 | 16,230 | 20,024
Business receipts....... 12,025 | 13,179 16,499
Net income (less deficit).. 4,396 5,359 7,068
Income subject to tax... 4,376 5,336 7,075
Total iIncome tax...... . 2,008 2,455 2,820
Possesstons tax credit........... 1,966 2,829 2,785

Interpationa) Boycotts

U.S. persons who participate in certain
international boycotts are denied various tax
benefits that would otherwise be available to
them. The purpose of the boycott provisions is
to discourage U.S. persons from engaging in
certain boycotts, such as the Arab tLeague
boycott against Israel.[28]

Extensive reporting requirements are imposed
upon U.S. persons with operations in certain
countries.[29] In general, a U.S. person must
report on all operations located in or related
to countries requiring participation in an
international boycott, and countries which the
person knows (or has reason to know) require
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participation in or cooperation with a boycott
as a conditton of doing business. Also, a U.S.
person must report on any operations that take
part in or that are requested to take part in an
international boycott. If a person takes part
in an international boycott, all of that
person's operations 1in the country requiring
participation in the boycott are treated as
connected to the person's participation in the
boycott, wunless the U.S. person can clearly
demonstrate that a particular operation is a
clearly separate and identiftable operation that
is not connected with the boycott.

If a person is involved in an international
boycott, that person may lose certain tax
benefits ordinarily available to the taxpayer
under the Internal Revenue Code. The taxpayer
may choose between either of two benefit
reduction methods: specifically attributable
taxes and income method, and international
boycott factor method. If the taxpayer can
clearly identify the income and taxes related to
specific operations, then the taxpayer can use
the specifically attributable taxes and income
method. With this method, tax benefits are
reduced by the amount specificaily attributable
to operations participating tn the international
boycott. If the taxpayer s unable to
spectfically attribute income and taxes, 1t must
use the international boycott factor method.
The international boycott factor is the ratio of
operations assoclated with carrying out a
boycott in which the taxpayer partictpated to
the worldwide operations of the taxpayer. This
ratio 1s then used to reduce the tax benefits
noted below.

The tax benefits affected by participation
in an international boycott include a reduction
in the foreign tax credit (if the international
boycott factor method is used) or a reduction in
foreign taxes eligible for credit (if the
specifically attributable 1income and taxes
method is used); a reduction in the deferrat of
income of a CFC (by increasing Subpart F
income); a reduction in the exemption for the
foreign trade income of a FSC; and a reduction
in the deferral of income of an IC-DISC.

U.S. persons subject to the international
boycotts provisions must file a Form 5713,
International Boycott Report. On the Form 5713,
the U.S. person must report its operations in
boycotting countries, and any requests for, and
acts of, participation in a boycott. If the
person uses the international boycott factor
method, 1t must compute the factor on Schedule A
of the Form 5713. If the specifically
attributable taxes and income method is used,
the U.S. person must identify the specific
income and tax amounts on Schedule B. Schedule
C is used to compute the reduction in tax
benefits. The tnformation provided on Form 5713

ts the basis of the international boycott data
contained in this compendium. The Statistics of
Income Division conducts a study of all Forms
5713 once every four years. Data for the most
recent study, 1986, s included in this
compendium. During intervening years, small
studies including only those returns showing tax
effects are conducted.

Figure F contains international boycott data
for 1982 and 1986. Corporations filed the great
majority of the information reports. Further,
corporations bore all of the tax effects of
international boycotts provisions. However, as
the amounts in the Figure F 1indicate, the
magnitude of the reduction in tax benefits has
been declining.

Figure F.--International Boycott Participation,
1982, 1986
[Money amounts in thousands of dollars}

Ttem 1982 1986

Number of boycott reports filed

All persons, total............coo.innnn 2,822 2,104
Corporations.... . 2,583 1¥900
Individuals... . 118 100
Partnerships............oount . 95 83
Trusts and other persons 26 ral

Number of returns with tax effect........ 87 40

Reductton in foreign taxes
eligible for a forelgn tax credit*..... $2,001 $432

Reduction of foreign tax credit**.. 1,343 687
Subpart F boycott Income . 4,073 4,702
DISC boycott income...... . 1,093 -
FSC boycott tncome..........coovvnuninnn, n/a 173

*Represents the reduction in foreign taxes eligible for a
forelgn tax credit computed using the specifically
attributable taxes and income method.

“*Represents the reduction in foreign tax credit computed
using the international boycott factor method.

Note: All the returns with tax effects from internationa)
boycott participation were filed by corporations.

iv E
Income Exclusion

Since the 1920's, the United States has
provided certain tax benefits to U.S. citizens
who earn income abroad. The foreign tax credit
has been available to individuals since 1918.
In 1926, ‘the United States granted exclusions
for all foreign income of U.S. citizens spending
six months or more outside the United States.
Numerous changes were subsequently made to the
exclusion limiting its availability.{303 The
purpose of the exciusion was to promote U.S.
exports and encourage a -U.S. presence abroad.
The Foreign Earned Income Act of 1978 limited
the exclusion to U.S. citizens residing in camps
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in hardship areas. Other individuals were only
allowed a deduction for excess costs of working
abroad. In 1981, the law was changed to allow
individuals to exclude a portion of income
earned overseas.(31] :

Presently, a taxpayer can exciude foreign
earned tincome up to a specific limitation.
Also, the taxpayer can exclude empioyer-provided
housing costs or deduct housing costs that are
not provided by an employer. In addition, a
taxpayer can either credit foreign taxes against
the U.S. tax Tiability or deduct foreign taxes
from gross income. However, a taxpayer can not
credit or deduct foreign taxes paid on income
that was excluded from gross income.

Qualifying U.S. taxpayers can elect to
exclude their foreign earned income and housing
costs from foreign-source income.[32) To
qualify for the exclusions, a U.S. taxpayer must
meet two requirements. First, the taxpayer must
have a tax home in a foreign country.[33]
Second, the taxpayer must be efther a U.S.
citizen and a bona fide resident of a foreign
country, .or a U.S. citizen or resident and be
physically present in a foreign country for 330
days in twelve consecutive months. A qualifying
U.S. taxpayer may exclude any tncome that is
both earned income and foreign-source. The
foreign earned income exclusion 1s limited to
the lesser of (1) foreign income earned during
the appropriate period and (2) the exclusion
Itmitation of $70,000. In addition, an eligible
U.S. taxpayer 1s entitled to exclude amounts
patd by, or on behalf of, the taxpayer for
housing costs, over a base housing amount. The
base housing amount ts sixteen percent of the

~ salary of a GS-14 computed daily.[34] Also, a

taxpayer who personally pays housing costs can
take a housing cost deduction. This deduction
may only be taken against self-employment income.

U.S. cittzens and residents can either
credit foreign taxes agatnst their U.S. tax
1iability or deduct foreign taxes from their
gross income. A taxpayer can only credit
foretgn income taxes or forelgn taxes in lleu of
income taxes. In addition, a taxpayer can not
credit taxes on income excluded under the
foreign earned 1income or foreign housing
exclusions. A taxpayer  must compute a
Timttation on the allowable foreign tax credit.
The limitation is equal to the taxpayer's U.S.
tax tability multiplied by the ratio of
foreign-source taxable fincome to worldwide
taxable income. The Timitation must be computed
separately for the following types of income:
passive tncome, high withholding tax interest,
financtal services fincome, shipping income,
dividends from an Interest Charge-Domestic
International Sales Corporation (IC-DISC) or
former DISC, distributions from a Foreign Sales
Corporation (FSC) or former FSC, and all other

income.[35] Also, foreign taxes not allowed as
a credit in one year can be carried back to two
prior years or forward tQ up to five subsequent
years.

An individval who excludes foreign earned
income and housing costs must file a Form 2555,
Foreign Earned Income, with the taxpayer's Form
1040, U.S. Individual Income Tax Return. An
individual who claims a foreign tax credit must
file a Form 1116, Computation of Foreign Tax
Credit - Individual, Fiduciary, or Nonresident
Alien Individual, with the taxpayer's Form
1040. The data contained on Forms 1040, 1116
and 2555 form the basis for the {individual
foreign tax credit and foreign earned {income
data. The Statistics of Income Division
conducts a study of the individual foreign tax
credit and foreign earned income once every four
years. Data for the last two studies (for
returns filed for 1983 and 1987) are contained
in this compendium. The next study will include
returns fited for 199t.

Figure G contains foreign earned income data
for selected years between 1979 and 1987.
Between 1983 and 1987, the total amount of
exclusions and deductions for foreign earned
income and foreign housing costs increased by
about seven percent. However, an increase in
the number of returns claiming an exclusion or
deduction resulted in the average exclusion per
return remaining about the same.

Figure G.—Foreign Earned Income, 1979-1987
[Money amounts in miilions of dollars]

Item 1979 1983 1987
Number of returns...............| 91,966 { 159,194 [ 170,774

Adjusted gross fincome............ $3,220 | 32,612 $4,58)
Taxable income........ . 2,817 2,121 3,423
Foreign earned income 3,710 7.186 8,190

Foreign earned tncome exclusion®. 288 5,707 5,982
Foreign housing exclusion®......| n/a 315 468
Foreign housing deductton®......| nla 13 17

“For 1979, the foretgn earned income exciusion was only
avallable for persons Tiving in a hardship area camp. No
foreign housing exclusion or deduction was available.

Figure H contains individual foreign tax
credit data for selected years between 1979 and
1987. Foreign-source income declined as a
percentage of total taxable income during this
period, decreasing from 26.7 percent for 1979 to
9.8 percent for 1987. Correspondingly, the
foreign tax credit claimed declined as a
percentage of the U.S. income tax, decreasing
{ggg 14.3 percent for 1979 to 6.1 percent for
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Figure H.--Foreign Tax Credit Claimed on
Individual Income Tax Returns, 1979-1987
{Money amounts in millions of dollars}

Item 1979 1983 1987

Number of returns............... | 287,508 | 371,945 | 561,109
Adjusted gross income............ $18,815 | $30,234 | $72,483
Taxabte income

Total.ooovviinieniii i 15,019 | 23,523 | 56,682

FOreign-source................. 4,011 3,246 5,535
Foretgn taxes avallable

for credit...... ...l 1,235 1.4 1,806
U.S. income tax before

credits...oviii i 5,905 8,217 | 16,996
Foreign tax credit clatmed....... 842 617 1,036
Foreign Trusts

A trust s an arrangement whereby a trustee
takes title to property for the purpose. of
protecting or conserving it for beneficiaries.
A foreign trust is a trust the income of which,
from foreign sources, is not includible in gross
income under Subtitie A of the Internal Revenue
Code. The criteria used to determine whether a
trust is foreign inciude the residence of the
trustee, the place where the trust is formed,
the place of administration of the trust, the
governing law (if the trust instrument
designates governing law), and the nationality
of the grantor and beneficiary.

Whether "a foreign trust is subject to U.S.
taxation depends wupon the type of trust
involved. If the foreign trust is a grantor
trust, the grantor is considered the owner of
the corpus of the trust and the trust's income
is included in the grantor's taxable
income.[36] The grantor is treated as the owner
of the trust corpus 1in situations where the
grantor retains certain powers over, or
interests in, the trust. In addition, a foreign
trust s treated as a grantor trust if it has a
U.S. benefictary.

If the foreign trust is a non-grantor trust,
then the income of the foreign trust is taxed
under the general rules applicable to
nonresident aliens.[37] If the foreign trust is
not engaged in a trade or business within the
United States, 1t 1s subject to the thirty
percent withholding tax on fixed or
determinable, annual or pertodical income.
Also, the trust is subject to the ten percent
tax on the gain from the sale or exchange of a
U.S. real property interest. If the trust is
engaged in a trade or business within the United
States, it is taxed at regular U.S. rates on
income effectively connected with the U.S. trade
or business.

In addition, transfers by a U.S. person to a
foreign trust are subject to an.excise tax under
Code section 1491. A thirty-five percent tax fis
imposed on the excess of the fair market value
of transferred property over the sum of the
adjusted basis plius the gain recognized at the
time of the transfer by the transferor.
However, certain transfers are not subject to
the excise tax.

In general, a U.S. person who creates, or
transfers property to, a foreign trust must file
a Form 3520, Creation of or Transfers to Certain
Foreign Trusts. On the Form 3520, the U.S.
person must provide information regarding the
nature of the foreign trust, the identity of the
beneficiary, and the value of the property
transferred. Every year thereafter, the U.S.
person must file a form 3520-A, Annual Return of
Foreign Trust With U.S. Benefictaries, as long
as the trust has at least one U.S. beneficiary.
On the Form 3520-A, the U.S. person must provide
information regarding the income, expenses,
assets, and liabilities of the foreign trust.
Once every four years, the Statistics of Income
Division conducts a study of Forms 3520 and
3520-A filed for the year at the Philadeliphia
Service Center. The last study included raturns
ftled during 1986. The next study will be
conducted for returns fiied for 1990.

Figure I contains data for foreign trusts
for selected years between 1978 and 1986. The
number of transfers to foreign trusts decreased
by 34.6 percent between 1978 and 1986. However,
the average value of assets transferred
increased by 36.0 percent during this same
period. :

II1. ACTIVITY OF FOREIGN PERSONS IN THE UNITED
STATES ~ '

Jomestic Cor porations Controlled by Foreign

Persons

One means for a foreign person to establish
a bustness within the United States is to
acquire an  Interest in a domestic U.S.
corporation. This acquisition can be in the
form of an acquisition of the stock of an
extsting domestic corporation or the formation
of a new domestic corporation.

Foreign-owned domestic corporations are
subject to the corporate tax rules that apply to
all domestic corporations. Forelgn-owned
corporations are subject to U.S. tax, along with
all domestic corporations, under Code section
1.  The tax rates imposed are graduated up to
forty-six percent (for taxable Income over
$100,000) for taxable years beginning before
Julty 1, 1987, and thirty-four percent (for
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Figure I.—Foreign Trusts: Transfer Activity,
1978-1986

{Money amounts In thousands of dollars]

Item 1978 1982 1986
Number of Forms 3520 fited...... 390 338 255
Number individuals filing

Total..oveiini it 390 324 255

Grantor... 334 216 182
Transferor...... . 56 63 69
Other*. . ... - 35 4
Vaiue of assets transferred...... $18,998 | $9,756 | $16.892

*Includes returns indicating filer was both grantor and
transferor.

taxable income over $75,000) for taxable years
beginning after July 1, 1987.[38)

All domestic corporations must file a Form
1120, U.S. Corporate Income Tax Return. On the
Form 1120, the corporation must indicate whether
any person owned at least fifty percent of the
corporation's stock. In addition, the

corporatton must indicate whether the fifty .

percent or more owner is a foreign person, and,
if so, provide the country of the foreign person
and the percent of stock owned by the foreign
person. The data included in this compendium
are for corporations that indicated fifty
percent or more foreign ownership.

Figure J contains data for the returns of
foreign-controlled domestic corporations filed
for 1983 through 1987. The  number of
foreign-controlled domestic corporations
fncreased by over thirty-three percent between
1983 and 1987. Assets and receipts increased by
over seventy-five percent. However, taxable
income of foreign-controlled domestic
corporattons increased by only thirty-five
percent and the income tax 1iabiltty of these
corporations increased by only seventeen percent.

For orations Wi me Derived F
U.S. Sources

A foreign person can engage in business
activity within the United States through a
branch of a foreign corporation. A foreign
corporation engaged in a U.S. trade or business
through branch operations 1s taxed in manner
similar to a U.S. person on all income that is
effectively connected with the conduct of the
U.S. trade or business.(39] For f{ncome to be
taxed in this manner, the foreign corporation
must engage in an activity which constitutes a
business and the income taxed must be
effectively connected with the conduct of the
business. Effectively connected income can be
efther U.S.. or foreign-source. Effectively
connected income generally includes all
U.S.-source {income regardless of whether it is
in fact attributable to the U.S. business.
Effectively connected income can also include
certain types of foreign-source income,
including certain rents and royalties for the
use of, and gains on the sate of, intangible
intellectual property derived from the U.S.
trade or business. However, in order for
foreign-source  income to be effectively
connected income, the foreign corporation must
have an office or fixed place of business within
the United States to which the foreign income is
attributable.

A foreign corporation engaged in a U.S.
trade or business must file a Form 1120F, U.S.
Income Tax Return of a Foreign Corporation. On
the Form 1120F, the foreign corporation must
report 1ts effectively connected income, income
that ts not effectively connected, assets and
11abtlitles, and the computation of the
corporation's regular income tax and branch
profits tax. The Statistics of Income Division
conducts an annual study of all Forms 1120F
filed as part of the study conducted for regular
corporate income tax returns.

Figure J.—Domestic Corporations Controlled by Foretgn Persons, 1983-1987

[Money amounts in mi1lions of dollars]

Item 1983 1984 1985 1986 1987
Rumber of returns.....................] 33,622 37,401 36,677 36,778 44,862
Total assets........coviiiivnnennnnn.. $530,334 $552,598 $655,696 $840,983 $959,394
Total receipts............ . 389,909 459,162 513,778 542,695 686,786
Business receipts . 359,793 423,602 473,893 497,304 632,731
Total deductions......................J 387,981 454,642 510,955 544,273 681,349
Cost of sates and
operations.............cvienel.l 2N, 320,857 357,520 370,779 481,645
Net income (less deficit), 1,849 4,528 2,978 a,519 5,608
Income subject to tax..... 10,707 13,411 11,428 9,370 14,477
Income tax before credits 4,849 6,050 5,152 4,070 5,676
Foreign tax credit...... 671 788 725 484 660
Distributions to
stockholders............ 4,327 3,322 3,529 5.819 12,484
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Figure K.—-Foreign Corporations With Income Derived from U.S. Sources, 1983-1987

{Money amounts in millions of dollars]
Y

Item 1983 1985 1986 1987
Number of returns....... ... oooiiiinadd 8,001 10,905 11,693 11,342 10,478
Total receipts $20,794 $43,656 $50,909 $43,626 $61,004
Business receipts . 5,477 15,446 20,275 15,752 19,971
Interest.........o.0us o 13,567 25,939 27,199 24,293 37,934
Dividends from )
domestic corporations. 65 5 87 66 43
Total deductions..............ooinil)] 21,882 45,004 51,928 43,739 61,130
Cost of sales and
operations..... ..ol d 3,723 12,552 15,032 11,802 11,728
Taxes paid.... 272 466 514 493 608
Interest paig 13,460 25,79 23,562 36,611
Net income (less deficit). a,ns) 0,51 (1,487 39 €162)
Income subject to tax..... 469 902 1,025 1,818 1,647
Income tax before credits. 183 393 435 688 670
Forelgn tax credit...........cooieien 25 59 65 nsg 53

Figure K contains selected data for foreign
corporations with income derived from U.S.
sources for 1983 through 1987. The number of
returns filed increased by about thirty percent
during this period. However, total receipts of
these foreign corporations increased by over 193
percent and taxable income increased by over 25)
percent.

Foreign jen f U.S. m

A foreign person who makes investments
within the United States is subject to tax on
the income received, even though the income is
not effectively connected to a trade or business
within the United States. The United States
imposes a thirty percent withhoiding tax on
gross investment income received by a foreign
person from sources within the United
States.[40] This tax must be withheld by the
U.S. payer of the income. The U.S. payer of the
income must withhold the tax on the income and
transmit it to the U.S. Treasury on behalf of
the foreign recipient. If the payer should have
withheld the tax but failed to do so, the payer
is 1iable for the amount of the tax.

The income subject to the withholding tax
includes income that is fixed or determinable
annual or perjodical (e.g., dividends, interest,
rents, royalties, and wages) and certain other
income paid to foreign persons. There are
several significant exceptions to the
withholding tax. First, the provisions of an
applicable 1income tax treaty may reduce or
entirely eliminate the tax. Second, income
effectively connected with a trade or business
within the United States is not subject to the
withholding tax. Effectively connected income
instead is subject to the regular income tax
rates imposed on U.S. persons. Third, fin

general, most interest received by a nonresident
alien or foreign corporation from sources within
the Unitted States 1is not subject to the
withholding tax.[41] w.

The U.S. withholding agent must file a Form
10425, Foreign Person's U.S. Source Income
Subject to Withholding, for each foreign
recipient of U.S. income. On the Form 10425,
the withholding agent must report the name,
address and country of residence of the foreign
recipient; the type and amount of income paid;

. and the amount of tax withheld. The data

reported on the Form 10425 is the basis of the
data included in this compendium.

Figure L contains data flled on Form 10425
for selected years between 1978 and 1988,
During this period. the number of Forms 10425
filed has increased by about 104 percent.
During this same period, income patd to foreign
persons increased by over 615 percent. In
addition, the amount of income subject to
withholding decliined from 77.9 percent of total
income paid in 1978 to only 4).1 percent in
1988. Therefore, the total tax withheld
increased by only 218.0 percent, about one-third
the rate of increase in income paid to foreign
persons.

rtpership Income of For r

A partnership that has effectively connected
taxable income, any portion ~of which s
allocable to a foreign partner, must withhold
tax on the foreign partner's share of the
income.[42] This withholding requirement was
enacted in 1986 because Congress was concerned
that a foreign person investing in a U.S.
partnership might be able to avoid U.S. taxation
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Figure L.—Foreign Recipients of U.S. Income,
1978-1988
[Money amounts in thousands of dollars)

Number of Income paid

Tax Total tax

Year F°"‘::‘;g°zs Subject to| Withheld
Total  lyithholding

645,125 | $4,451,059 | $3,469,462 $552,427

608,781 | 6,576,375 4,402,559 686,208
565,091 | 10,624,310 ] 5,952,126 848,874
780,708 | 17,106,632 1 7,738,490 | 1,057,453
1,076,088 { 21,814,442 | 9,233,809 1,223,741
1988........ 1,315,406 | 31,845,694 | 13,095,878 1,759,267

on effectively connected income earned by the
foreign person through the partnership.[43}

The withholding tax is imposed on the
foreign partner's share of the partnership's
effectively connected taxable income.
Effectively connected taxable income includes
gross 1income effectively connected with the
conduct of a trade or business within the United
States, net of allowable deductions connected to
that income.

The withholding tax imposed is equal to the
highest tax rate under Code section 1 (in the
case of a noncorporate foreign partner), or the
highest tax rate under Code section 11(b)(1) (in
the «case of a corporate foreign partner),
multiplied by the effectively connected taxable
income allocable to the foreign partner. The
foreign partner may credit the tax paid by the
partnership against the partner's U.S.- income
tax 11ability.[44]

The U.S. partnership must fiie a Form 8804,
Annual Return for Partnership Withholding Tax,
to report the partnership's total tax liability
under Code section 1446, In addition, the
partnership must file a Form 8805, Foreign
Partner's Information Statement of Section 144§
Withholding Tax, reporting each  foreign
partner's amount of effectively connected
taxabie income and tax 1iability. A copy of the
Form 8805 for each foreign partner must be
attached to the Form 8804 filed by the
partnership. A second copy of the Form 8805
must be provided by the partnership to the
foreign partner, who must attach it to its U.S.
income tax return in order to claim a credit for
the tax withheld. Form 8813, Partnership
Withholding Tax Payment, is used to make payment
of the Code section 1446 withholding tax and
must be filed with the tax payments four times a
year. The information provided on Forms 8804,
8805 and 8813 is the basis for the data
contained in this compendium for the U.S.
partnership income of foreign partners. ‘The
Statistics of Income Division conducts an annual
study of informatton filed on Forms 8804, 8805

‘and 8813. The first study included forms filed

for 1989.
Nonresident Aljen Estates

The United States imposes an estate tax on
the taxable U.S. estates of - nonresident
allens.[45] A nonresident alien is a person
with 2 non-U.S. domicile. A nonresident alien
decedent's taxable estate is determined by
reducing the nonresident alien's gross U.S.
estate by allowable deductions. Gross U.S.
estate 15 that part of the nonresident alfen's
gross estate that 3is located in the United
States at the time of the alien's death.
Allowable deductions include funeral expenses,
administration expenses, claims against the
estate, indebtedness on property included in the
estate, losses incurred during the settlement of
the estate from casualty or theft, certain
charitablie contributions made by the decedent,
and certain transfers of oproperty to the
decedent's spouse. The estate is allowed
several credits to reduce the -estate tax
Tiability. Allowable credits include the
unified credit <{(exempting estates of up to
$60,000 from tax), the credit for State death
taxes, the credit for taxes paild on certain
gifts, and the credit for taxes on prior
transfers.

The estate of a nonresident alien decedent
must file a Form 706NA, United States Estate
(and Generation-Skipping Transfer) Tax Return,
Estate of nonresident not a citizem of the
United States, within 9 months of the
nonresident alien's death. On the Form 706NA,
the estate must 1ist the value of all property
included in gross U.S. estate. In addition, the
estate must report the value of property located
outside the United States in order to claim most

° deductions.

Figure M contains data for Forms 706NA filed
in 1982 and 1986. Although the number of
returns filed decreased stightly, the size of
the estates increased substantially. Gross U.S.
estate increased by 31.6 percent during ~ this
period and the estate tax 1iability increased by
69.4 percent.

Figure M.—-Nonresident Alien Estates, 1982, 1986
{Money amounts in thousands of dollars)

Item 1982 1986
Number of returns..................)] 169 161
Gross worldwide estate.............. $148,013 $239,611
Gross U.S. estate..... . 47,135 62,017
Taxable U.S. estate... 41,382 53,934
fstate tax after credits 3,850 6,520
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Figure N.—-Future Studies Planned for the International Area by the Statistics of Income Division,

1988-1993

1988 1989 1990 1991 1992 1993

Corporate Foreign Tax Credit*........... ... ..o iiiiiiiiiine

Controlled Foreign Corporations...

Foreign Sales Corporations................... ...............

Interest Charge-Domestic International Sales Corporations.
U.S. Possessions Corporations
International Boycotts**............
Individual Foreign Tax Credit and Fo!
foreign Trusts
pomestic Corporations Controlled by Foreign Persons
Foreign Corporations With Income Derived from U.S. Sources..

forelgn Recipients of U.S. Income...........cooviiiiininininanns

U.S. Partnership Income of Foreign Partners..
Nonresident Alien Estates................

Foreign-Owned Corporations
sales of U.S. Real Property Interests by Foreigners..

Excluded Income from U.S. Possessfons***.............. ..o

§omh 1T 1 11T e
AR R N
1IN ICH L N 1) 2=
I RO RO I
A L A NI 2 S
12T IR D 1 KT b b >

*The 1988, 1991, and 1993 Corporate Foreign Tax Credit studies are 1imited to type of income summary data only. No country

information will be included in these studies.

++The 1988, 1989, 1991, 1992, and 1993 International Boycott studies are limited to only those returns showing a denial of tax
benefits. The 1990 International Boycott study will include data for all returns with a Form 5713 attached.
+42The Excluded Income from U.S. Possessions study will next be done when the United States concludes implementing agreements

with American Samoa, Guam, and the Northern Mariana Islands.

IV. PLANS FOR FUTURE STUDIES

A1l of the international studies conducted
by the Statistics of Income Division discussed
above are presently planned to be done in the
future -as well. Figure N contains information
relating to the studies being conducted between
1988 and 1993.

In addition to the studies described above,
several other studies are planned for the period
between 1988 and 1993. One new study relates to
the transactions of foreign-owned corporations.
Foreign-owned U.S.-and foreign corporations with
a trade or business within the United States
must file a Form 5472, Information Return of a
Foreign Owned Corporation, for each related
party with which the foreign-owned corporation
has transactions.[46] On the Form 5472, the
filing corporation must provide information
identifying the related party, and the amount
and the nature of the transactions between the
filing corporation and the related party. The
first study, which is presently being conducted,
includes Forms 5472 filed by selected
corporations for 1988. This study will be
conducted annually in the future.

Another new study deals with the information
filed for the sales of U.S. real property
interests by foreigners. In general, a ten
percent withholding tax is imposed on the amount
realized by a foreign person from the
disposition = of a u.s. real property
interest.[47] The buyer (or other transferee)
of a U.S. real property interest must withhold
the amount of tax from the amount paid to the
foreign selier of the property interest. The

buyer must file a Form 8288, U.S. Withholding
Tax Return for Dispositions by Foreign Persons
of U.S. Real Property Interests, to report the
transaction and transmit the amount of tfax
withheld. A study of Forms 8288 filed for 1989
is presently being conducted. This study will
be conducted annually in the future.

In addition to the new studies noted above,
the Excluded Income from U.S. Possessions: study
may be conducted again in the future. A U.S.
citizen who 1s a bona fide resident of certain
U.S. possessions may exclude from gross 1ncome
any income from the possession that s
effectively connected with the conduct of a
trade or business within the possession.[48)
The eligible possessions include American Samoa,
Guam, and the Northern Mariana Islands. Before
this exclusion 1is available to residents of a
possession, an implementing agreement between
the United States and the possession must be
concluded. To date, agreements with American
Samoa and Guam have been concluded. This study
will next be done when agreements are reached
with all three eligible possessions.

NOTES AND REFERENCES

{1] A citizen of the United States is any U.S.
citizen regardiess of where the individual
resides. In addition, under section 877 of
the Internal Revenue Code, a U.S. expatriate
may be taxed as a U.S. citizen in certain
cases. A resident of the United States is,
in general, an individual who is a lawful
permanent resident of the United States, or
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{51

(6]

[7]
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who has been substantially present in the
United States for the past three years. A
domestic partnership or corporation 1s a
partnership or corporation that is created
or organized in the United States or under
the laws of the United States or any State.
A foreign trust or estate is & trust or
estate whose non-effectively connected
foreign-source fincome s not included in
gross income under the provistons of
Subtitle A of the Internal Revenue Code.
See Code section 7701 for more information

regarding the definttion of U.S. and
foreign person.

McDaniel, Paul R. and Ault, Hugh J.,
Jaxation, Kluwer, 1977.

The foreign tax credit oprovisions are

contained in Code sections 901-908 and
960. Foreign persons are generaily allowed
a credit for foreign income taxes paid on
income effectively connected with the
conduct of a trade or business within the
United States.

See, for example, Edward - H. Lieberman,
“Whether and to what extent a foreign tax
is creditable under final Regulations,” The

urnal ion, February 1984, pp.
98-102.

A tax is an income tax in the U.S. sense if
the tax is 1ikely to reach net gains.

Section 904(d) interest income generally
tncluded passive interest income.

Passive income is tncome that is gemeraily
considered foreign personal holding company
income or passive foreign investment income.
However, passive income does not incliude any
income that would be in any other basket
(except the all other income basket), export
financing interest, any jincome taxed at a
rate greater than the highest U.S. tax rate,
and any foreign ofl and gas extraction
income.
Financial

income derived

services income 1is generally
in the active conduct of a
banking, finsurance, financing, or similar
business. Financial services income does
not include high withholding tax interest
or export financing interest.

High withholding tax interest 1s any
interest subject to a withholding tax of at
Jeast five percent, but not including any
export financing interest.

Shipping 1income includes any income
received by a person which would be foreign
base company shipping- income under Code
section 954(f).

(81

19l

£101

mi

121

Dividends from a noncontrolled Section
902 corporation includes dividends from a
foretgn corporation of which the taxpayer
owns between ten and fifty percent of the
voting stock. The foreign -tax credit
limitation for dividends from a noncon-
trolled Section 902 corporation must be
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activity; and

(5) Foreign base company o1l related income
which generally includes income related to
the processing, transportation or
distribution of o1l and gas and their
primary products.

computed separately for each noncontrolied [13] The filing requirements are contained in
Section 902 corporation paying dividends to Code section 6038.
the domestic corporation.
[14]1 U.S. 'Department of the Treasury, Ihe
Barlow, Mary, "Foreign Tax Credit by ration and EFf £ 1 =
Industry, 1982," Statistics of Income “1 L Tomi s Febn‘my
ullet i . 9-18.
Bulletin, Spring 1986, pp. 9-18 1988 [hereinafter DISC Reportl.
In certain cases, a corporation's separat
existence may be disgegarded fo,-p tai [15) The FSC provisions are contained in Code
purposes. For example, a subsidiary secttons 921-927.
corporation's separate existence is
d‘sﬂegarded qf Hp files as part of a 1161 Foreign trading gross receipts are gross
consolidated income tax return with its receipts from the sale or lease of export
parent corporation under Code section property for use outside the United States
1504(a) and from the performance of various services
: outside ‘the Unfted States.
This is particularly true when the corpora-
tion 1splocated "); a relatively lowp tax [17] Transfer pricing rules apply to sales to a
country FSC from a person described in Code section
: 482.
The Subpart F provisions are contained in
Code sections 951-964. See, for example, [18] DISC Report, gp. cit. note 14, at pp. 2-5.
N T
Ka"“’,}' 1““?3'}1 t ,Fn T Subnsmng [191 The IC-DISC provisions are contained in
Co.. 1988, p. 216. Code sections 991-997. : :
; {20) The deemed distribution includes, among
incl ’
Ieurinee e e oy Thes creon other ttems, taxable income of the IC-DISC
country of incorporation that would be attributable to qualified export receipts
taxed under Subchapter L of the Internal which exceed $10 miliion.
?i:ﬁ:gsceciif“p;:y the CFC were a domestic [211 U.S. Congress, Committee on Ways and Means,
Foreign base company income includes iL
the following income: ~
QD) Foreign personal holding  company —:-g_%z'p R;gsort No.  94-638, November 12,
income, which includes mostly passive R :
investment income;
(2) Fforeign base company sales income, (221U.5. Department of the Treasury, Ihe
which inciudes income from the sale of ion X Sixth
personal property produced outside the 4
CFC's country of incorporation and sold for . Report, March 1983.
gse outside the CTC's contry of Incoreras (251 The possessions corporations provisions are
or sold to (or on behalf of) a related ed in Code section 936.
party; {24] The eligi
(3) Foreign base company services incomﬁ, periog ﬁnmbe]deiatge]‘;/‘ogrec‘esdintgheth:hrceleoseyeg;
which inciudes certain income from the - the ;
performance of services outside the CFC's takenta)(c;arblae1z§5agr ﬂ:rﬁ:gicrf the cre.dltt '
country of incorporation for (or on behalf ' p » 1T appropriate.
£ .
(()4; aFJreeliagt:dbgesresogémpany shipping income, s f:;sgaxgibf]:y ye;)ae;scet:liginpintgh e roraty ?t
which includes income connected with air or gross income had to obe fe cort;r)]oratig? :
sea transportation between two countries, . conduct of a trade or busicgm in acU ;e
and, for tax years beginning after 1986, i possession. This requirement 33; l:aiased.tc;
income connected with all space and ocean ) fifty-five percent for taxable years
f
%
M

[26]

[271

[28]

[29]

[30]

[313

[32]

£33l

(34]

[35]

[36]

[37]

beginning during 1983,
taxable years beginning during 1984,
sixty-five percent for taxable years
beginning during 1985, and seventy-five
percent for taxable years beginning after

sixty percent for

1985. See Hartzok, Jeff, "U.S. Possessions
Corporation Returns, 1983," Statistics of
Income Bulletin, Spring 1988, Vol. 7, No.
2, p. 57.

Intangible property includes patents,
inventions, copyrights, trademarks,
Ticenses, and similar items, which have

substantial value independent of  the
services of any individual.

An affiliated group 1is a possessions
corporation and all other organizations,
trades or businesses owned or controlled

directly or indirectly by the same
interests.
u.s. Treasury, The

Department of the
f f

Code, Third Report, May 1982; Mose, Vergie,
"Report on International Boycotts 1976-82:
Focus On the Middle East,” 1e¥

, Summer 1985, Vol. 5, No.

1, pp. 65-8).

The international boycotts provisions are
contained in Code section 999.

Gene A. Knorr, "Forelgn Earned Income -
Policy Improved But Not Resolved,” The Tax

, April 1979, reprinted in U.S.
Senate, Committee on Finance, Subcommittee
on Taxation and Debt Management Generally,
I , June 26,
1980, pp. 34-46. :

U.S. Senate, Committee on Finance, Economic
v , Report No.
97-144, July 6, 198}, pp. 34-36.-

The provisions relating to these exclusions
are contained tn Code section 911,

Generally, an individual's tax home is the
location of the individual's principal
place of business or employment.

For 1987, the daily base housing amount was
$19.48.

See note 21 for definitions of these income
types.

The grantor trust provisions are contained
in Code sections 671-679.

A non-grantor trust is a trust that is not
subject to the provisions of Code sections
671-679.
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[38] For additional information regarding the
taxation of U.S. corporations, see Abrams,
Howard E. and Doernberg, Richard L.,
‘ ,  Foundation

Press, 1990.

39] The major provisions related to the taxa-
‘ tion og foreign corporations are contained
in Code sections 881-885.

in Code
[40] These tax provisions are contained
sections 871, 881, 1441, and 1442.

Flaherty, Marilyn J., "Foreign Recipientﬁ
] of U.S? Income, and Tax HWithheld, L?BZ,
in, nter

1989-90, Vol. 9, No. 3, p. 42.

[42) The provisions relating to the tax on the
partnership income of foreign partners are
contained in Code section 1446.

£43]1 U.S. Congress, Joint Committee on Taxation,
f

v
. JSC-10-87, May 4, 1987, p. 1055.
Code section 1446 was originally added to
the Internal Revenue Code by the Tax Reform
Act of 1986. The provisions were substan-
tially modified by the Technical and
Miscellaneous Revenue Act of 1988.

[44] Since the withholding tax 1is imposed to
ensure that the foreign partner‘s U.S. tax
on effectively connected income is paid, a
credit is allowed under Code section 33 for
the tax withheld by the partnership.

45] The provisions related to the estate taxa-
‘ tionpof nonresident aliens are contained in
Code sections 2101-2108.

[46] This reporting requirement is imposed under
Code sections 6038A and 6038C.

[47]1 This tax is imposed under Code section 897.

148] The exclusion provisions are contained in
Code section 931.

Section 2 Corporate Foreign Tax Credit

Contents
introduction, p. 19.

"Corporate Foreign Tax Credit, by Industry,
1984," p. 21.

Table 1.-- Total Assets, Income, Taxes
and Credits and Foreign Income, Taxes
and Credit, by Major Industry, p. 36.

Table 2.-- Total Assets, Income, Taxes
and Credits and Foreign Income, Taxes
and Credit, by Size of Total Assets,

p. 44.

Table 3.-- Total Assets, Income,. Taxes
and Credits and Foreign Income, Taxes
and Credit, by Type of Foretgn Income
for which Separate Credit was Computed,
p. 46.

Table 4.--Total Assets, Income, Tax and
Credits and Foreign Income, Taxes and
Credit, by Selected Country to Hhich
Foreign Taxes HWere Pald and DISC
Dividends, p. 47.

"Corporate Foreign Tax Credit, 1986: An
Industry Focus,” p. 5S5.

Tabie 1.--Total Assets, Income, Taxes

and Credits and Forelgn Income, Taxes
and Credit, by Major Industry, p. 64.

Table 2.--Total Assets, Income, Taxes
and Credits and Foreign Income, Taxes
and Credit, by Type of .Foreign Income
for7wh1ch Separate Credit was Computed,
p. 72.

"1986 Corporation Foreign Tax Credit, A
Geographic Focus," p. 75.

Table 1.--Total Assets, Income, Tax and
Credits and Foreign Income, Taxes and
Credit, by Selected Country to MWhich
Foreign Taxes Were Paid, p. 84.

1986 Supplemental Table:

Table 1.--Total Assets, Income, Tax and
Credits and Foreign Income, Taxes and
Credtt, by Selected Industry to which
Foreign Taxes were Paid, p. 91.

"Corporate Foreign Tax Credit, Preliminary
Data, 1988," p. 157.

Table 1.--Total Assets, Income, Tax and
Credit and Foreign Taxable Income and
Taxes, by Industrial Division, p. 159.

Table 2.--Total Assets, Income, Tax and
Credit and Foreign Taxable Income and
Taxes, by Type of Foreign Income for
Which Separate Credit was Computed, p.
160.

. A

The corporate foreign tax credit enables
corporations to avoid being taxed twice on
income earned in foreign countries. The United
States taxes all income earned by U.S.
corporations, whether the income 1is earned in
the United States or abroad. The threat of
double taxation arises when foreign income fis
also taxed by the country where it was earned.
Beginning with the Revenue Act of 1918, the
United States has allowed corporations to credit
foreign income taxes paid or accrued against
their U.S. income tax 1jability. Also, corpora-
tions are allowed to credit foreign taxes patd
by foreign subsidiaries. A timitation s
imposed on the foreign tax credit equal to what
the U.S. tax would be on the foreign income.
The papers presented in this section give 2 more
detailed discussion of the the foreign tax
credit. These papers are listed above.

Section 15 of this compendium contains
copies of the selected tax forms and
instructions which provide the basis of the
foreign tax credit data.

* Form 1120, U.S. Corporation Income Tax Return,
and Instructions (p. 459)

* Form 1118, Computation of Foreign Tax Credit,
Corporations, and Instructions (p. 444)
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Corporate Foreign Tax Credit, by

Industry, 1984

By Vergie Mose*

U.S. companies paid over $23.3 billion to foreign
governments in income taxes and reduced their U.S.
income tax by $21.4 billion for 1984 [1,2}. The for-
eign tax credit fluctuated from 1980-1985 like the
sway of a pendulum (see Figure A) [3]. The credit
began declining from $24.9 billion for 1980, dropping
to $18.9 billion for 1982 (its lowest level), and then
rising to $24.3 billion for 1985 (nearly returning to the
1980 amount) [4]. The U-shaped pattern of the
foreign tax credit reflects the changing levels of both
foreign and domestic profits of U.S. companies be-
tween 1980 and 1985.

OVERVIEW

Using growth in taxable income as an indication
of profits, sconomic recovery from 1982 to 1984 can
be measured for both foreign and domestic business
activities. Domestic-source taxable income of all
U.S. companies can be estimated by subtracting the
foreign-source taxable income reported by U.S. cor-
porations claiming a foreign tax credit from the
worldwide taxable income of alt U.S. companies [5].

Foreign economic recovery of U.S. companies
from 1982 to 1984 was only one-fifth as strong as
their domestic recovery. Foreign-source taxable in-
come rose by only 7 percent from 1982 to $63.6
billion for 1984. Domestic-source taxable income
rose by 34 percent from 1982 to $195.9 billion for
1984.

Not until 1984 did the worldwide taxable income
of U.S. corporations ($259.5 billion) rise to a level
above that for 1980 ($246.6 billion). This rise was
due to the $19.8 billion increase in domestic-source
taxable income, as foreign-source taxable income
for 1984 remained $6.9 billion below the 1980.in-
come level. Growth in worldwide taxable income
continued for 1985 to $266.1 billion.

As worldwide taxable income increased, the total
U.S. corporate tax liability (before credits) rose from
$87 biliion for 1982 to over $109 billion for 1984. For
both years, 1.2 milion corporations had a U.S. in-
come tax obligation (before credits). Only 0.4 per-
cent of those companies (4,841 for 1984) claimed a

Figure A.—Foreign Tax Credit Claimed and Percentage Change, by Selected Industry, 1980-1985

(Al tigures are estimates based on samples-money amounts are in millions of doilars)

Percent; Percontage
Selected industry 1980 1981 1982 a-m::g-m 1983 1984 1085 :na:nw.
1960 1o 1882 1960 to 1085
o @ (] @ ] ® ™ ®
All industries.............. . 524,880 521,629 18,902 -23.9% $19,95 $21,420 $24,263 -2.5%
Agriculiure, foreslry and tishing . 7 a 2 -746 a 12 57 665.2
Mm‘g,’:m s 1,964 1,959 1611 -18.0 1053 1,185 1,079 -45.1
. as extraction 1822 1801 1,589 -128 1,047 1,089 990 -457
M‘"‘S"“c""”- e 151 © 108 175 16.1 18 86 145 -42
z";ﬂfﬁ"l‘c‘g’:gn ol 19,192 17,787 14776 -230 16,439 17,490 20002 42
= 1,721
,,m; oo (et oot 2 2,250 1,808 5.1 2207 2414 2741 593
and coal producs...... 11,028 9.004 7
. ! 362 -332 8725 8496 10,187 -81
. Machinery, excepl efocirical . 2331 2229 1594 -316 2200 2259 3,028 209
ransportation and public utiite 462 228 255 —aa9 221 354 302 -347
Whoesal : .
le ana retai trade .. 1,525 220 436 ~714 309 482 613 -598
Finance, imsuranc .
real estate,
Banking . tols 1.397 1.190 1.458 m 1,682 1627 777 272
Sorvicmn 1061 936 173 106 1,248 1,340 1313 237
181 183 220 214 123 203 286 58.0

Note: .
" lote: 1980, 1982, ang 1984 Qala are basad on the SO} Corporation

—
*Forelgn Retur
Chris Carson, Chief

Foreign Tax Credit Study: 1981, 1983, and 1985 data are bassc on the snnual SOI Corporation Income Tax Return Study.

ns Analysis Section. Prepared under the direction of
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U.S. tax credit for taxes paid to foreign countries.
The foreign tax credit reduced the total 1984 us.
corporate income tax by 20 percent to $87 billion,
the smallest percentage reduction during the 1980-
1985 period. The largest percentage reduction of
the total U.S. corporate income tax during this period
occurred for 1980, a 24-percent reduction.

Throughout the first half of the 1980's (and earlier
years as well) corporations primarily engaged in
manufacturing activities claimed over 75 percent of
the total foreign tax credit, reaching a high of 82
percent from 1983 through 1985. The predomi-
nance of manufacturing reflected the activities of
integrated petroleum companies. The business ac-
tivities of these companies included the extracting,
refining, and marketing of oil products.

Of the 4,841 U.S. corporation income tax returns
with a foreign tax credit for 1984, only 25 returns
showed integrated petroleum activities as their
primary business. However, these 25 companies
claimed $8.5 billion of foreign tax credit or 40 percent
of the total credit. The foreign tax credit of these
companies reduced the total U.S. income tax of all
integrated petroleum companies by two-thirds, from
$12.8 billion to $4.3 billion.

FOREIGN TAX CREDIT: A GLOBAL VIEW
OF TAXATION

U.S. corporations are subject to U.S. tax on their
worldwide income. Income earned by these com-
panies in a foreign country is generally taxed by the
foreign country as well as by the United States and
could resutt in double taxation. To alleviate this, U.S.
tax law has allowed corporations a credit since 1918
to reduce U.S. income tax for the income taxes paid
to foreign countries.

Changes in the foreign tax credit provisions of U.S.
tax law often paralle! the development of U.S. busi-
ness activities in the interdependent global economy
[6]. When modern U.S. income taxation began in
1913, some U.S. corporations had operations in
countries where income tax rates exceeded the U.S.
tax rate. Because the foreign taxes exceeded what
the U.S. taxes would have been, corporations were
able to use the excess foreign taxes to reduce their
U.S. tax on both foreign-source and domestic-
source income by claiming a foreign tax credit. This
situation was possible because there had been
limitation on the credit: foreign income taxes paid

could reduce the U.S. income tax on a doliar-for-
dollar basis.

Responding to this issue, the Revenue Act of 1921
placed a limitation on the foreign tax credit, which
remains in effect today. The limitation restricted the
credit for foreign income taxes to the lesser of (1) the
U.S. tax on foreign-source taxable income, or (2) the
actual foreign income taxes paid. Thus, the credit
cannot exceed that percentage of U.S. income tax
represented by the ratio of foreign-source taxable
income to worldwide taxable income. If a corpora-
tion has an overall foreign loss, then the limitation is
zero (no credit). In the case of a worldwide loss, the
corporation has no U.S. income tax against which to
claim a credit. :

As international business activities became more
varied, so, too, did the methods of restricting the
foreign tax credit. The methods acted as a means of
adjusting for global variation in income tax rates as
well as variation in international business practices.
For example, interest from certain foreign invest-
ments was taxed at either very low rates or not at all
in some countries. Other types of foreign income,
however, were often taxed at rates higher than the
U.S. rate. By combining the "passive" foreign interest

income (and lower foreign taxes paid) with other -

types of foreign income (on which the tax was
higher), more of the foreign taxes that exceeded the
U.S. tax rate could be credited against the U.S.
income tax because the limitation was increased by
the interest income. The different types of income
could be generated in countries with different tax
rates, or within one country which had various tax
rates for different types of income.

The U.S. Congress responded by establishing
separate limitations on the foreign tax credit based
on severa! different categories of foreign income.
The separate categories of income limited the -
foreign taxes to the specific income category to
which they were related. For 1984, the separate
limitations on the foreign tax credit were computed -«
for (1) "passive foreign interest income," as defined '
in section 904(d) of the Internal Revenue Code; @)
dividends from a Domestic International Sales Cor-.:
poration (DISC) or former DISC; and (3) all other !
income from foreign sources [7].

The former separate limitation for “foreign oil-re-
lated income® was discontinued for tax years afié" ,
1982. However, the separate limitation on foreign ]
!
i

tax acts affect
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taxes paid on foreign oil and gas extraction income
was still required. Under this limitation, foreign taxes
paid on foreign oil and gas extraction income in
excess of the U.S. tax on such income were excluded
from the "current-year foreign taxes" (see the "Defini-
tions" section of this article) for computing the foreign
tax credit.

Carryover provisions for foreign taxes applied to
the separate limitations of the foreign tax credit. Any
foreign taxes paid, accrued, or deemed paid, in
excess of a current-year separate limitation could be
carried back 2 years, then forward 5 years [8]. The
total taxes under each separate limitation (“total
foreign taxes available for credit before reduction,” in
the statistics) included current-year foreign taxes
plus taxes that were carried forward from prior years.

The total foreign tax credit for 1984 was the sum
of the amounts computed using the three separate
limitations (previously noted). In some instances,
the total credit was reduced for participation in, or for
cooperation with, international boycotts [9].

To claim a foreign tax credit, a U.S. corporation
must have foreign-source taxable income, pay
foreign income tax on the foreign income, and have
a U.S. income tax liability. Only certain taxes are
creditable. These include income taxes imposed by
U.S.. possessions or the national government of a
foreign country, as well as its cities, states, and other
;ubdivisions. Corporations can deduct all foreign
income taxes in lieu of claiming a foreign tax credit.
However, most corporations obtain a greater tax
peneﬁt by electing to credit these taxes against U.S.
income tax [10]. Taxes such as excise, franchise,
sale;, and cerfain other taxes, do not qualify as
creditable foreign taxes, but can be deducted in
calculating worldwide taxable income, even when

:2: eforeign tax credit was elected for foreign income
S,

CHANGES IN THE LAW

chxe dgta for |ngome Year 1984 reflect certain
iy Ias‘;«’es T|'r]1 the foreign tax credit provisions of U.S.
of Tom i |tEe’_]'ax Equity and Fiscal Responsibility Act
Ping etar 1 RA) was effective for tax years begin-
Actor 9r8 ecember 31, 1 982, while the Tax Reform
mads 4 affected foreign tax credit transactions
after July J 7i11)9184. The changes under these
ected: oreign oil-related and oi
9as extraction income andSt’axes {by TEFRA), ::da ?Zc;

__L_

p_as:;sive foreign income and taxes from interest and
lelc_iends, including certain passive income from
foreign sources reclassified as domestic-source in-
come (by the 1984 Act).

Forgign Oil-Related income Prior to the Tax
Equity and Fiscal Responsibility Act of 1982
(TEFRA)

Prior to TEFRA, the “foreign oil-related income"
category included income from both the extraction
of foreign oil and gas and from other oil-related
activities. Other oil-related activities included
prpcessing, transporting, and distributing extracted
minerals from foreign oil and gas wells. For tax years
beginning after December 31, 1982, “foreign oil-re-
lated income" was included in a general limitation
f:ategory, rather than having a separate limitation of
its own.

) The credit for foreign taxes on oil and gas extrac-

hpn income was limited to the U.S. tax on foreign
oil-related income. For this purpose, the extriction
taxable income arising in one foreign country was
not offset by any "net operating losses" arising in
other foreign countries.

There were carryover provisions for the excess
taxes paid on foreign oil and gas extraction income.
Thg excess taxes could be carried back 2 years then
carried forward 5 years. The carryover of the excess
taxes was limited to 2 percent of the foreign oil and
gas extraction taxable income for the current year.

Change; to the Foreign Tax Credit Under the
Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA)

The Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA) eliminated the separate limitation on
the foreign tax credit for "foreign oil-related income,"
effective with taxable years beginning after Decerr;-
t.>er' 31. , 1982, Afier 1982, to compute the separate
!lmnatlon on the foreign tax credit for "all other foreign
income,” the current-year foreign taxes were first
reduced by the amount of foreign taxes paid on oil
and gas extraction income that exceeded the U.S.
tax on such income. However, the oil and gas ex-
traction taxable income first had to be reduced by
net operating losses arising in other foreign
countries before computing the U.S. tax. In addition,
TEFRA eliminated the 2-percent limitation on the
carryover of oil and gas extraction taxes.
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The 1982 Act also introduced provisions to limit
the foreign taxes paid on oil-related income other
than oil and gas extraction income in certain cases.
There was concern that some foreign countries
might avoid the limitation by shifting their higher tax
rates from extraction income to income from nonex-
traction oil-related activities. As a result, foreign
taxes paid on oil-related income (redefined as non-
extraction income) were reduced to the amount of
tax that the foreign country would impose on income
that was neither foreign oil and gas extraction in-
come nor foreign oil-related income, with any excess
treated as a deductible business expense.

Passive Forelgn Interest and Dividend Income
Under the Tax Reform Act of 1984

The Tax Reform Act of 1984 introduced new
provisions relating to foreign interest and dividend
income. The new provisions generally applied to
interest and certain dividends paid or accrued after
July 17, 1984. Certain foreign dividend income was
combined with passive foreign interest income to
compute a separate limitation on the foreign tax
credit. Prior to the Act, this category of passive
foreign income was limited to interest income.

in addition, certain interest and dividend income,
formerly treated as foreign income, thatwas received
or, in some instances, deemed received, by a U.S.
shareholder was reclassified as U.S.-sourced in-
come. When 10 percent or more of the earnings and
profits of a U.S.-owned foreign corporation was from
a U.S. source, a portion of the interest and dividend
income received by the U.S..shareholder was reclas-
sified as U.S. source income. Consequently, the
ratio of foreign-source income to worldwide income
was reduced and, thus, reduced the limitation of the
foreign tax credit as well. The same rules applied to
interest and dividends deemed received from sub-
sidiaries of U.S.-owned foreign parent corporations.

FOREIGN INCOME, TAXES, AND CREDIT
BY INDUSTRY

Manutacturing companies increased their foreign
tax credit from $14.8 billion for 1982 to $17.5 billion
for 1984. (By 1985, these companies had increased
their foreign tax credit to $20 billion.) By comparison,
the foreign tax credit for all other industries combined
decreased by $227 million from 1982 to 1984.

The foreign tax credit claimed by banks steadily
increased between 1982 and 1984, from nearly $1.2

billion to over-$1.3 billion, a 14 percent increase.
Banks had also increased the credit they claimed, by
10 percent, between 1980 and 1982, The foreign tax
credit for most other industries declined during this
earlier time period.

Dominance of the Petroleum Industry

Companies in the petroleum industry demonstrate
the influence that a small subgroup can have on an
entire population. During the 1980-1985 period, only
1 percent of all U.S. corporations were classified in
the petroleum industry (oil and gas extraction opera-
tions as well as integrated petroleum activities, which
were a combination of extracting, refining and
marketing). However, this small group accounted
for over 10 percent of the worldwide taxable income
and income tax (before credits) of all U.S. corpora-
tions.

The significance of petroleum companies to the
population of U.S. corporations that claimed a
foreign tax credit is shown in Figure B. Note that for
1984, only 147 petroleum companies (3 percent of
the total for all industries) claimed 45 percent of the
total foreign tax credit. They also accounted for 34
percent of the total foreign-source taxable income,
and paid $11.3 billion in foreign taxes (49 percent of
the total). U.S. companies paid $1.9 billion more in
foreign taxes for 1984 than they could use as a credit
against their U.S. income tax. Of that excess,
petroleum companies accounted for $1.7 billion.

Figure B.—Returns with a Foreign Tax Credit: Petroleum
Hie:1 dto All 1
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billion, nearly 14 percent of the U.S. total. As shown
in Figure C, by reducing the U.S. corporate income
tax before credits by the foreign tax credit, the
petroleum industry actounted for less than 6 percent
of the total remaining corporate income tax (before
reduction by other credits).

Figure C.—T "A?lmr Returns: Petrol Industry
Compared To All industries, U.S. | i
Tax Credit, 1984 = Tex and Foreign

[All ligures are estimates basad on samples-monay amounts are in billions of dollars]
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Underlying the effect on U.S. tax liabilities from the
foreign tax credit is the relationship of foreign-source
taxable income to worldwide taxable income. Figure
D shows that foreign-source taxable income made
up two-thirds of the $32.6 billion of worldwide taxable
income of alt U.S. petroleum companies for 1984.
After reducing worldwide taxable income by the
forelign-source taxable income, petroleum com-
panies accounted for less than 6 percent of the
remamipg, domestic-source, taxable income. By
comparison, based on their woridwide activities, the
$32.6 billion reported by these companies ac-
counted for nearly 13-percent of the total income
subject to U.S. tax. :

y Comp to ies, 1984
[All figures are estimates based on sampl y amounts are in of dotiers] Figure D.—All Corporation Returns: Petrol Ind
e PY 0 2 eum Industry
’ o p o All ie: Taxahl
Soncs sene ey || 1e84 s: Wor Income,
AN
[} @ ) (Al igures are estimates based on samples-money amounts are in billions of doliars]
Number of seturns .. . 4881 147 30% i
tncome Al
Total esSets ... .1 $4,330.759.746 | $532.756.080 123 ot e Pevoieun rooni
Total non-branch foreign gross . : inaustes
S R—— 85,453,725 27.308,413 320 ) @
Total non-branch foreign deductions .. 38,766,636 12,298,672 n7 . Workdwide tasaiy ) ]
Foreign branch income and specially . ) *able ncome., $2505 $326
aliocabte income (sechion 863(bY ... 16,800,885 6.686.277 396 ) Foreign-source taxabie income. - 12.6%
Tota foraign-source taxabl 63,587,976 21,696,018 2.1 Domesic-source Gt 636 217 341
Currentyear toreign laxes 23,327.908 11,306,452 485 5 xable incom 195.9 108 56
Income subject to US, tax 133,135,963 29,551,997 222 gas Includes intagraied petroleun companias (extracti f
U, income tax betore credit 59.593,157 13454329 26 2 :.Klva\::;on comoanes ing. retining, and marketing) as well s oil ang
Foreign 1ax cradi ... 21,419,643 9,565.171 447 &: Worldwide .
L W0  forgreps,XaDH inCome is “rncome subject 10 US. tax” for all ULS. corporations with and

¥ includes integrated petroleum companies {extractng, fefining, and marketing) anc oil and gas
extraghion companies.

The 147 petroleum companies also exemplify the
effect that foreign activities can have on U.S. incomé
tax data. For example, the 1984 U.S. income tax

before credits for all 33,590 petroleum companies

(including those with no foreign tax credit) was $14.8.
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Nate: Worldwide taxable income (s “income subyect 1o U.S. tax" for all U'S, corporations with and
withoul a foreign tax credit. Foreign-source taxatie income is income earned outside the United
Siates by corporations which claimed a forexgn tax creds.

percent of the worldwide taxable income of U.S.
corporations for 1984 was from foreign sources. As
would be expected, for corporations that claimed a
foreign tax credit, the proportion of foreign-source
taxable income to worldwide taxable income (48
percent) was much greater than for all corporations.
For 1984, the ratio was nearly double.

Worldwide taxable income for all industries rose
by 26 percent from 1982 to $259.5 billion for 1984,
The unequal growth in foreign-source (7 percent
increase) and domestic-source (34 percent in-
crease) taxable income between 1982 and 1984
resulted in a smaller proportion of foreign-source
taxable income to worldwide taxable income (29
percent decreased to 25 percent). That growth con-
trasted with the nearly equal decline in both foreign
and domestic income between 1980 and 1982, when
the proportion of foreign-source taxable income to
worldwide taxable income was unchanged at 29
percent for both years. .

Foreign-source taxable income decreased be-
tween 1982 and 1984 for five of the eight industrial
divisions, including: mining; finance, insurance, and
real estate; construction; wholesale and retail trade;
and services. Mining companies earned more than
half (85 percent) of their worldwide taxable income
from foreign sources for both 1982 and 1984. The
percentage decline in foreign-source taxable income
between 1982 and 1984 was nearly equal to the
decline in domestic-source taxable income for these
companies. From 1980 to 1982, on the other hand,
'the percentage decline in domestic-source taxable
income was nearly double that for foreign-source
taxable income. This decline in both domestic-
source and foreign-source taxable income that oc-
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curred in the mining industry between 1980 and 1984

. was attributable to companies in the oil and gas

extraction industry, as shown in Figure F.

Figure F.—Sel d Minina ies: World
Foreign-Source, and D ic-S
1980, 1982, and 1984

[All figures are estimates based on samplas-money amounts are in millions of doliars]
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e meame 1980 1082 1984
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Mining, total:
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Dstail may not add o totals because of rounding.

Manutacturers accounted for more than haif of the
total $54.3 billion increase in worldwide taxable in-
come from 1982 to 1984. The worldwide taxable
income of manufacturing companies increased by
31 percent from $102.2 billion to $133.9 billion.
While this increase reflected profits from both foreign
and domestic activities, domestic-source taxable in-
come grew 2.5 times faster than foreign-source tax-
able income (41 percent compared to 16 percent).

For 1984, manutacturing companies generated 34
percent of their worldwide taxable income from
foreign sources, down from 1982, when 39 percent
of their worldwide taxable income was from foreign
sources. This contrasts with a 36 percent figure for
1980.

The increases between 1982 and 1984 in both
foreign-source and domestic-source taxable income
for manufacturers, however, do not reveal the under-
lying variation in economic activity of the different
segments of this industrial division, as shown in
Figure G. The foreign-source taxable income of all
manufacturing companies increased by $6.2 billion
between 1982 and 1984, Of that amount, 42 percent
was attributed to integrated petroleum companies.
However, this was accompanied by & continued
decline in the domestic-source taxable income for
these same petroleum companies, which dropped
from $21.8 billion for 1980 to $12.1 and $9.1 billion
for 1982 and 1984, respectively. This decline was
accompanied by a decline in the domestic capital
spending of these companies, which for 1984 was in

sharp contrast to increases in domestic capital
spending reported by other manutacturers of non-
durable goods [11].

Figure G.—S d M ing Industries: ‘Worldwide,
Foreign-S “and D v he 1
1980, 1982, and 1984

{All figures are estimates based on samples-money amounts are in millions of dollars]
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For finance, insurance, and real estate com-
panies, taxable income from foreign activities was
stable for 1980, 1982 and 1984, as compared to their
earnings from domestic activities. The foreign-
source taxable income of these companies was less
than half (46 percent) of their worldwide taxable
income for 1884, compared to 61 percent for 1982,
This percentage shift re‘lects the sharp rise for 1984
in their domestic-source taxable income.

For 1984, banks accounted for 85 percent of the
$11.5 billion of foreign-source taxable income of the
entire finance, insurance, and real estate industrial
division, as shown in Figure H. Foreign-source tax-
able income of banks alone was $9.8 billion. How-
ever, this amount was nearly $1 billion less than that
for 1982. A slowdown in foreign lending in 1984
contrasted with strong growth in domestic bank
lending [12]. Throughout the 1980-1984 period
banks as a group reported domestic-source deficits,
on their U.S. income tax returns., However, the
deficits they reported for 1984 dropped below $500
million. For 1982, the deficits totaled $4.4 billion [13].

Figure H.—Sel, d Fi l
. F y , and
'gompar_ueiz World'wide, Foreign-Source, and Real Estate
v Ir , 1980, 1982, and 1984 -
[Al figures are estimates based on samples-maney amounts are in millions of doliars)
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The economic recovery between 1982 and 1984

in domestic-source taxable income for alt other us. |

manufacturers was led by manufacturers of motor

vehicles and equipment and electrical and electronic ,

equipment. These two industries alone accounted

for 43 percent of the $25.5 billion overall increa;e )
from 1982 to 1984 in domestic-source taxable in--

come of all manufacturing companies.

Nearly one-half of the foreign-source taxable in-
come of manufacturers of nonpetroleum products

was attributed to manufacturers of chemicals and
allied products and of non-electrical machinery. The

five groups shown in Figure G accounted for three-

fourths of the total foreign-source taxable incomeé of
nonpetroleum manufacturers ($26.5 billion). Thesé
five groups comprised only one-half of the $79.2
billion of domestic-source taxable income, for 1964
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Foreign Taxes

32;, as ~b<;|¢|?mp§nnes claiming a foreign tax credit paid
The |_e|ltl‘0n In current-year foreign taxes for 1984,
1982 to""‘ég'y‘modest $533 million increase from
compared 4 in current-y.ear foreign taxes may be
o 1982 ;’V“h the $7.2 billion decrease from 1980
accoun{e g fﬂasmuch as manufacturing companies
taxabla Or most of the increase in foreign-source

e Income between 1982 and 1984, they also

accounted for m f
- ost ;
foreign ¢ o5, of the increase in current-year

If i i
'S‘e:f;gtl\./e foreign tax rates were the same as the
» it would follow that the ratio of foreign-
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source taxable income to worldwide taxable income
should approximate the ratio of current-year foreign
taxe; to U.S. income tax after credits (excluding the
foreign tax credit). Figure | suggests that for all
corporations foreign tax liabilities were slightly higher
than the U.S. tax, since the foreign tax ratio (27.2
percent) is higher than the foreign income ratio (24:5

Percent) [14]. However, there were variations by
industry.

For the finance, insurance, and real estate in-
dustrial division, foreign-source taxable income was
nearly half of the worldwide taxable income (45.6
percent), while foreign taxes were only one-fifth a.s
great as the U.S. income tax atter credits (excluding
the foreign tax credit). Low toreign withholding tax
rates on banking income {primarily interest) were
responsible for this low effective foreign tax rate,

On the other hand, while over one-half of the
ta.xgple income generated by the mining industrial
division was from foreign sources, foreign taxes were
70 pgrcent of the U.S. income tax after creditéf(ex-
cluding the foreign tax credit). Thz relatively large
amgunt of foreign taxes reported by mining com-
panies was due to the high tax rates associated with
oil and gas extraction income.

Manutacturing also had a large amount of foreign
taxes, comprising over 39 percent of the U.S. income
tax on worldwide taxable income, even though only
34 percent of that income was from foreign sources.

CORPORATE STRUCTURES AND F
BUSINESS ACTIVITY OREIGN

U.S. corporations with foreign business activities
can operate abroad using a variety of business
structures or methods. In some cases, foreign
countries require the use of certain organizational

structures. The types of structures or methods in-
clude:

® unincorporated foreign branches — income is
reported as branch taxable income;

L] f:ontrolled foreign corporations [15] - income
is :eported as dividends and "dividend gross-
up” (see the "Definitions" section of this ar-
ticle}; and

® direct transactions with a foreign corporation
(whether controlled or not) or with unrelated
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Figure I.

X Foreign-Source Taxable Income and Current-Year Foreign

Taxes as Percentages of Worldwide Taxable Income and U.S.
Income Tax after Credits (Except the Foreign Tax Credit), by
Industrial Division, 1984
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entities -- income is reported as gross income,
including interest, rents, royalties, and ser-
vices income.

The components of foreign’ branch income (gross
income and deductions) are not generally included
in the statistics because corporations are not re-
quired to report them. However, the taxable income
and taxes of foreign branches of U.S. corporations
are included in the statistics and are separately
discussed later in the "Foreign Branch Taxable In-
come” section of this article. The following section
contains a discussion of the gross income (less loss)
and taxes of controlled foreign corporations and
from U.S. direct transactions abroad.

Foreign Gross Income and Taxes: Controlled
Foreign Corporations and U.S. Direct Transac-
tions Abroad

The increase in profits of foreign corporations for

1982 and 1984 was reflected in the $4.8 biliion (17
percent) increase in dividends (including the

g dividend gross-up) for 1984. A comparison of the
components of foreign gross income (less loss) for

1984 and 1982 revealed that dividends and interest
reversed positions as the leading sources of income
from controlled foreign corporations and U.S. direct
transactions abroad. As shown in Figure J for 1984,
dividends were the most common type of foreign
. gross income; for 1982, interest had captured that
position. The decline in interest income was primari-
ly due to banks. While foreign-source interest of U.S.
banks rose to $16.6 billion for 1982, by 1984, that
{  interesthadfallen by 22 percentto $12.9 billion. U.S.
E corporations other than banks experienced a 19-per-
i cent decline in foreign interest income for 1984 as
i well, from $5.9 billion to $4.8 billion.

i Corporations engaged primarily in manufacturing

i and trade seemed more likely than corporations in

i o}hgr industries to operate through foreign sub-

| SIqlaries, rather than through direct transactions.

‘ This tendency is best shown in Figure K by the high

;  Percentage of dividends (including the dividend

| QFOSﬁ-yp) these industries received from foreign
0 iS‘;:-::bsmlanes (53. percent and 48 percent of gross
S for':)'me, respectively). This is probably due to the
1 eign Presence required of these companies to

§ gg:;a}e in certain foreign countries. Unlike corpora-
K Sufanm these two industrial divisions, finance, in-
A o €e, and real estate companies seldom
Perated abroad through subsidiaries. These cor-

_&

Figure J

Corporations Claiming a Foreign Tax
Credit: Foreign Gross Income (Less
Loss), Excluding Branch Income, by
Incoming Type, 1984

el

Rents, royalities N
and Services
license fees

Excludes branch income and specially allocable
income. See the "Definitions" section, at the end
of this article.

Ancludes non-branch business receipts from
sales, as well as net capital gains and partner-
ship net income.

porations thus received only 7 percent of their
foreign-source gross income as dividends (including
the dividend gross-up). Income received through
foreign subsidiaries was even less significant to cor-
porations primarily engaged in agriculture, forestry,
and fishing. Dividends and dividend gross-up ac-
counted for only 2 percent of their foreign-source
gross income.

For 1984, U.S. corporations paid or accrued $6.2
billion in foreign taxes on $85.5 billion of “gross
income," exciuding branch and specially allocable
income (see Figure J). These represented 2 percent
and 18 percent decreases in income and taxes,
respectively, compared to 1982.

Taxes withheld at the source on dividends and
rents, royalties, and license fees amounted to $2.5
biliion for 1984, and accounted for 40 percent of the
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Figure K.

Corporations Claiming a Foreign Tax Credit: Foreign Gross
Income (Less Loss), and Foreign Taxes, by Income Type and
Industrial Division, 1984 ¥

Corporate Forelgn Tax Credit, 1984
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total foreign taxes paid or accrued on gross income,
excluding branch operations and specially allocable
income. Manufacturers alone reported nearly all (91
percent) of the tax withheld.

Foreign tax withheld at the source on interest
income accounted for 16 percent of the total foreign
taxes paid or accrued on gross income other than
from foreign branches and specially allocable in-
come. By comparison, 21 percent of the total gross
income was interest. The difference between these
percentages reflects the low withholding rates as-
sociated with interest income, due especially to the
fact that U.S. tax treaties with certain foreign
countries required a zero withholding tax rate on this
income. Almost three-fourths of the foreign tax with-
held on interest income (from other than foreign
branches) was reported by U.S. banks.

Taxes paid or accrued on “other" income ac-
counted for nearly 40 percent of the total forsign
taxes associated with the non-branch foreign gross
income shown in Figure J. In contrast, this "other
income was only 22 percent of total gross income.
Most of this income category was non-branch busi-
ness receipts, generally from sales. However, in-
come from foreign partnerships and net capital gains
were also included in "other" income. More than 82
percent of the $2.5 billion in taxes paid or accrued
on “other" foreign gross income, and over 62 percent
of the $18.9 billion of that income were attributable
to corporations in the petroleum industry.

The distribution of foreign non-branch gross in-
come by type varied considerably by industrial
division, as shown in Figure K. The distribution of
income and taxes of manufacturers was similar to the
distribution of income and taxes for all industries;

- these corporations comprised over. half of both total

gross income and total taxes. While wholesale and
retail trade followed the overalt pattern for income,
44 percent of the taxes represented amounts with-
‘Iheld on dividends while only 13 percent was paid on
‘other" income. The other industry groups deviated
Substantially from the overall distribution by type of
Icome. Finance, insurance, and real estate com-
Panies, for example, received large amounts of inter-
estllncome. For companies primarily engaged in
agriculture, forestry, and fishing, services income

Wwas.predominant.
Foreign Branch Taxable Income

coﬁs an alternative to incorporating in foreign
ntries, Mmany U.S. companies establish unincor-

A

porated foreign branches to conduct business
abroad. Income from these branches represented
nearly one-fourth of total foreign-source taxable in-
come for 1884, as shown in Figure L. Foreign branch
taxable income remained stable for 1984 at $14.5
billion, compared to 1982. In contrast, taxable in-
come from foreign branches declined by $7.3 billion
between 1980 and 1882, due mainly to the integrated
petroleum industry.

Figure L.—Returns with a Foreign Tax Credit: Foreign

Branch Taxable Income as a Pe ge of Total
Earnign.Q. . \ a ol 4 Ind
L; gl T N Y,
1984
[All figures are estimates based on samples-money amounts are in millions of dollars)
s noustry o o | F baneh | o rag
nsabie wcome | ncome
) @ @)
All industries, 1ol ........... §14.541 22.9%
Agriculture, forestry, and fishing 1 1.3
Mining. 328 "7
C 5 1.7
total 7779 174
Patroleurn {incluckng integrated)
and coal products.. 19,131 6,352 334
and public ut 1,308 165 126
Wholesale and fetail trade .. 1320 17 M3
Finance, insurance, and real 11,504 6,202 539
Banking....o..occoneneen 9,831 5.991 609
Sarvices. 711 48 8.4

Nota: Detail may not add to totals because of rounding.

Nearly all of the total foreign branch taxable in-
come for 1984 and 1982 was attributable to the
manufacturing and finance, insurance, and real es-
tate industrial divisions. While for 1984, over half (53
percent) of this income was attributable to manutac-
turing, for 1982, this industrial division accounted for
less than half (45 percent) of the total. This change
reflected the increased profits of the integrated
petroleum industry, whose foreign branch taxable
income rose by 28 percent from 1982 to 1984. For
both years, this industry largely (82 percent) ac-
counted for the total foreign branch taxable income
of U.S. manufacturers.

For 1984, one-third of the total foreign-source
taxable income of integrated petroleum companies
was earned through foreign branches. The com-
ponents of foreign branch taxable income (gross
income and deductions) are not generally included
in the aggregate statistics. However, the gross in-
come and deduction statistics for foreign oil and gas
extraction activities, presented separately in Tables
1 and 4, include amounts earned through foreign
branches as well as through controlled foreign cor-
porations and direct transactions abroad. Unfor-
tunately, the exact amount of gross income and
deductions related to the extraction activities of




dl

32 Corporate Foreign Tax Credit, 1984

foreign branches can not be determined from the
aggregate statistics.

As a contrast to manufacturers, the foreign branch
taxable income of finance, insurance, and real estate
companies decreased by 16 percent between 1962
and 1984. Financial corporations accounted for less
than half of total foreign branch taxabie income (43
percent) for 1984, while they comprised 51 percent
for 1982. However, companies in the finance, in-
surance, and real estate industrial division as awhole
relied more on branch operations than did manufac-
turing companies. Fifty-four and 61 percent of the
total foreign-source taxable income of these com-
panies was earned through foreign branches for
1984 and 1982, respectively. By comparison, for the
manufacturing division, branch income was only 17
percent of total foreign-source taxable income for
both years.

Figure L shows that U.S. banks, in particular, had
a strong preference to conduct business in foreign
countries through branch operations. Historically,
U.S. banks have made foreign loans through their
foreign branches rather than by establishing foreign
banking subsidiaries. During the early part of 1984,
U.S. banks also used their foreign branches as part
of an effort to establish large credit lines for possible
mergers [16].

SUMMARY

Between 1982 and 1984, the foreign tax credit
claimed by U.S. corporations rose by $2.5 billion, an
increase of 13 percent. Likewise, the increases in
worldwide taxable income, foreign-source taxable
income, and U.S. income tax before credits over
these 2 years contrasted sharply with the economic
downturn between 1980 and 1982. The increases in
foreign income and taxes for 1984 primarily reflected
a strong foreign recovery made by manufacturing
companies in the petroleum industry. While the
petroleum industry experienced a strong foreign
recovery for 1984, many other industries ex-
perienced a stronger domestic recovery, with
decreases in foreign-source taxable income and
taxes.

Dividends (including the dividend gross-up) from
foreign subsidiaries emerged as the largest com-
ponent of total foreign non-branch gross income in
1984, accounting for 39 percent of the total $85.5
billion. Between 1982 and 1984, dividends (includ-

ing the dividend gross-up) increased by $4.8 billion
to $32.9 billion, while interest income decreased by
an equal amount, to $17.7 billion.

Foreign branch operations were especially impor-
tant to the banking industry. Over 60 percent of the
foreign-source taxable income of banks was earned
through foreign branches. As a contrast to banks,
corporations in the trade and manufacturing in-
dustries more often established foreign subsidiary
corporations. This was reflected in the large amount
of foreign dividends and the dividend gross-up
reported by those U.S. corporations. :

DATA SOURCES AND LIMITATIONS
Sample Selection and Sampling Variability

The statistics for Income Year 1984 (which in-
cluded accounting periods ending between July
1984 and June 1985) were estimated from a stratified
probability sample of about 94,000 corporation in-
come tax returns selected after revenue processing,
but before audit examination. A description of the-
sample selection procedures for corporate returns is
presented in the Appendix of this publication.

Returns claiming a foreign tax credit were selected
for the 1984 statistics presented in this article from !
the general corporate sample. Slight differences
exist between the 1984 foreign tax credit data
presented here and the data previously publishedin '
Statistics of Income—1984, Corporation Income Tax |
Returns, as well as data shown in Table 13 of the
Selected Historical Data section of this publication: ;
The differences exist because the statistics.!
presented in this article include 1984 data for 25 ;
returns with foreign tax credit that were prescribed !
for inclusion in the 100 percent sample class, but |
were received 100 late to be included in the reguler |
corporate statistics. However, estimates were used !
inthe corporate statistics for the most significant (10} ;
returns. ;

}

4
Accounting periods which ended January through -
June 1985, included retumns filed for the first time by
Foreign Sales Corporations (FSC's) and lnteresl,fz
Charge Domestic International Sales Corporations i
(C-DISC's). Effective January 1985, the FSC and%
1C-DISC replaced the former Domestic Intemational';,
Sales Corporation (DISC). When a U.S. parent cof- 2}
poration receives a dividend from a FSC oran ™o
DISC, the parent corporation can sometimes claimé £
foreign tax credit for a portion of the foreign taXGS:
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paid by those corporations. Howevet, no returns in
the corporate sample for Income Year 1984 included
aforeign tax creditfor distributions from either a FSC
or an IC-DISC.

Unlike an IC-DISC, a FSC may pay U.S. income
tax. Therefore, a FSC can sometimes claim a foreign
tax credit for the foreign taxes paid on its foreign
trade income. A separate study of income tax
returns (Forms 1120-FSC) was conducted for'these
newly created corporations with accounting periods
ending January through June 1985, None of the
Foreign Sales Corporations included in that study
claimed a foreign tax credit.

Sampling error is a limitation only to the extent that
returns are selected at a rate of less than 100 per-
cent. However, for this article, returns selected at the
100 percent rate accounted for the largest part of the
estimated amounts. For instance, for 1984, corpora-
tions with $250 million or more in total assets (which
were selected at the 100 percent rate) accounted for
almost all of total assets (97.9 percent), foreign tax
credit claimed (86.5 percent), and foreign-source
taxable income (96.1 percent) reported by all cor-
porations claiming a foreign tax credit. Because of
the predominance of these large corporations, sam-

pling error is not considered a major limitation of the
statistics.

General Limitations

The toreign tax creditis claimed under section 901
pf the Intgmal Revenue Code. Corporations claim-
;ng 'afor.e:gn tax credit generally provide supporting
oreign income and tax data on Form 1118, Com-
f;ut:t/on of foreig'n Tax Credijt-Corporations, at-
ched to their U.S. income tax returns (Forms. 1120).

tang;rg 1f1 18isthe source of the foreign income and
form or this amcle.. Detailed statistics from this
income generally obtal.ned for only even numbered
in thie a)r/tcie;rs. The foreign income, taxes, and credit
for 1980 19gzwere thus obtained from Forms 1118
Obtaineé o Ot,hand 1984.. The foreign tax credit was
through 1 er years (i.e., 1981, 1983, and 1985)
Statistcs g annual corporation income tax return

- Because of the different cycles of data

Coliection, on|
« Only the foreign tax credit
Pared or contrasteq annL?aIly. e be com-

The statistic
S
May be made
8ceeptability

ddq not ref{ect any adjustments that
uring audit examination, when the
of the foreign income and taxes

reported for purposes of this credit is finally deter-
mlngd. In addition, some corporations provided only
preliminary foreign income and tax data with their
US tax returns because not all the information on
their foreign operations was available at the time the
U.S. income tax return had to be filed.

There is a certain amount of undercoverage in the
fqrengn income and tax data. Some corporations
with foreign income and taxes reported an overall
deficit on their U.S. income tax return and thus had
no U.S. tax liability against which a foreign tax credit
could be claimed. Other corporations may have
.chosen to deduct their foreign taxes from gross
income rather than credit them against their U.S.
income tax liability. It is believed that the amounts of
foreign income and tax were insignificant for those
returns. In both circumstances, the tax returns would
have been excluded from this study. In other instan-
ces, corporations did not provide a Form 1118 in
support of the foreign tax credit claimed with their tax
retgrn as originally filed. Since the foreign tax credit
clalmed by these corporations represented 'ap-
prqxlmately 0.06 percent of the total foreign tax credit
claimed by all corporations, it is believed that the
relateq foreign income and tax data are insubstantial.
_Certaln data about these corporations are, however,
included in columns 1-16 of Table 1. ’

The U.S. tax law allows parent corporations to file
cpnsolidated income tax returns presenting the com-
bined financial data of an entire group of affiliated
corporations. Therefore, the actual number of cor-
porations claiming aforeign tax creditis understated
|nasrr]uch as the statistics in this article are for cor:
poration income tax returns with a foreign tax credit,
For purposes of this article, however, the term “cor-
porations” is used interchangeably with "returns.”

Each returnincluded in the statistics was assigned
an industry code during statistical processing. This
pode was used as a classifier of the returns. The
mdy:::try code represented the principal business
actlylty of the corporation filing the return. However,
a given return may have been for a compan);
engaged in several business activities or may have
been a consolidated return filed for an affiliated
group of corporations which conducted different
business activities. To the extent that some returns
(cons.olidated and nonconsolidated) were for cor-
go_rghons engaged in many types of business ac-
tivities, the data in this article are not entirely related
to the industrial activity under which they are shown.




34 Corporate Foreign Tax Credit, 1984

DEFINITIONS

Current-year Foreign Taxes.--Generally, current-
year foreign taxes available for credit included (a)
foreign taxes directly paid or accrued by a us.
corporation on profits of foreign branch operations;
taxes withheld on dividends, interest, rents, royalties
and license fees; and foreign taxes paid or accrued
on other income including income from partnerships
and from the performance of services; and (b)
foreign taxes indirectly, or "deemed,” paid by a U.Ss.
corporation, The deemed paid taxes were the taxes
paid or accrued by a related foreign corporation on
the profits from which dividends were paid (or con-
structive distributions made) to the U.S. corporation.

Dividend Gross-up.~An amount of income equal
to tax deemed paid that is associated with dividends
received or with includable income constructively
received from Controlled Foreign Corporations.

Foreign-source Taxable Income.—Foreign-source
gross income, including certain income "construc-
tively" although not actually received (i.e., foreign
dividend gross-up and includable income of Control-
led Foreign Corporations) less, or "net" of, the al-
locable deductions determined under the Internal
Revenue Code and by provisions of any tax treaty
between the United States and a particular foreign
country. This taxable income was the amount on
which the U.S. income tax on foreign earnings was
determined. It could differ from the taxable income
from overseas business operations and investments
computed under foreign tax law, which was used as
the basis for foreign taxation. In general, foreign-
source taxable income included foreign branch
profits, dividends received from foreign corpora-
tions, rental income, royalties, license fees, interest,
gains from the sale of real property, and compensa-
tion for labor or services performed.

Specially Allocable (Section 863(b)) Income.— In-
come partially earned within the United States and
partially earned within a foreign country or us.
possession. In general, the income was generated
either by production within the United States and
sales abroad, or vice versa; or by transportation,
telegraph, or cable services.

NOTES AND REFERENCES

{11 For an explanation of the difference between
the $21.4 billion total foreign tax credit figure
shown here and the $21.1 billion figure shown

[2]

13

14]

18]

f6l

in Statistics of Income — 1984, Corporation In-
come Tax Returns, see the "Data Sources and
Limitations" section of this articie.

Unless otherwise stated, the term foreign taxes
paid is used in this article to mean current-year
foreign taxes, which is described in the "Defini-
tions" section of this article. Taxes paid to
foreign governments on some income that was
not repatriated to the United States are not
inciuded in the statistics in this report.

The focus of this article is Tax Year 1984 be-
cause statistics on the foreign income and
taxes, which generate the foreign tax credi, are
not available for 1985. See the "General Limita-
tions" section of this article for a more detailed
explanation. While the focus is also on industry
data, information by selected countries is
provided in Table 4, at the end of this article.

Starting from a record high of $36.8 billion for
1979, the foreign tax credit plunged for 1980.
This plunge resulted primarily from the

nationalization of certain U.S. oil extraction in- .

terests in the Middle East.

Taxable incoms, in contrast to net income, |
which is somewhat higher, is used for measur-

ing the recovery because it is the U.S. tax base -
used in the computation of the foreign tax
credit. The foreign-source and domestic-
source taxable income are estimates because ,
a small amount of foreign-source taxable in*
come s notincluded in these statistics. Seeth® |
“Data Sources and Limitations" section of this .
article. . )

Major U.S. corporations today include multina- i
tional operations distributed throughout the -
European Economic Community, Japén:;
Canada, and numerous developing countries g
around the world. Many foreign countries aré |
producing various component parts of the finel i
products sold by U.S. companies today- No q
only does the manufacturing of goods resut 3
from multinational coordination, s0 does "": i
necessary financing which is provided through 4
internationally coordinated operations of 'o'?
companies. For a discussion of a prototypé oé
a large computer-age multinational firm s6@ o
example: Blumenthal, Michael, "Two !aersp?
tives on International Macroeconomic poli
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Coordina?ion," International Economic
Cooperation, Martin Feldstein, editor, University
of Chicago Press, 1988, pp. 43-49.

[71 Under the Deficit Reduction Act of 1984, the
DISC was replaced with the Foreign Sales Cor-
poration (FSC), which created two new
categories of foreign income (effective January
1985): (1) foreign trade income of a FSC and (2)
distributions from a FSC or former FSC. See
the "Data Sources and Limitations" section of
this article for more details concerning the ex-
clusion of these categories of foreign income
from the 1984 statistics.

[6] The foreign tax credit shown in the statistics do
not include any foreign taxes carried back be-
cause this would require filing an amended tax
return. Amended tax returns were not included
in this study.

.[9] See Mose, Vergie, "Report on International

Boycotts, 1976-1982: A Focus on the Middie
East,"” Statistics of Income Bulletin, Summer
1985, Volume 5, Number 1.

~ [10] For comparison of the tax effect using foreign

taxes paid as a credit versus a deduction, see
Barlm:«, Ma(y, ."Foreign Tax Credit by Industry,
1882," Statistics of Income Builetin, Spring
1986, Volume 5, Number 4,

[11] ?F:skin, Eugene P. and’ Landefeld, J. Steven,
Quar;t and Equipment Expenditures, the Four
arters of 1984," Survey of Current Business,

Bureau of Economic A i
nalysis, De
Commerce, June 1984, Y periment of

12] Di
{12) t%:::loi_Apthony J., "U.8. international Transac-
, Third Quarter 1884," Survey of Current

35

Business, Bureau of Economi i
) mic Analysis,
Department of Commerce, December 198):4.

[13] In general, a deficit occurred when the sum of
ordinary and necessary business expenses
plus s.tatutory special deductions exceeded
gross income. Ordinary business deductions
in the case of banks, include interest paid tc;
depositors, as well as deductions for bad debts,

[14] U.S. tax laws mandate the sequence in which
tax credits must be taken in reducing U.S. in-
come tax. The first credit to reduce U.S, incc:ame
tax is the foreign tax credit. The remaining U.S
.tax determines the limits of the other succeéd:
ing tax credits. For the calculations shown in
Flgu1.'e l, the reported amounts of the other
credits were used to reduce U.S. income tax
These credits were not recalculated to simulaté
Elgfher limitations due to the U.S. income tax

etore credits not being reduce. ' i
tax credit (for Figure I).g 1y the foreign

[15] A Controlled Foreign Corporation (CFC) is
generally described as a corporation created
un(.:Ier the laws of a government outside of the
United States and with more than 50 percent of
the voting stock or more than 50 percent of ali
classes of stock owned by U.S. "persons” on
any dgy during the taxable year of the CFC, For -
1984 industrially classified Controlled Foreign
Corporation data, see Lewis, Margaret P., “Con-

trolled Foreign Corporations, 1984: An In'dustry
Focus," Statistics of Income Builetin, Fall 1989
Volume 9, Number 2, '

[16} Krueger, Russel C., "U.S. International Transac-"
tnon;, First Quarter 1984," Survey of Current
Business, Bureau of Economic Analysis
Department of Commerce, June 1984, '
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Furniture and fixures . 5 40447280 | 45899090 223,366 145,369 14835 75610 | 3734954 | 3.6950m ! Furnilure and fixtures . 216016 | 215.421 1,314 - 13436 784 200,523 4,826 1.297 861
Paper and alied products 06 28.796.978 33,189,867 61,381 24,687 2155 708 1730613 | 13220399 | 13,007,087 Paper and aliied products . 12719511 1,248,825 248,131 - 282,063 37,045 708.712 799,851 337.317 170,499
Printing and publishing . 242 193,890 741 202468,505 | 2024633 1,024.274 577478 4085187 27042320 | 26266886 « Printing and publishing .. 1575722 | 1565739 93,508 164,756 3,433 1,314,026 517.987 106,760 75,609
Cremicals and aied products . 25 445,183,004 | 304568908 | 4465174 132999 et “7a616 | 12278881 1152865 - Chermicals and alked Drocucts . 5902304 | 5789792 | 2414330 | 8584 815873 | 228467 | 2435050 ( 7168996 ( 3111455 1,734610
Patroleumn (including integrated) and coa) PIOJUCES . b+t 17,777,124 24,720,012 132,844 47,445 s 5 261,725 250423 Petroleum (including integrated) and coal prod 11.801.565 | 11771474 | 8495722 815,034 57762 | 2533046 | 21160997 | 5812189 | 4,085,187
fubber and miscelianeous plastics products 15 3,730, §,752,109 9.564 218 24553 199.970 1,834,840 1,799,568 FAubber and miscellaneous Plastics products. 516,257 506,474 136,140 - 88,905 16,664 274,549 473,258 158,028 74616
Leather and leather products 4 22303050 25,073,101 227,964 63.432 99-399 53'563 1,269,599 1,267,288 Lsather and Isather procucts 114,954 114,381 7.825 - 11,440 550 85,140 31.436 9.750 5862
Stone, clay, and giass procucts pos 50160428 |  35.749,069 120.797 58,965 Py 345,850 | 2974685 |  2,626869 ' Stone, ciay, and glass products 806914 |  78B.496 | 223,991 77,366 14,554 491,003 |  678.289 | 276,656 199,870
Prmary metal industries 156 40175607 | 38977.957 513,771 122,022 402150 | 1685874 | 11.643,130 | 114223% Primary metal industries 574550 | 560163 | 123,104 — 106,958 10,955 333532 | 508,110 | 225774
B o procacts 15 126588974 | 114474860 | 1718725 661.977 doa1%0 202819 | 79445021 7741692 Fabricalad matal products . 1277222 | 1,269, 411,504 2294 100,303 16,465 746616 | 1252550 |  56B.005 345,686
Machinery, except electrical . 211 123.809,106 |  131.603,739 541,786 649,750 2;9~33 ¢ 529231 | oa0s308| 93T ! Machinery. except electrical 5324905 | 5181870  2,250.393 362 §58516 | 267833 | 2238701 | B087.488 | 2215111 | 1685872
Electrical and electronic equipment 50 154376501 | 152,672,562 929,652 585729 e 142658 | 2308162 2104419 Elecincal and electronk: equipment 3356823 | 3228132 | 539,626 722828 | 210341 | 1683928 | 2.104544 | 1078818 292,821
Motor vehicles and equipmert .. 26 29,461,625 42,545,108 179,954 355,284 o 336,482 2915311 277192 Motor vefricles and equipment .. . 4325740 | 4,269,999 970,271 - 1.028,286 139.602 | 2187581 { 2512433 | 1.260,206 729,231
Transportation oQUIpMENt, EXCept MXor vehicles 104 30,915,004 38,653913 323,284 458,031 g " : Tansportation equipment, except motor vehicles 965707 | 957,431 213,206 — 181,764 72,646 498090 | 1,107,857 465,698 142,558
Instruments and elated PIOCUCES ... ) 8228 40068 [ 166761 107098 | Instruments end relad products .. 1277148 | 1,261,761 404,742 8 | 1835% 89.275 509512 | 1.412,733 713514 336,482
Miscellanecus manulacturing produucts and 80 12,315,430 12,803.753 52,684 28,559 5 g 90 Tassa Miscetaneous manufacturing products and .
ing rot locabl 209,169,334 | 126,032,748 | 168,757 12,900 255,851 129,905 | 8,575,005 e not allocable 450,701 484,637 50,630 - 33939 12891 392,941 142078 61,847 40,068
Transportation and public utliities 23 o ¢ 1,564 21,603 15580 | 1890434 | 1515918 | qpngponain and public utliities .. -| 3490450 | 3420021 353,804 — | 1,858,987 22341 | 1,554,519 [ 2,403,213 [ 419,707 129,905
187 43,498,155 36,420,876 54,934 E 5,852 534 91,339 86,148 -
6 6,590,671 2,367,393 13444 - it 15045 | 1799005 1428711 | 663,267 | 661141 55,831 - 421,023 1,220 191404 | 810,249 76,413 15580
Waler 181 36.907.285 34,053,483 41,491 1564 109,259 69.792 2,813,183 | 2629701 ¢ Water 39,305 19.752 - 6,950 18 12,773 239,531 19,275 534
Cther 14 57.633,211 30,055,208 66,587 8352 s 44534 | 3872288 37008 ° Other tr 621,836 35679 - 414073 1212 178,631 570.719 57,137 15,045
G 38 108,037,968 59,556,669 43,236 4984 ! ase | 7.6264M ° " 1,125,696 103,617 - | - 520635 8771 524,661 703,053 172,868 69,702
Electric, gas, and saniary services . 62,502 202,612 340,312 | 6.933,65 S840 Elecuric. gas, and santiary services 1,642,184 194,357 - 618,320 11,341 838.454 | BB99N 170,506 44,534
o2 735 220,204,688 | 250,642,202 529,509 & 335391 |
Wholessis and retall trade ... 89' 484,330 82371.216 363,518 51,085 66,657 1?%403;" 3{?2-32? 75 Wholesale and rete!) trads ... 482,406 1,005 578,636 22451 | 2420009 | 2208200 | 762,224 340,314
Wnolasale trade . 5:"‘75 +1.791 938 +7.351.401 6,645 869 g;;; 7864 255.742 250,007 'y Wfédesalga trade .... 1,602,434 300,618 - 91,744 10,042 | 112541 | 1.487,484 459,262 199.084
Groceries and retated products a5 3773.673 6,843,706 6,835 933 o 186704 | 3.006200| 3034182 3 Gracaries and relaled products .. *31665 | 31,273 *5,764 - *7.765 *481 17674 *24.546 11,401 *4,497
achinery, and supplies 534 82028516 | 68,176,109 350,138 4528 Y561 9729 2102aa, 20047 ¢ Mw\'Tsm equipment, and supplies 114,194 110924 12,595 - 13.950 a73 87.276 145,940 17,669 7,864
Miscefianeous wholesale rade ... 315 3,186,127 8,010,364 16.901 5391 iy 1eaT3 asga08’| e VScslaneous wholesalo trade . 1,369,087 | 1360237 | 282,259 - 70,029 9207 | 1007581 1316998 | 430102 188,704
Drugs, chemica's, and alied products .. e Byl 3707311 | *213,540 723 52620 oo | otmeis| 2% | s, chermicas, and ahed prodcs . 886 87.133 13,688 - 8,874 17 68,001 111,737 18,463 9,729
Petroleum and petroleum products .. e 76665964 | 50426435 119,687 39,168 : ! ws|  aam2st § Ftoleum and peltoleur products 200,691 | +199.591 | +169.183 - *5,382 219 “25807 | 480985 | ‘276335 | 115973
Otner wholessle trade (3710553 | 168,271,078 165.991 11417 135,965 141,247 | 5505, - : e miscallanaous wholesalo trade 1079.816 | 1,073.513 99,389 - 55773 8872 915783 | 724,276 135,304 61,002
Retail wrade .... 100 e ’ : - 7,835 75 ““;“:Ix’e 1993502 | 1962049 | 181,788 1,005 485,942 12409 | 1311448 | 810806 | 302962 141,250
Buikding malenals, gasdon suppies, and moble i2a 2643 234,492 31 - e 60966 | 2sos007) 23388} g Malorias, G sl and s
home dealers . 10 107102221 | 100,426,066 89,742 2211 Rrees 56,490 o2ho7 | 328 Goneral e - *3044 *2.995 *199 - *1.008 37 1,799 *1.340 3 -
General merchanchse stores 7 10,142,208 36,301,555 58.699 5.809 fagiies 370 390,684 ’35‘% i Food swe:m se stores 1028,357 | 1,012,157 83070 - 262,476 9,948 672,863 474,037 193577 69,966
Food siores - *3754401 ~6.889,028 *350 - Yerd 6817 864,628 us.w A 153,135 | 150,160 60.368 1,005 5,556 2,086 aa,119 170.400 72317 56,490
Apparel and accessory s10es b 11,280,356 10,898,348 4,964 2771 Yess 8,003 754,437 600802 5 Enting and g, S0 ‘162,846 |  *162.263 2,117 - *10,687 — | 150042 *8,708 *1.700 170
Eanng and drinking places 23 7,301,840 10,520,686 12,204 566 R agarz | 10.94680 Mi inking places 375,868 384,550 17,786 - 80,308 104 21767 125,904 20.577 6,618
retail stores 2,210,614,310 | 379,310,893 | 723,118 8,525 181,195 267,481 | 12,145, g ; fetail stores 270343 | 269,823 18,248 - 76.907 234 174,954 30,421 13.760 8,006
Finance, e sl exats m:: \ su;sm' 515 |93' 158,520 384,970 197 97,436 ‘?'?5: 5-%'?@ 26581 " “‘r:q"‘“"m- nd real astate 4,401,673 | 4,371,760 | 1,627,156 - 783,794 19,784 | 2,050,930 ( 18,017,037 | 934,510 | 267,441
Banking 1 o 85.042081 18175202 48517 265 3;‘?:: 3234 405,634 ?;lw ¢ Cran aoarian s 2509947 | 2443233 [ 1330753 - : 6.196 643,663 | 14,524,591 471,425 129,208
Crodit agencies other than banks ... 102 72,750.775 6,536,543 16,002 -~ 38,061 35,707 4348505 | gy - anmmy " than banks 111,645 101,864 53,297 - 26,322 - 32,026 | 1,467,016 152,612 27,558
Security, commodity brokers, and services 208 477,136,039 148,030,217 89,933 368 009 y 74.886 i I%urance carrions okers, and services . 124,823 122,887 10,177 - 22375 1.587 90,685 185,547 18,171 3,234
Insurance camers ... 16 2532915 1,861,625 2810 - add 3638 186,310 R thsutance agens, brows 1410,597 | 1,386,389 130,846 - 193,140 8.430 | 1079181 | 1441301 127,427 35,707
Insurance agents, brokors nd Services . a6 2601363 2,762,232 6,136 203 g " Reel ety '3 DYORers and senvicas 30,725 29,630 8,091 - 3,005 142 19,486 54,047 10,684 6.448
Real estate ... 687 61,581 846,351 ' Holding ang ot imvest 51,185 48,607 6458 - 5042 287 29,398 78,777 6,138 3,635
Holding and other investment comparies except a2 11831610 8,786,156 167,750 7401 6 ‘ 2.450.596 2,386,60 Noding cmmmmum Companies except
park holdng Companes B00STTL 40,605,114 | 109,095 32,829 73,45 02,111 | es 242751 | 207.350 78,534 - 15,576 2,141 146500 | 208658 | 148,054 61.564
Sarvices - it .3 600 862 - - o4 135’277 18798 [T - 1,090,019 | 1,055,849 203,400 - 223,519 16,842 648,457 1,928,897 265.821 92,106
N 8 *3,808.429 3,105, - 19,304 198, 11138 200 other lodging places A
Hotets and olher fodging places . 8 1,921,069 2,380,922 20,868 o= 26319 44593 1,143,010 251D Pertonal sarvices . 57,402 *56,242 *5.528 - 19,666 - 32,207 14,673 862 -
Personal services 253 11'673.898 19,694,126 71,760 12050 319 2981 *126.270 p 84,948 84,549 21741 - 16,124 50 47.024 126,576 20,868 19,304
Business sarvices 4 +3.998.005 *3,761950 *3,854 bt 26,78 17573 258,464 §25135 | 499,966 93,191 - 89,536 14,546 327862 905301 98,103 44,593
Au repair; Mmiscellanoous repair savices 127 5888.762 4,650,433 82,032 11,536 2 7.660 593 443 *54,930 *53,760 *5.204 - *35,324 *78 *14.325 *16,106 *3, -2.901
and sarvices o7 7,518,587 7.094.083 9718 9,243 - 111,916 111,484 56,762 - 22,988 251 31,915 523,456 125,499 17,573
Other servces 255,687 | 250843 20,973 - 39,881 1,708 193,125 | 342,556 16,636 7.656
Foctnotes at end of table.
-
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38 All Corporation Returns with Foreign Tax Credit
ith Foreign Tax Credit d Credit, by Major industry—Continued Table 1.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued
#ILICO:‘PO ’:;::r AssRe‘:t:‘slv‘\'::ome Taxes and Credits and Foreign income, Taxes an 1 {All igures are estimates based on samples—maney amounts are in thousands of doliars}
able 1.— ’ '
f of doltars}
" n sal ,amounmumm Formgn income and texes reponied on Form 1118—Continued
[Alt figures are estimates based o P! on Form 1116--Contmced
Foreign incom &nd taxss reporied -
Ol and gas.
< Ol and gas extraction hat
— oo o and ncome— oo (s Yoss) wl'..lrg'n.m(:-m)— Decuctions ot} mmmmwmnmm
sale of Dividencs not akiocabls
Major industry omec - Fom { Fom trom oreign Major industry Dachuctions allocatie 1 5pecifc types of ncome nm-wmwu
m“"“’-.m Servics Net capitat o o oy asaats. ‘comporation °
income oanee Incomea own (et} oo Flantal, rovalty and
foes =5 3 ) @8) @) Controiea | Parmership Tt oenting expenses Resaarch
= ] @) 124) ¢ Farsign tal Sardos Otrar ol nd
o 26,903,371 | 19,471,137 | 81,606 7,447,512 Corporstions Depraciation, wpenses | deductons development
038 | 9,618,002 | 6,919,912 | 780,459 321,385 | 17,761,280 | 26,903, depistion and Other Sxpenees.
17,723 818, 1119, 5 — _ - - somton
+T23, 310
Al 121 ~978 -87 58 872 —
7| 1ee18 | 938, 2| so808 819
Agriculture, forestry, and fishing ... 6-::3 512,900 s16.522 . 244,516 3'.“03'32 1 .m,u_n 1 .035,31_ " = (0} Ay @2 ) 34 35) o8 E) 8) [
Mining '.:G"w ‘a2 | cm7.am - *200.031 103,688 — - P 10672 All Industries 2,773 -99,748 | 38,766,636 | 25,481,874 | 320,279 954,458 | 2,286,214 | 21,920,826 | 13,284,762 | 42,721
ggﬁl v:"v"rl;:go vy | sszase | 1820 6 4405 | 3geagez| 1048488 1036312 98% . Agricutture, forestry, and fishing - — | 9200 oespa7 - - — | osa0a7 27,183 5.785
O and gas exacion "02;;3 0 710 - - - _ - - Mining - 32,609 | 4,215,160 | 4,000,417 | 64,145 58,608 332,149 | 3,844,457 215,743 10
Nonmetallic minerals, exep luels . 17,078 27,084 1,208 182,115 13,509 - ‘Mela mining - ~ | 535623 | 535623 “4,067 - 184690 | *346.686 - -
14,8687 g " " . - - - - Coal mining . - - - = - - - - - -
ooss | 2908 +2.564 — | 1sa2m it - - - - O and gas ) - 32609 | 3778309 | 3563251 | 60,077 58,668 147460 | 3207048 215088 10
General building contracts and operative buldars ..... el cvarer | ceasor +681 ‘1872 s - - - - Nonmetatic minerals, except - - *1198 543 th - - ‘543 *655 -
g ' - 525 - - 5
Heavy - - 17,810,790 | 21,715 | 6,603,861 - - 91,696 38,670 - 13 12,691 23,226 54,928 -
Y raciors .. - 10,139,774 | 24,305,516 | 17,810,
Spocitl krade contraciars 2,808,330 | 8,235,413 | 2,599,425 | 701,673 ‘38‘-;:; S \a5.001 _ - - - General buitding contracts and operative builders ..... - - 46,325 -z.g;g. - o -1,3:93 5u4 -4;.349 -
952 7.006 =n g 594 - - Heavy - - 44,232 34, - ‘9t *10,! *226 9,708 -
Food and kindred Products .. e ey o | 16087 o e 2504 25 - - Spocial rade contractors . - Z 1040 72 - = = 12 ‘968 z
bacco 4095 13146 4787 gg 120 702 - - - - 17 ~130,587 ( 17,012,611 | 13,481,379 [ 181,381 654,307 827,044 | 11,707,847 | 3,681,232 27,905
Textile mill products . 16919 47.907 & 6,884 - - - - Food and kindrad products ... — - 507,869 322,184 - 58,739 8.747 254,608 185,705 3272
Apparel and othel textie products . 16,916 1578 6460 i a - - - Z Tobacco - - 877,048 | 233333 1381 1.263 5371 230218 | 638718 -
Lumber and wood products 118 2,424 2117 22 39,702 - - - - Toxtile mill products .. - - 17.228 9,567 1.309 oy 4,430 3828 7,661 -
Furnture and fxtures ... 45816 169.059 g 206 914 - o0 517 887,871 Apparet and other textile products - - 34,706 19,334 1 4,683 1,525 13,114 15,373 -
Paper and alied products smaer | Ma3w a2 _sa | 759433 | 1595803 711208 o Saren Lumber and wood prodcts - - - 10721 3304 - 281 131 1032 7276 -
Printing and publishing 352,007 { 980,659 82,804 164358 | 7984374 | 22,669,847 [ 17089727 | 21198 gy Futruture and fidures - - 155 60 - - - 95 -
Chemicals and allied products 1140839 | 1584202 43925 bt 20,804 —_ - - Paper and allied products .. - - 183,659 128,899 - 860 3,530 124,509 54,760 -
Petroleum (including integrated) and coa! progucts s | 103206 39,642 - 6,446 _ - - - Printing and publishing - - — 202,806 [ 184,471 374 31,533 58261 94,302 18,338 —
Fubber 8nd miscelilaneous pIastics prooucts 83 2148 - bt 24770 — - - - Chermicals and allied products . - 703 | 1837709 | 1145641 457 10,183 52,635 | 1.082355{ 692,069 4.3gp
Leather and Ieather products . 32682 96,57 -2732 6287 362 362 - - i 17 -126886 | 8520333 | 7982210 | 122,121 388,247 221,008 | 7,250,834 538,124 =
Swne, clay, and giass produdts . 35208 | 164202 o 107 415 = - - - - - 73,652 20,786 7t 2448 1,557 18710 52gee 207t
g " i ‘ ! 1. o - - 4 - - 6. 4.300 - - - 4, 1,706 -
Primary metal industries ... 121521 527 1 - i % ¢ g
 metal products 32:-(5122 3313767 ~425 g;; il 10818 10818 - - - - 120.785 57,619 ?:? g2 12669 29377 63183 2724
alectrical - " 324 -1679 o . - _ - - - 192,09 138,850 30, . 782 225 45,833 53,14 -
Machinery, except Ui 242,799 559, - 73,681 - - Fabricated me . - - 210,008 117,748 1,012 21,898 93958 82,260
Etectrical !nd electronic eq) “ 150,784 59,1 26,345 -132 - - — - 3 Machinery, except electrical - 1 2129513 1.777.646 8.118 11,284 132,323 1,624,921 351,867 14,738
Motor vehicles and equipment .. cior vehicies 144,007 137,168 a8 39,986 - - * Elecirical and electionc equipment " — | 1.000.003 765,634 203 47,048 72,110 646, 234,169 |,
Transporiation equipment, except 90,053 236,715 _ - Motor vehicles and equipment ., — - 606,410 323324 60 6,554 207,781 108,919 283,086 -
Instruments and related products . o “ 6,568 - - ‘ Teansportation equipmont, excapt motor vehicies - - 251,002 171,536 12,745 9,868 22171 126,754 79,468 -
Miscellaneous manutacturing products ar 4816 27,744 797 199 006 595,098 10 - Instruments and relazed progiucts . - - 210,848 45,099 756 445 1231 42,665 165,549 -
not aliocable ! 6,608 957,185 2,057 10,760 686,943 596, d _ Miscellaneous manutacturing products and
riation and public utilities . Te.880 ) 116/ : 14 1671 24,981 24512 22,959 - - not aliocable - - 20235 4395 1012 2173 223 or? 15,840 %)
“Transpo 0,655 57,726 601.809 15 b 22421 23,751 22422 5
31'.243 -1830 | 196118 27 ‘-3‘;} 2560 ‘781 538 - - *nsporistion and public ulites ........ 2,756 -1.769 | 1,353.408 | 988,134 | 11,822 51,130 455,420 269953 | 370274 -
Water 20412 59,257 | 405691 1387 6710 166,184 = - o - i - 1.553 845722 | 432,059 8,654 48874 360,737 15,784 213,663 -
Other 8,370 238,049 a8 g 95,768 571,584 572,139 10 Water - 1,330 188.331 7,663 1615 3.714 2312 180,667 -
c . 40,955 18.197 17.307 165 2478 495, § 28624 " M c Other - 223 457.391 424,395 5,039 45,160 360,715 13,482 32,995 -
Electric, gas, and saniary services . ” 94,151 9,855 4,013 487,513 52,869 } o Flcromoalon .. — — 295,349 233,215 529 1.961 24439 208,286 62,134 -
retall 411,028 | 188,492 y A 2064 248785 52,860 28,624 74 DU 0. 935, and saniary services 2756 -3.322 417,337 322,860 4,439 295 70,253 247.874 84,477 -
Wholessia ':"m 200,394 mfg: 65291 9416 el . - - - i Wholessle and retail trade . - — | 1008075 | 534022 1,179 37,532 79,853 418357  a71,15 -
tholesale trat . . * - - - H
w nd related products 7.002 39,026 2338 am 55,819 28,624 74 2417 - - 730727 | 360,250 945 35,587 61,601 262125 { 370468 -~
Grocetias and e ot and suppies 14,639 8,818 i 7083 1,791 292,966 52,869 o = Groceries and relatad o " — — 4 38 - - - 38 391 -
Machinery, otzu‘::'d‘:s‘-3| o 277853 94,235 2 2% s - 73520 = - - oam | Machinery, equipment, and suppiios - - 101,794 70,695 676 88 37,508 41,342 22,199 -
oducts 2,401 7,055 -98 - 60,860 24171 74 - 3 Miscallaneous wholasale trade . — - 280,627 270 35,518 24,002 220,746 347.877 -
bl mmmmm' roon o coa0na 8109 i 6879 1791 158,586 26,698 28,624 _ i Drugs. chermicals, and alied prodcts - - 78775 76,408 - 566 a0 73,802 2.367 -
Paoieum and paleu proccs . 261978 | B4OT0 25,267 : " ‘8738 _ — - ¢ Poideun ad patroleum procucts - - 95018 | -60.338 - > ast -§3.690 34 65 -
Orher miscslaneous 111,533 85,283 28,859 240 1.94 d - " fréscellanaous whotesale trace - - 454713 143,883 270 32952 23,607 87.054 310,830 -
Retall vade ... o ’ — | s - - z - Baede ~ — | 2rs3| 174882 21 1945 1 154231 f 100686 -
Building materals, garden supplies, and mobile "o <48 *503 - - P - z - - E Bummmms‘ arden suppkes, and mobie s, 8,253 00,
home dealers 91726 8111 32031 -z 2923 24634 - - . - Generet maroias priso - - 811 8 - *224 *352 *235 - -
General mer 158 13,665 w180 « 2436 - - - Food sores andise - - 203,274 143,566 - - 15,561 134,008 53,708 -
Food stores .. 81 3,555 - % 178 27.231 - - - - Apoerel and o - - 21,196 15,394 176 61 - 14.457 5,801 -
s kg incen 1| 2 fee - - 2922 o - v et onking places = - 3848 Py py S 1693 aosy| s -
ung af h A4 3 - - 4 lanaous - - . 3 - B 3 3 -
road soves "u; 176,385 | 636855 | 81,718 ~a,224 | 1,708,848 4oz ”: - =Y e, on ol stores - - 10,764 2,089 56 2 647 1363 8,695 -
Financs, insurance, and res) estats ... u,‘Wz-‘gs 99'733 237,151 26,809 43,202 121.1774; 39_3 39__ — - .ji amk;n'g fance, and real estate - -~ |12.722,074 | 44350816 57,892 88,478 358,012 | 2,033,433 | 8,267,158 8.637
Banking ... 12'83"20‘5.% 24344 105,672 9,526 \6,9995 722530 _ - - s 3 ook agancien oiher o - — | 10688210 ) 2838798 [ 54,602 59,151 130,828 | 2594326 | 7,849,412 8,508
Credit agencies other than banks prieed ‘o4a 31673 1 et 9 - - - ¢ Secuty, commonity b,mm"“a“‘sm - ~ | 1194330 { 1001858 3020 27327 13,730 957,781 182272 -
Secuity, commodty brokers, and sanices . so20s7| 12735 | 230382 | 17036 2,255 615 - - - - \naurance carrigr | . and ser - - 29,258 28,761 - 26 23,929 4736 497 -
s . 0 ’ 336 - Nz 1. — - - Inrance agens, 1 - - 626,334 447,009 179 1,905 187,610 257,318 179,385 -
Insurance carrier 1750 3.506 2, 67,390 - . brokers and services
e o i i EI I B I B - S I B B
Real esiate . 13,975 - - - - - - : - - ! -
invesiment companies except 8,344 - . -~ :
Hz:mmnm:;h:;;\pam:‘s.. 28411 33,869 2,4:! pyo 12428 | en0ss - - - - - 93426 37,558 - - - 37,558 55,867 30
. 20473 | 631,804 ’5’3‘:7: o ~ 1278 - - - - - — | 1260612 | 061489 | 4060 | 63420 | 222495 | 671508 307123 203
ervices - 8,138 “3 - Y - - e - . . . . .
Hotes an ciner ioding ploces sl Yoo | sew | 2z v | weoe - ) - z =z 2| pE| e z 0 | ese | 7l 2% -
g:s_mmz - 14522 |f§.$g e gl - - - - - - - - 640073 | 592,551 1,220 55,422 95,184 “0.768 86523 293
N ‘2763 5 g - 1,346 6,819 - - & - — *8.821 *7.733 —_ - - 7,733 1,088 -
Auto repair; miscellanaous ropair S0nAoeS - =~ | 6788 5063 10335 | 185938 — b L - - 291751 88.963 2,066 6573 217 795847 | 202787 -
Amusement and recreational services 5,601 10389 | 105002 - ; - — | 28711 19203 774 844 57.083 132,702 43,508 —~
Oher services ..
Footnotes et end of table.
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All Corporation Returns with Forelgn Tax Credit
dit Major Industry—Continued Table 1.—Total Assets, income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued
All Corporation Returns with For'?;g:sT::dcgred“s and Foreign income, Taxes and Credit, by Majo {Al figures are ostimates based on samples—money emounts are in thousands of dollars]
- Assets, Income,
Table 1.—Total s :” d soml ney amounts are in thousands of doliars} Forain iocome and taxes reported on Form 1418 Cominued
imates ba: on 85—
AUl figures aro estimat Forwign income end taxas reporied on Form 1118—Continusd N
T w““""w" ) Foreign taxes avallable for credit
Owduction other then from Dectuctons rom ol and ges sXTBCION Tasable income (ess koss) -
oranch foiad ncome
Income—Continued Major industry Paid or accred
Omg o Betors loss recapture Atorioss | ol aner | PoOtontor [ Lol Tax withheld ot aource on Other taxe paid or sccrued on
o Recapturs of recopture raduct) - reduction
Mujor ingustry ncome—Continued ° - Othes than oo you' on foregn txes Toe —
stioceble to Speciafty trom branch forwign Dividends. rerest royaiies and mﬂuﬂ &mbt
S m oo peiamerid apersions losse licanse tees
of income branch income
and income o (50 51 &3 = & 58 (59)
, Goneral income m Spacan 50) (51) 62) 53) (54) 155) 156) 67) ) (59)
P | wpenens i = 93,406,730 | 27,008,241 | 1,596,569 | 28,604,631 | 11,233,040 | 1,398,265 | 058.851 | 1,098,088 | 5.067.208 261,441
| o ) w5 “n [l 45,734 35,078 - 35,078 8,048 02 23 o4 207 6,347
“0) “ 34,541,126 | 2,359,780 | 45,667,089 | 181,248 Mintng 2,892,750 | 2,073,799 | 121,503 | 3,193,303 889,435 30,323 7,557 5728 131,343 74,889
0,486,672 | 9,308,920 | 179,752 | 63,667,976 [ 14,541, 9508 - Metal mining - 115187 | *136.048 7813 [ 143859 | ‘103510 1174 66 - 542 | 58511
4,637,836 | 1,386,214 | 9,436 _ 49,724 635 - 489 4 Cosl mining 129,058 58,836 7,034 85,87 65.870 - 257 — 65,613 -
an 10504 0,381 - - 378,445 ~ | 2489808 5,541 O and gas extraction 2559169 | 2875593 | 106657 | 2982350 | 719536 20,112 7.208 5,726 64,976 15,756
Agriculture, forestry, and fishing g 75,050 | asasoe | seadzs | see7s | 2810201 1348 — | "v13843 - Noametalic minefals, except uels 9,33, 1208 - 1224 *570 “ar 2 p “214 207
Mining 63,828 e - - - o | 12726 T aeral  ssn 203,352 | 1742 -] 112 2,363 340 032 3477 3,437
. = 1 — ] 2389
Metal mining = = 94428 | 94478 | 2564710 Py - *5.130 - General bulldnp contracts anG operative buiders ... | 205630 | ‘82,147 — | e *883 - ‘345 *507 *216
Coal mining 53,808 75080 | 468900 - - o 2% 287,108 1,899 oy 74916 31212 - *31.212 *2,369 *340 567 *1,904 *3.221
Oil ""‘.’,&.’é ::Tm oo o - - _ 295,251 4,888 3,243 » w6 Special trade COMACIDS ... *12.797 1,352 - 1,352 81 - - 866 -
Nonm ] 4201 2,218 - - +206.244 18z a2 el I 45,445,892 | 20,695,675 | 1,420,048 | 22,915,723 1,245,168 | 160,138 | 1,034,263 | 4,319,414 | 131,909
Genaral buiding corracts and operative builders caom +2218 - - 11‘3?;'7’ 3 - T w; Food and kindfed products ... 1,752.:23 s;z,g;g . 7;1 8;;'55’3 si,ggg g,:gg ‘zg.gég 9} .gr ii,gg
: " - - - " 138, g . ] . - ’ : ! b
e . - - 61,081 | 45,582,499 | 7,778,640 | 2.235,392 | 35,868,467 Texile mill procucts .. 69.636 30694 - 30,654 4,338 142 1136 10 230
Specis rade conr: 520,689 $32,801 | 8,699,441 | 8,638,360 i 126,000 27,395 1,630,173 1,305 Apparel and olher textile produ 67,598 13,858 - 13,858 1.243 437 3,685 - 355
\ 065 - ol e It 58,289 324,601 5.980 Lumber and weod products 76,141 27,843 B 27,850 5,202 2310 173 * 20 -
et 9088 5 > 18,565 18,565 - 335, ‘318 a4 72,228 2876 Furnture and fixtures ... 5734 1318 - 1318 103 7 258 44 | 18
Food and kindred prod 1,321 161,82 0% - - 72512 jad 147 67,451 = FPaper and alied products 654,926 278,520 - 278,520 28.049 2,035 13,110 17,842 643
‘Tobacco manuiactures - ! - - - or.508 10,032 5791 74,799 4,480 Printing and publishing 313316 30913 — 130,813 8,043 2,556 5291 5574 1,979
Textle mi products ... - - - — - 90,622 g 4671 - Chemicals and alied products 6288023 | 2645, 74360 | 2721245 004 | 21,700 70617 | 412689 6,688
Agparel and otner textie - - Z - - 5758 3,485 35,449 615,992 - Petroleu (including integrated) and coal producis .. | 19,058.61 | 10957777 | 1324287 | 12282064 320965 | 79582 621402 | a3arig2 808
Lumber and wood Droducts . 2 1 - = - 654,926 S 6.589 315,180 = Rubber and miscalianeous plastics progucts 403,129 | 146,146 3 145,149 18,437 669 13,684 84 5470
F“"mmmmmdugsmm . 13,583 ‘2'03 - - - . 2;3'%;2 ‘654 | 31451 | 5331087 72@ Leather and leather products . 25347 8,126 - 8126 a4 429 -
g and putising 75167 | teraTa | 18870 | 20203 G G280EWL Llc 98154 | 12,640,664 e Stone, clay, and glass products 570379 | 264994 2 264,996 29,438 2,169 8495 4,824 899
rinting and pul " 48, ‘526 | 8483014 | 8451181 31,832 131, 2940 399,606 Primary meta! industries 373163 | 144696 3,308 148,002 7.583 284 10,277 28521 3370
Chermcats and alioa ?«Mr‘:e o and coal prochicts 205,820 1425 ABIOTE | PR - 403,733 ot - 25,430 e Fabncated metal progucts 1,168.708 460,619 - 460,619 51,445 2,843 9,672 25,397
Potroleun (including integ piastes producs 3 1-642 - - - 25430 4,308 8564 557,507 - Machinery, excent electrical 6865430 | 2.310,263 11 1 2310374 192,482 17,692 160,003 159,688 16,135
Rubber and m|scenam;t‘:1u:c1 o 12 - - — §70,379 18102 56.448 317,013 1839 | Elactrical and electionic equipment 2,497,268 601,889 1,128 613017 47,170 5,266 44,885 129,902 14,517
Leather and losther pr . 4176 10,853 " 3 45 391,563 e 31965 | 1042541 803 Mator vehicies and equipmen ... 2501596 1,038,696 1| 1038697 157.076 12,506 6,468 28913 15996
Sione, Ciay, and glass products 280 6-’;36 e = — 1,173.5‘: 200237 | 599537 | 5957.976 L Transpartation equipmant, except motor vehici 872,819 225,672 - 225,672 23819 4,396 10,626 14,191 12,320
:nmary mat:m'm s 5:;,:3: 33'33 4 Iy - 4] g-gggg?m 206830 | 191,197 2';83'32 ?m 1 I’:‘mvwnls and reia::g‘ oroducts 1,378,304 427,996 - 427,996 42572 2349 15,550 . 206
-abncated . - ,502. - 1 5 scetaneous manutacturing prod
g 440 10,440 223,801 545 | 1,906 9 p
e s aecons. s oo | ez 10440 Z - | R RGN ese dseess| 1 ! g ot ellocable - 143596 | 60175 - 60,175 9,239 4.281 265 3816 205 167
Motor vehicles and equipment .. e a8 2,004 - - = 1 S7ees 28844 | 137436 | 1202 i Tanaportation and pubiic utilities 1,262,705 | 3s9.amp | 54,207 443,785 | 229,682 ( 22,487 5,841 11,188 24,325 19,783
T oo o . 9 6967 373 0| 200 | 121840 an. L 372,000 67,362 % 67451 43518 6173 3503 2721 7778 3
Instruments andtactiing producs and 1400 _ - - 143, o | 1044808 24028 .y Waler wransportatian 169,225 23,077 - 23077 21978 1 140 1,404 3403 7.873
N g ndt alocabe 78 y 3 | 24183 | 1,307620| 164,503 [ 98,32 044 - o, 2ther transporiation 182,824 447284 % 44374 21,540 6.172 2363 1.322 4375 2,103
fel 61,402 27,209 | 277,615 | 252,42 : 2| 132422 86,143 164528 [ 1M T 428434 | 100312 — 106312 35,480 12479 582 7.551 5110 3,188
Transportation snd public utilities .. 2' 883 27,299 2,480 2.480 - ?23'3’;5 110,162 18,863 1.2% 1106 Electric, gas. and sanitary services 482,223 215816 54,207 270,024 150,684 3,835 1,656 920 1,436 6,574
12,883 26,484 238 2308 - 193868 13,522 67,280 ““‘3:304 - VWhoiesals and retal irade ... 1914923 [ 579,020 660 | 579,680 95659 [ 33314 | 18,188 12,493 19,20 4688
Ot vanaparasen 1288 o = ot o | 2 72| 4r2Ene| MR Whdlesso vace . 174580 | 333674 660 | 334035 { 49226 | 21685 696 4440 a2 2527
Giher ransportation . = T | 27535 | 25092 | 24183 496. 10 | 1asa.zv o foceries and relaled products 24,117 *6,005 - “6/005 *1.406 1112 *278 18 - -
< g i 48,559 y 10 — 1,319,926 16,801 109 vt 502 | M e{rery. 2quipment, and suppiies 44,193 18,387 — 18.387 3.810 282 276 630 - 1,130
Electric, gas, and sandary sances 110,220 8,056 20,710 20,7 a2 11,583 11,243 786757 o acelluncous wholessie trade 706,271 309,281 660 309,942 44,010 20,281 8142 2795 4721 1397
y 383 20710 20710 - 79582 Z = 24117 ot Brugs, chamicals, and alied 33512 21,728 — 21728 3,330 1,062 449 720 17 2
96,957 . - - 24117 " - 44,146 sop : leun and petroleum products *169.897 660 | *170,557 *10,.242 *8,490 *4g *55 - °5
Z - - - z e -4 11268 sana% 002 . Other miscetaneaus wholesale rade 286825 | 117,657 - 17657 30,437 10,730 7,645 3.020 4,550 1,368
Machinery, equipment, 56,957 283 20,710 20,710 - 3352 “a45 LS 3+ Z o etail rage . 245,346 - 245,345 46,433 11,628 7.491 8,052 14,521 2,141
iscelianeous whotesale trade .. 14 383 = o143t - +385,934 v =35 s y 5002 s .
M ’ . 1,431 10,248 269,563
Drugs, chemicals, and alied protucts - - 1438 19278 - .82 12018 . - *199 - 199 93 3 - 70 - -
Petroleurn and petroleum wmm 96,943 - 19.278 " 0343 5218 -332 535,458 i stores 18412 - 118,412 17,260 4,009 5,150 475 5.765 918
Other miscellansous wholesale 1 E _ - - 540, s - Apparel ar 64,855 - 64,855 8,055 5,746 139 1,424 - 432
Retal vrade 13263 ren o520 - '%29 z { Esing ,,;';‘“‘,IWMW“"DZD%‘W‘ES 2139 - 2139 “1.969 418 18 ‘419 .o 2
- ves, Bd mobie - - - _232 8 270, z Miscors ; 18,207 - 18.287 10084 530 1993 4318 2173 791
m:lgrrg ;:ll:r":‘s garden supph Son = - - - ﬁg,gg 2324 2 qg,&s i coon 60U retail stores . 41,443 - 41,443 2870 921 192 1.346 6,502 -
e e anarcis sio 12604 it - - - ] s *-3% o -4 """“_’:w urance, and resl extate 1,854,471 4§ 1854475 | 1,393,021 50,906 | 789,773 7040 | s19.458 8,122
Food stores . - - - - 71451 =15 19.837 g
: - - - 240 -~ . { Credit 1,402,426 4 | 1402430 | 1208000 28434 | 712202 2468 | 441,265 316
Appereland pocessory sores = 1504 z - - o) 2 200 | sopage2| WP Sty comer s 113275 — | nazs| “s7zes 2011 [ 14025 741 29 1.009
saﬂnu o jonl S e62 | 7 o () (11,503,915 | 6,201,063 K :;saﬁ 81 % . i :r-nm, carriers © and services 147,042 10,517 - 10,517 5.937 1796 " 661 135 1,669 1,592
741 | 830,798 - 2060 | 3,836 P nsmnce 911028 | 190558 - 190558 | 104,038 8513 345 823 48,535 2176
Finance, insurance, and res) estte 2e72 4,835 - - - | eswro| sema® ~ | Terzem - % Real s o DYOKEMS a1 sarvcs 28,425 8446 - 8,446 2,002 1470 66 114 = 3
Barking 3843595 | 624! ° - 0857 o7 Z m,ggg | an:r G e ooy 16,824 8518 - 8518 3,208 582 a5 481 - pe
i - - _ - . 221 3,169 6 -4 heoldi
Cett auonses o " ban banke was] 1o & - I 913297 95.221 z fgﬁg - 9 Companies 199977 | 120730 - 120,730 12,516 8099 1,530 2,79 - 2
Insurance carmers . 4254 3,778 - - - 16,824 3.981 - i o Hotola renaee " 708,657 267,907 76 268,073 91,091 11,823 1,19 24,940 19,047 14,648
\nsurance agents, brokers and services - 4 - - 22 3 and other lodging places
nsuance agent. - 20881 _3at2 203 o Pocsonial saryices 22,627 *5,679 - *5.679 *5,534 - *a8 *1.968 2445 *556
Hotchng and other invesiment companies excapt 230 - - - : 660,086 g Satness parvicg, 48,761 539 - 29,539 3,086 1,281 23 52 93 432
ey compantes .. 1 _ 710,732 45,542 75 -3 A0 1D, iscaaroon repa 276,651 135342 76 135418 45,484 5,005 383 7870 16231 11,664
bank holding 3821 63t - - wpear | 14282 [ 541 Amusemen: ang rogrem o e J14.855 204 - ~5.204 2,226 “827 *399 107 *a05 “485
Services A _ — - - 22’303 g 4&;56 34675 Qther vorvices vices . 233,089 58,783 - 58,783 20,099 4,195 - 14,465 - 225
ot and ther Iodging places 2868 - - —~ - s 2927 - b 110,664 23,451 — 33,451 14,664 425 340 477 473 1,284
s - - J -
services 256 631 - - Z 14,865 7,580
servces .. s e - - 233,088 “s28
ﬁﬂn;ﬁd,; fiscellaneous repmir senvices - - -, - _ 110,7321 726
Amusement and recreational services 655 = - -
Other services

Foolnotes at end of table.
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All Corporation Returns with Foreign Tax Credit
Table 1.—Total Assets, Income, Taxes and Credits an

Corporate roreign 1ax Lreait, 1504

d Foreign Income, Taxes and Credit, by Major Industry—Continued
n thousands of doflars]

All Corporation Returns with Foreign Tax Credit

able 1.—Total Assets, Income, Taxes and redl ts and Foreign Incom: a; d dit M tnd Contii

T Total , Income, T Credi ign Income, Taxes and Cre: it, by Major In ustry. ontinue
! d

[All figures are esti based on pl

Y amounts are in thousands of doltars|

[All figures are estimates bassd on samples—money aMOunts are il

‘Foreign income and taxes reported on Form t1te—Continved

Foreion tazes avaliabie for credi—Contmued “ Forwign t crect computed mm‘w‘mm:umsc'.
Majos incustry Paid of sccrued-—Continued
Dividencs
Othar taxes paid o 00c18d 00 | Dogmed ocom | Racucion | oo ot | G, orotis | e corm
Cornusd et Caryover | wprnaronal | boyoon imamatord) | and ficome | prois and | ostibated
o S | opacanons opershons opesatons income 0 domentic
Partnership Other
income ncome
] ) ®2) ®) ] w | s & 68 )
Al - 123,058 | 2,346,140 | 12,004,068 | 5,276,823 | 21,415,063 | 1,883 ) 21 414,121 | 88,372,124 | 26,200,709 | 16,453,170
- 48 3.2 22,898 11,985 - 11,985 17,523 6194 5,802
Mining 42,393 597,584 636,358 | 1,667.460 | 1,184,747 - 1,164,747 [ 1,738,530 { 1,133,217 425,088
Matal mining *41,836 “1.381 “gi22| 32227 *35,238 - +35,.238 28696 | 15713 *7.068
Coal mining - - — - 58,836 - 58,83 - - —
Oil and gas exiraction 557 586,203 627,676 | 1,635,138 1,069,449 - 1,069,449 1,698,953 1,111,476 417,551
Nonmatalic minerals, except fudls - - *560 “95 1,224 - 1,224 *8.880 4028 an
62,088 7 29,234 11,867 868,027 - 86,027 | 165,605 28,085 61,188
(enoral building CoNtracts ang operatve buitders ... 61,344 174 14,385 -3.894 *68,464 - *68.464 *38,547 *12,900 *25,648
Heavy i . 744 - *14,263 *7.763 *16,509 - -18509 | 111134 *19,035 34,706
Special 1rade COMACIONS ... - - +566 - *1,053 - *1,083 16,124 *5,051 834
8472 | 1,544,288 | 10,596,201 | 3.088,008 | 17,498,302 | 1,842 17,494,550 | 60,519,460 | 23,285,394 | 14,059,990
Food and kindred procucts .. 636 7,206 541,796 76,956 765,200 420 764,780 | 2.327.985| 787,054 781,044
Tobscco - 11,455 40,553 - 71028 - 71028 | 316341 58,634 98,338
Textio mill 0rOGUCHS ... 104 8 19,897 412 25,251 - 25,251 163.078 57,449 28920 .
Apparel and other taxtie products - 312 751t 314 13,269 - 13,263 £8,451 21,044 B2
Lumber and products . 21 " 13,027 6,784 23,601 - 23,801 149,306 34631 41824
Furniture and fxtures . - - 26 1,314 - 1314 6,787 3,008 1,185
Paper and alied products - 135 170,499 48,207 245,679 - 245679 | 1004343 ] 360072 202553
Printing and publishing - 47 15,836 75.609 18,177 93,508 - 93508 | 721391 279,303 90,134
Chemicals end alied products 2,489 19.007 | 1734610 | 245941 | 2414530 202 2414328 | 8,051,011 | 2802260 | 270083
Petroleum (inchuding inagrated) and coal products — | 1434575 | 4085187 | 2322824 | 8495722 — 8495722 | 19917.118 | 74918721 457552
Rubber and Miscelianeous plastics products - 5388 74616 27,040 136,352 204 136,148 | 516325 | 178510 121,601
Laather and laather PIocucts ... - 778 5,862 27 7,655 — 78! 18,481 5.595 7
Stone, clay. and glass products - 1432 169,970 17,772 224,006 15 223991 958742 | 332146 234,781
Primary melal industries - 1,945 53,563 43,259 123,404 - 123104 | 809380 | 251532 147845
Fabricatad metal products 3,184 345,686 21,031 416,983 416983 | 1585737 530 515,580
Machinery, excep! slectrical 1,369 27717 | 1885872 49,417 | 2259524 131 2260393 | 10042424 | 4535903 | 193551
Etectrical and eloctronic squipmy [ 11,806 292,821 66,643 539,654 16 530638 | 2043309 | 713915 506/
Motor vehicles and equipment . - 4374 729,231 83,133 970,229 - oroz2 | Ber7ods | 3saerzz| tzeen |
Transpodation equipMent, except Motor venicles 225 37z 142,558 17,365 213,206 - 213206 |  7604%1 252,235 2436%
Instrusnents and related products .. 40 664 336,482 9,601 405,543 851 404802 | 2188793 ] 918426 468,89
Misceilaneous manutacturing products and i
ok ellocable . 9 204 40.068 10,869 50,833 3 50830 | 192978 70,252 R
Transportation and public utliities .. . 2,278 134,002 129,905 84,198 354,738 - 354,728 | 945333 | 248,071 sz
874 12,480 15,580 8354 5,631 - 55,631 149,480 26172 5619 !
Water transportation . 750 8407 534 19,752 - 55,054 1,647 17168 ;
Other transportation . 124 4073 15,045 7.789 35879 94.426 24,524 B °
c 775 5,785 69,792 1,040 104,752 - 501,695 144,370 162347 <
Electric, gas, and sanitaly services 626 115,737 28534 74,606 194,356 - 293,958 77.529 134062
Wholssale and retall trade 1,007 3,867 240,314 | 143,708 82,407 1 2,047,050 | 853,041 | 696,028 ¢
Wholesale 1rado ... 1,035 6.120 199,084 6,045 300,619 1 1,148,407 | 307764 407.405
Groceries and related producis - "1 4,497 *103 5,764 - 11,897 54 6,064 }
Machinery, equipment, and supptes - 1,480 7,864 8714 12,595 - 30,855 14,947 15202
wholesale trade ... 1,035 4639 186,703 79,228 282,260 1 1006656 |  267.752 | 39608 §
Drugs. chemeals, and alied products - 906 9720 8,669 13,689 1 43,868 17, U4
Petroleum end petroieum pOCUCLS .. - 1,845 115973 44,342 169,183 - 360,250 115973 w4241 5
Other miscellanaous wholesale trade . 1,035 2,089 61,002 26217 3. - 692,537 154,254 120080 ¢
Retail trade . 52 2547 141,250 57,662 181,788 - eies | esess2| asarr| 2w
Building materials, garden suppi {
home deslers - 19 - *106 199 - 199 - ot
General merchancise siores - 944 69,986 31985 63,070 - 83070 | 732221 226,842 184065
Food sores . - 315 56,490 310 60,368 - 60,368 120,872 56,518 Ta‘ﬁ ¢
Apparel and eccessory stores — *1,033 “170 - 2,417 - 2,117 1636 187 “830 5
Ealing 8nd drinking places .. 52 228 6618 1,585 17,786 - 17.786 85,257 37,965 1780 ¢
retait stores - 9 8006 | 24467 18,248 - 18,248 50,567 24,566 TE
Financs, insurance, end rosl estate ... 4,148 44,978 267,437 | 194,017 | 1,616,278 - 1,616,278 | 2,204,388 | 662,60
Banking 438 22885 | 120208 | 65123 | 1328811 - 1328811 | 1463116 | 446682 ‘ﬁvﬁg B
Credil agencies other than banks . 1,445 7108 27.557 28,493 53.297 - . 53,297 80,117 30,946 yyh ﬁ
Security, commocity brokers, and services 2 81 3234 1,346 10,477 - 10477 74.976 10,137 s
tnsurance carfiers .. 1,947 12,599 35,707 50813 130915 120815 | 170865 55523 e
Insurance agents, brokers and sefvices. 3 37 B.444 - 28,091 - 8,091 158,711 28,823 5
feal estato ... - 2,208 3635 1,582 6458 - 6458 14,454 6,186 g
Hodng and othsr investment companies except 667 8
bank holding comparies - 62 61,561 46,853 78,527 - 78,527 332,129 84,306 o
Services 2,893 15,951 92,108 04,876 203,391 - 203,391 545,145 177,204 - _
Hotels and ather lodging places = *519 - 145 5528 - *5,528 - ot
Personal services - 1,208 19,304 7,150 21741 - 21741 118,765
Business sarvices 672 3,569 44593 45.340 93,181 - 93.181 213414
Auto repair; miscella - - *2.981 - *5.204 - *5,204 8,
a 137 1077 17,573 21111 56,762 - 56,762
Ctner services ... 2,084 9,580 7,656 1,131 20,973 — 20873

Footnotes et end of table.

. Forwign incoms and taxss reported on Form 1118—Continued
income and taxes of related toreign corporations and DISC's—Continued
Divioencs
Major industry e 1o tcome
Dividends and taxss of fwst, sacond,
Taxas ot hidend cormorabons oM Which COnBiUie Setons wor reserved
paid comoratons e
o 200 DISCy corporstions Taxo paid Taxes
oy thirgs Guina Jus
comporsons saconster o s Drotia on gains, rmaey ey averned
toreign. ‘cormorations rokts ang g -
conOrations income Jomesic mw e
= Corponmony comoraions corporations
! il [ @) i)
All industries 389678 seron 5 ] )
agricuitur, forestr, and fishing 6174 255,688 7,261,862 1,879,031
s ° “ = 879, 3070726 | 393,245 1320467
Metal mining 1,258 20,943 10 .- - - -
Goalminng = - 0% 1s0.001 31,809 07,655 1,007 17.998
O end gos extacion 1,255 2088 - - -~ Z = -
nmetailc minerals, except fugts =3 : 10,000 160,001 21,899 87,655 07 o8
pi » o 899 ( 1007 17,09
General building contracts and a3 304 - 38,378 . - - -
e and operative buiders ... 1486 11160 " 868 11 - 1,968
Spocil ade conlractors .. "19.629 "29011 - “3.378 4868 r -
- — - g 3 “13019 “1.968
z p - - 1968
Food and kinced produts . 4,168,161 5,235,712 205,842 8,220,742 1,720,856 243 " " -
P s g - znez s 431,048 155,783 1,175,440
ie mill products . ! 94875 T— ) i g 34
e i TT | | owp | R | &S| u8
mber and wood prodcts = - - v : 597 s 2
Eurniuroard s 1.530 2,430 - e 3roey 801 - 7.9235
r and alled o = ' i
Proing a0 :Jb‘f’s’h"l"nff : 36,237 46300 e o 57 39.304 1.5 11,141
Chemicals and afied procicis 265, 3762 3.088 Za70 oo ne 429 13088
Petroleum (including integrated) and coal products 07521 516731 21,729 1515, ol e = 535
Fubbar and miscallinoous piasios products — | = Uy oo 2434118 6414 s Foasrz 702.584 138,103 2672
Leaiher and leather products : 7.869 13770 i 233,980 12417 434,502 78230 ey
Stane, clay, and glass products . 2018 3750 - ez T T3z - o
Primary metal ndusttes ., 8262 78,671 2505 e vt 1o = >
Febrcaten el procucs 8,772 15,565 743 67.487 5.001 8.739 1.466 sam
Mactunery, xcept dactical o535 98,320 53.785 67325 o0 il 208 Zaa
Blectncal and lectonsc equipmen 1,625 240,876 369 964895 e 33729 768 25574
Motr vehces and aqupmeni . 64,276 101,028 12,506 3195515 348,782 354'805 20008 2 Sg.su
¥ansporiaton ecuipmen, excer mkor veicios et 102,845 299 519,761 o 103,039 3835 v
Insiruments an reiated producis : 32963 55010 5,766 102,720 er2 205,208 1,221 P
scellaneous manutacturing pr 51,449 66,651 512 565,416 2?3'?% 8% Ta15 ‘g.gg
9 ot allocable - . 165137 19.845 X
X 94,860
Transpontation and public utilti a0 s 47
" public utilities 2072 a7t o ”9.632 3,591 4,158 4 3,586
Waler transpon 3.847 6072 5,609 35,450 219,201 28,009
ther o gt 634 55478 3,603 18, : e
gomr 26 ooz o 57001 - 1578 3'3‘;; 264 2,689
ki, g, and sy s 10 55842 138 B 222 15187 264 2219
oleale and retal trade . . 5.930 6 168607 2 92 94,391 27,743 21,087
Wholessl tiade 73,390 97,058 18,317 263,418 oy : onase % 21
g , .50 )
35:323;‘".3.}‘;““"’" roducts 11,080 21613 1.005 103,202 18 24: Tses 5,008 36,423
. equipment, - - k .
Mg'e::,l.:nm  ond suppies Z = - . i 55,076 2308 12879
. chemicals, and allied pr 11080 218 05 X kol - 19
9 produ 813 1.00! g 9,190 -
Patleun and petroeum progucs - - %5 w597 11,747 Pt 2308 4ne
neous wholesale trade 11.080 21673 - 34,646 “a008 30698 y ‘2
: L 1,005 9287 g *30,838 .
62310 75,448 18312 e 7817 15,004 2,308 s
B & 22.254 130,080 3,690 23,443
e 621185 75345 18312 126,167 17,552 101,136 80
end dinking place Z = 15345 e 3830 18,182
s Z 721
Miscetianeous retai siares. 120 % - LA 124 el - =
Flance, insursnce, and ree) estas 4 s Iy 16930 2873 12868 z ‘o
g estate ., s - 599 78 ¢ - 3450
Banking ,341 151,848 508 -
Credit agercin L 18,641 172,378 0266
2225 5 . 17,202 78
Secunty 5 7323 - o1 235 18722 37,287
Sommod 5 17 - 29,797 10,354 65,541 - 17.492
526 Zor Sy 2650 509 o z to.teo
. 64 3 - X
2054 87139 o 32520 rz 241689 - o
= 2 7 & 136 225
25,118 42,006 - - -
! 9,541 14,298
7345 12,564 ‘ 2687 423 241
! 1,250 2 1,140
_ ~ 3,378 5,390 17,223 ., - 4054
2t | @ | om o e
X a628 s = - - -
vices - - - 4654 2812 1,586 1577
oy, — - — - g = E
. mata show 58 - 6902 - -
Lees than 'd be useq 333 ¥ 768 6,134
e wih Caion beca, - 11812 - - 7
NOTE: Deygi e, "BUMN, U8 of the small number of sampla returns on which 1t was based =2 s — 2,32

+ it may noy
8dd 10 1ota)s because of rounding.
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Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed
Table 2.—Total Assets, Income, Taxes and Credits and Forelgn income, Taxes and Credit, by Size of Total Assets

(Al figures are estimates baged on samples—money amounts ate in thousands of dollars]

Humosr Diwdends Dividends income ot dm‘:\l%nn Icome.
Size of Xm) ansers o . .- mouived recered Controtied brorie Kl i svbect &>
e
rotums oot DiSCs kb Geormed paki . e
Comorsiors toross-zp)
Lt @ ® “ [ @ m ® ®
4,809 14,338,015,208 |2,361,756,610 | 14,654,200 | 4,856,696 | 23,882,572 | 12,084,902 | 139,927,479 | 132,053,823
Zera assels . 8 —| 14504009 54,619 20542 45,028 54,254 1,695,990 1,649,117
$7 under $1.000,000 1374 836,678 807,211 4,603 9872 ~ 1,798 82,969 73306
$1,000,000 under $10,000,000 1217 4.670,240 6721629 26,766 10,688 4791 18811 617.501 542,458
$10.000,000 under $50,000,000 822 19,961,217 30,792.088 107,670 66,553 41,057 86,745 24159815 2,275,858
$50,000,000 under $100,000,000 258 18,858,761 26,223,154 71,702 103,087 23,884 52.782 2,095,180 1.959,945
$100.000.000 under $250,000.000 291 46,194,161 66,994,730 250,082 156,726 52,405 183,375 4,828,962 4,651,353
$250,000.000 under $500,000,000 m 62,550,929 81,150,234 327,504 214983 62,733 228.649 5,319,840 5,137,551
$500,000,000 under $1,000,000,000 .. 162 114,788,752 144,664,941 557,238 284508 118,856 376,069 8.432,688 8,148,669
$1,000.000,000 or maose ... 429 4,070.358.550 | 1,960.898,425 | 13253,775 3,999,456 3,533,809 11,082,439 113,447,335 108,545 565
U.S. income tax Formgn income and (axes
betore cradhs reforted on Forr 1118
s, Groes income fiest loss!
Foreion tax s, Goneral Ot
Stow of kxal asowts croait possessions | busicess d fax Sludng Drarh Speions
- —— Sredt, pomponi st arwdits atiar and wpecialy whocaie
stamaiive tax
Dhvicent
Yol Divideris ft
[C] [ [ "3 04 08} i an (18} ]
Total 58,451,950 | 21,407,265 12,333 9,104,476 1,391,254 | 27,593,637 | 85,453,725 | 20,034,778 | 12,094,872
Zaro assats .. 713,972 147,458 - 46,058 5,235 600,287 772,187 99,647 54,264
$1 unoer $1,000.000 18,352 4,315 - 512 3 13,668 127,209 4,665 1784
$1,000.000 under $10,000.! 221,743 219,955 34,887 1,087 14,111 5,153 166.705 331.394 32907 18789
$10,000,000 undar $50,000,000 1,019,044 1,011,693 133,139 10,241 77,818 18,750 779,399 856,704 150,948 86,744
$50,000.000 under $100,000,000 872,851 B66,371 118,954 - 74875 18,206 659,616 . 100,702 52,748
$100,000.000 under $250,000,000 2,111,344 2,090,145 303,685 1,005 185,561 41.328 1579376 2078676 319,608 190.975
$250,000,000 under $500,000,000 2,265,193 2,277,588 357,297 - 258,696 41,925 1,837,274 1,395,864 418,425 228,849
$500.000.000 under $1.000,000.000 . 3,718,366 3,681,392 682,865 - 482,563 85,256 2,468,682 2,960,395 682,330 376,066
$1,000,000.000 or more 49,451,175 | 47.572,583 | 19.623.866 — 7,963,204 1,175,397 19,688,618 | 78,299.977 | 19.024.548 11,082,442
Foreign income & taxes reported on Form 1118~—Contnued
Gross income (s loes)
sachying branch oneetions + Taxable mcome (lexs kaez)
d hcatio
ummmm Total
o dadutons P
Stz of wuai asaes income gess | BENED | sequenons Buforn iows recaptuen
loas) fom | bAneh ] trom o end
oo | ey | 9 oge Orvertoar | Raceoues
mrecon Otpaw orges Speciaity rom branch | of ovor vew
incoms noome Forsign ¥ocabie
nooms Yo beanch income
incame: (Sectrion
8638}
0 [ @2 23) 24) 2] f26) @n
17,723,038 | 34,601,097 | 26,003,371 | 36,766,638 | 0,486,672 | 63,587,976 | 14,541,126 | 2,359,760 | 46,647,089 181,248
345,478 272,801 30,024 202110 - 626313 41,359 14,878 570,077 2992
116 120634 - 92,452 - 34,756 - - 34,756 -
. 11,087 267,641 5971 197,895 1,271 136.011 1,703 809 133,499 494
$10,000,000 under $50,000,000 38.204 X 100,074 431,150 48,655 462,548 29,098 7,895 425,554 4200
$50,000,000 undar $100,000,000 22225 457,645 67.831 281124 30,246 388,976 16,600 20,179 352,196 1.069
$100,000,000 under $250,000,000 75.003 1,488,690 1,295,041 4 842,871 29.303 31,933 781,634 niM
$250,000,000 undar $500.000.000 130,585 618,206 261,614 516,727 95,195 1,011,366 60.554 71.675 879,137 1,748
$500,000,000 under $1.000.000.000 .. 271,155 1.830.844 199,657 1,176,237 58.649 2.098,203 210,749 102,896 1,785,158 4861
$1,000,000,000 o mors 18,829,218 | 29.363,770 | 26,228.816 | 34,574,699 9,242,708 57,986,933 | 14,152,360 2,109,495 41,725,078 164,762
Foreign Income and taxes reported on Form 1118—Contirued
Tatatle
ot oa— Foreign taes Rvedable for credit
Continued
Size of totsl aseets.
Tl Fediction for )
A e ahor cortain foreign petorn
recapt reduction [ reduction o Divierxis
0 @) ) 53 To4) 135
27,008,241 | 1,596,589 | 28,604,831 | 11,233,040 | 1,308,265
Zero Bssets . 623321 171,590 6 171,666 63,098 3,339
$1 under $1,000,000 34,758 17.188 -~ 17,169 4902 421
$1,000.000 unger $10,000,000 135,517 47,760 - 47,760 16,718 1,274
$10.000,000 under $50.000,000 . 458,341 158,208 1.268 199,476 60888 9,447
$50,000,000 under $100,000,000 387,907 141,279 1,643 142,922 64,368 8614
$700.000,000 under $250,000,000 841,757 400,472 74 409,548 168,147 23,439
$250,000,000 under $500,000,000 1,009.818 448,593 27,600 477,193 171,040 29,932
$500,000.000 under $1,000.000,00¢ . 2,083,342 843,466 19.350 862,616 384,141 51,654
$1,000.000.006 or more ... 57,822,171 { 24,729,685 1,546,578 26,276,263 | 10917755 1,270,144

LLorporave roreign 1ax urean, 1vos

Corporation Returns with Form 1118 Filed in Sy

Table 2.—Total Assets, Income, Taxes and Credits and Foreign Income.
samples—money amounts ane in thousands of doliars} ’

IAN figures are estimates based on

pport of Foreign Tax Credit Claimed

45

Taxes and Credit, by Size of Totat Assets—Contlm':é&

Foregn imoome #a tases reporied on Form 1118—Contoed

Z6r0 ASSELs .....
$1 unger $1,000,000

21,414,321

$1,000,000 under $10,000,000 . 1
$10,000,000 under $50,000,000 47,458
$50,000,000 under $100,000,000 o
$100000000 uncer 5250000000 o
000,000 under S500,000,600 0
$500,000,000 under $1,000,000,000 303 708
000K y y 708
$1,000,000,000 or more ., 376068 | 12560 feidried 357.297
NOTE: Deiail may not 20 10 lotls because of rounding, 11082442 | 4876065 | 19832527 | 1 19, §§§'§‘§§
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Suppo
turns with Form 1118 Filed in
g:l;r;o:t—m%afl\ssets, Income, Taxes and Credits an
‘\'- which Separsate Credit was Computed
"

7t of Foreign Tax Credit Claimed

f
d Foreign Income, Taxes and Credit, by Type of Foreign Income for

of dollars]
[AN tigures are gstimates baged on samplas—money amounts are in thousands )

. Inciudatie oo Net income . ioris
- Divisends Wmm“ oo i i Dees denct) U
' for which e -t cacerpts o DISCs Coporations
Type of foreign income corporstions
crech was computed retums.
I 3,862,572 138.927479 | 132,953,828
' e 59,861,447 50,338,202
2,068,007 188,311 33,583.914
A Total . + 225375752 1080187 stz es | 132504054
[ ,932 3,881, 285 '35.162.101
| ! s aceod o DG g% | 23%.690.127 117,79 osss620 |
' All other foreign source inCome... 676.218.995 | 542.663.476 Foreign income and ey
‘ ! Foreign oil and gas exiraction income Feporisd on Form 1118
|
i
l N incomae for which
i w.x‘m was computed
! 12,094,872
7 | ss.453.725 094,
o IrAcT2es | 12333 | 8104476 | 1,001,254 27'5:39'20 1,296,348 25200
otal... seson.s0e 13,344,800 samawr | THAD S iada | 1716604 it
imerest ncome 26577.776 5.489.213 2310511 | /AT | S| e e woetrer
°°J’§",.$3’mm°" from DISC's 15050630 | a2s0845 | 21403346 9,060,049 ":1’33'197 2,230,404 | 28.214.058 5457,
20 etnar oraign source incarme. ??-,‘3"33'333 15462714 | 10678032 1.526,076 .
. Foraign ol and gas extraction income 780 oo oore an tases ooned on Fon 1116—Gortnued

14,541,126

672 | 63,587,976
. 17720038 | 34,801,037 | 26,803.37 9.488,6 000,682 _ oo
Totl .. 1723 - - 000 -
Certain interasi income..... mm.o?j - - - 67_2 6: :;44557)352 14,581,126 w3 \3«;1:]’
Dwidends recewed from DISC J6.550.965 | 34601037 gggggg_v’: gr teoar2 | 17aveeee | 7255966 409,
A4 gther reigh S0UTCS INCOME 114,981 | 13830369 903. it
Foreign oit and gas exiracbon income .

11,233,040 | 1,398,265

Total ... 406,730 57399 289 279069
i 1,000,630 133 133 ghey
Certin interes incom ... roryest 11475508 | 1397843 206284
Dwidsnas recaved fiom BISTS - 61064169 T6740413 | 5431805 | 402168
B oas aragion oot 24757496 | 14.562.225 140,
Foreign oil and gas -

Wﬂwmvmmm»nmw

5,276,823 -
966 -
R Total 264
' Centain interest income. . 5275693 -
Dividends recerved nom‘ DISC’s. X 590,525 prremy e :a u\‘d‘
‘All other foreign source income on 1ax credit for more than one type the foreid" &%,
Forign of and gos oXmcion T2 of the domesix parent corporaon. Since many corporations C?:mlmq\;"““’ 1721, 23, 26-31, 33, 35-39, and 42 o i aotumas 2%

. NOTE: The data in columns 1:‘18 ﬁ';f‘.?. ‘:d"u‘rﬂn gﬂl‘aﬂm e roporied 25 Corporate otais only, 101 DY 1ype of income.
ne

Those corporations reporting
these columns are nol edditve. all other foraign source income and 1ax for © and 1ax
B e o e B T o

. 25, 32, 34, 40, &

eign oil and pas exiracton income ar
i gmoums. Form 1118 detail may not add 1o

Corporate Foreign Tax Credit, 1984
RETURNS WITH FORM 1118 FIllED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250
MILLION OR MORE IN TOTAL ASSETS
Table 4.—Total Assets, income, Tax and Credits and Foreign income, Taxes and Credit, by Selected Country to Which

Foreign Taxes Were Paid and DISC Dividends
{Money amourts are in thousands of dolars]

Incoma and taxsa from &% sources
Taxatie
Number o income

Country ana DISC avidends of et Income Roguiarand | Formgntas | Gess osa) | Foreign taxes | Foregn taxss | Asauction tor

rewrma Rasets \ncome kyect anemative cregn #rom foregn paid or deemed certan

fearcelet) | wus i [ clamed wources accrued oaid formgn texes

betore
toss recapture
1] @ ] ) [ © [ ) ) [iT)

All geographic aress, total

4,247,095,231 | 127,200,883 | 121,031,785 | 53,631,583 | 20,684,028 | 61,006,502 | 10,852,997 | 11,087,158 | 1,592,820
3,776,719.634 | 117,217,618 | 112,060,703 | 49,138,002 | 20,161,443 | 58,879,708 | 10,375,939 | 11,495,845 | 1,541,788
3,731,043,323 108,500,115 | 48,576,757 | 10,950,068 | 58,772,340
3398513149 | 99434350 | 96186202 | 42262840 | 18509263 | 54918739
2,836,838886 | B4986,203 | 82496378 | 36.051.415 | 16998200 | 49,750,189
79 | 1742895671 | 52427448 | 50507434 | 22.187.156 | 11324904 | 32653417
179 | 2491117387 | 75011844 [ 72809013 | 31730013 | 14463777 | 43215829
241 | 2885824708 | 83501865 | 80911332 | 35384112 | 17.030425 | 49.803.227
121 | 1970083994 | 3878225 51670837 | 22.749.802 7,000,185 172,
103 | 1864092886 | 57.969.673 | 55854567 12247368 | 35367359 | 5483078 | 7.689.869 469.248
103 | 1714713504 | 56009201 | 54,697,061 12690060 | 35573533  6492,323 | 7513557
410 | 348,821,384 | 103,807,366 | 100475848 | 44064847 | 19511847 | 57141200 | 10234667 | 11,009.248 | 1.525.658
246 | 2916846565 | B7.008919 | 64799885 | 37.372076 | 18,208, 52,758.276 | 9.647.908 | 10.228.176 | 1472883
304 | 3216615521 | 92067196 | ©9.683.659 | 39.306.274 | 18075615 | 52071.850 | 9175915 | 10449.276 | 1.305.087
172 | 2575245666 | 77.077175 75285279 | 32904257 { 15750968 058

Honduras . ... ...
Panama (nclucing Canal Zone) .

Canbosan covnines. fotal . ..
Cavman Isiands (Brush) .
Dominica Repubtc .
Triniciad and Tovago

South America. total

191 | 2604388582 | 80813847 | 78,124,266 | 34.478.960
140 | 2280462000 | 71771676 | 69832418 | 30.697.881
178 | 2640277567 | 76877.239 74338336 | 32679.286
264 | 2967.2713.438 | 90674541 | 87626433 | 38612536

Other Wastern Hemisphwre, total .....[ 314 | 3,270,000,158 | 97,815,132 | sanse2e | e 32077
The Banamas ...
Netherianas Antes . ..

47901204 | 8706185 | 9348602 | 1331438

Peru . .. 1901 X
Venezueia . 52458346 | 9,583,323 | 10.251.064 | 1,504.505

85,152,482 | 0,886,708 | 10,609,029 | 1.500.848

120 | 2282146861 | 61828382 | 59693802 | 26.200,174 | 13573838 | 40.469.161 | 7448345 | 72398292 | 1,922.564
203 | 2735167690 | 76345281 73811526 | 32242128 | 15006210 | 44169400 | 7.231,097 | 9216.416 | 1214240

Europe, total ...
Common Markel countrras, tolat

627 | 3715251971 | 112924034 | 108,769,105 | 47,784,829 | 20,271,969 | 69,840,100 | 10.420.345 | 11,657,448 | 1,534,120
503 | 3664,117,625 | 111768441 [ 107,700,344 20,157691 | 50,367,506 | 10344334 | 11538847 '} 1.500.216
2889159670 | 87920088 | B5597,427 | 37450316 | 16.931.280 | 49706678 | 0584847 | 0742078 | 1.200.153
316 | 3062205580 | 93349344 90503383 | 39618429 | 16748022 | 50123205 | 7.745B77 | 1D373.565 | 1,190,844
118 | 1926416950 | 61112709 5932724 | 26022599 | 13541437 | 38777201 { 7311213 | 7475934 | 1019514
120 | 1992647391 | 60260322 | 59.276320 | 25880745 | 14739.831 | 41367.184 | 0022800 | £.204.093 | 1263396
300 | 3062806944 { 03290939  00.41A609 | 39563717 | 1BOOSAIB | 52622821 | 9406623 | 10190377 | 1.396.633
53 | 1474281480 | 031369574 | 20215051 1350058 | 0605113 | 24077.222 | 4458714 | 5105683 513,456
264 | 2881586827 | BG.IBT.566  B4,007.963 | 36770274 | 17475774 | 50323634 X 299
427 | 3483222176 | 107681590 | 104238786 | 45768027 { 19974413 | 58319.678 | 10222407 | 11421155 | 1450768
331 | 3008867049 | 06860485 [ 03518133 | 40044052 | 17086003 | 52483208 | 8987676 | 10396579 | 1.252.787
Orer West European countres, 386 | 3436500658 | 102512787 [ 99318002 | 43571480 | 19714031 | 57.753812 | 10234225 | 11186584 | 1.507.840
Austn. oLl 139 | 1949486314 | 52842804 | 60948791 | 26750774 | 12915876 | 39598323 | 6.661.274 | 8519.722 [ 1,041,657
64,623 485

France {nclucing Andotra)

lretand ... .. .
ftaly (including San Maning) .
9

Firdand 138 | 2,284,132521 63,479,697 | 27651,48 | 12693877 | 37658868 6170401 | 7524849 959,849
Norway 148 | 1924688335 | 68,124486 | 66457104 | 29088652 | 14046547 | 42024472 | B206,084 | B2653%C | 1408977
Span. ... 265 | 3132676340 | 88994155 | 66696738 | 37019713 | 1762779t | 52083357 | 8814680 | 10161421 | 1276578
Sweden .. 199 | 2523043739 | 73827790 | 71,019825 { 3),325783 | 14855358 | 43739613 | 7.066.857 | 9086.186 | 1.139,748
Switzedand . ... 246 | 2843416538 | 86,541,863 366 36938320 | 17.586.342 | 50032083 | 8710008 | 10332851 | 174,209
Tumsy 87 | 17076849 | 56757206 | 55574002 | 24640183 | 12098450 | 36624638 | 6981202 | 7177644 842,134
East European countries, total ....... | 112 | 1756323850 | 63358929 | 61,739,007 | 27.266588 | 13923581 | 39092618 | 7.859.025 | 7462710 | 1917483
Atrica, total ... 309 | 3,060,723,600 | 57,323.522 | 04272439 | 41,375,758 | 10,160,024 | 54,484,006 | 9.083,807 | 10,874,224 | 1,800,298

135 | 2374027347 | 72633548 | 70426185 | 31080807 | 1874634 | 45251006 [ 9191261 | 8554482 | 1488473
104 | 2071411339 | 62701460 | 60669146 | 26786392 | 14470845 | 40846844 [ 8021789 | 7720064 | 1196829
24 687474836 | 29090003 | 28538376 | 12837753 | 851457 | 21563440 | 2650078 | 5302732 272,219
63 | 1.47012025! | 49666002 48323202 | 21626151 | 13287530 | 35733565 | 7.260.153 | 7.358.848 | 1.150.27
126 | 2248929336 | 70514427 | 68817.955 | 30425008 | 15450085 | 42915362 | 8.296.895 | 8651298 | 1.289.775
30 | 1067606308 | 39844606 | 38.947.956 | 17.067.849 | 11285860 | 20.829817 | ©501526 | 6101.673 | 1.090.762
63 | 1417650135 | 43866701 | 42538744 | 19,008460 | 31780444 | 31307.639 | 6665777 | 6503498 | 1.105.156
27 | 1031843676 | 38522519 | 35653611 | 16020368 | 10220620 | 27.366.090 | 5439.136 | 5727.628 495,219
249 | 2830707454 | 64890373 | 82633925 | 36240208 | 16599155 | 47.240318 | 070526 | 10029644 | 1337467
240 | 2478502345 | 8388519 | 81784155 | 35868170 | 15394355 | 46507080 | 7.930909 | 9983565 | 1337.467
2 764560646 | 33020814 | 32585894 | 14862999 | 7920474 | 22145005 | 2495558 | 4998527 212858

808 | 3,084,194,048 | 113,142,005 | 100,041,809 | 47,925388 | 20,235,602 | E0.415.845 | 10.412,438 | 11,472,007 | 1,575,087

242 | 2852160638 | 84699784 | 81643281 | 36025770 | 17.350.166 | 49.616.878 | 9.145429 | 9.803.524 | 1322
39 | 1087114451 | 46517.792 45503735 | 20356273 | 11480777 | 30862483 | G4B49S5 | 6321353 | 1.141.006
139 | 1054900418 56738411 | 54692470 | 24215536 | 11381248 | 33728810 | 5974807 | 7,153.140 580,657
61 | 1238736000 | 42971,686 | 42074235 | 18860786 | 9799983 | 27,201457 | 5132563 | 5824508 991429
25 | 1079735465 | 37952852 [ 37016774 | 16351055 | D4BI763 | 25931100 | 4437954 | 5076487 481,474
125 | 1751325056 | 57.795342 | 55920446 | 24637.675 | 13135465 | 37009486 | 6655765 | 7614648 | 115223
€5 | 1696822101 | 51342561 | 50.023533 | 22283368 | 13087.578 | 35692829 | 6769478 | 7.456.237 747,095
339 | 3108620767 | 99983142 | 96,081,170 | 42382147 | 19437674 | 56430.267 | 10.208.28t | 10821626 | 1,534,584
185 | 2155645022 | 75547821 73819029 | 32866653 | 16436.042 | 45751556 | 5888838 | 9062163 | 1.400.863
M3 | 2312807632 | 68514812 | 66548310 | 29270487 | 15583402 | 43036509 | 8667284 [ 8390675 | 1345709
127 | 1983330360 ( 62591571 | 60719629 | 26644780 | 14171332 | 39619335 | 7795607 | 7.620.048 | 1.228.200
196 | 2710061454 61148783 | 78,203,042 | 34468502 | 16.874,13) | 48885081 | BTIAMIS | 0578943 | 1278700
197 | 2766608511 ( 83.062566 | 79.994.368 | 35215178 | 17,073.608 | 49.701,185 | B.875855 9713583 | 1324783
145 | 2203344343 | 65604034 | 63,766,080 | 27.926.767 | 14512405 | 41450639 | 7,806.860 | 7863810 | 1.134047
466 | 3540.157.034 | 110.382.687 | 106395081 | 46762212 | 19854017 | 57881753 | 10.164.285 | 11402825 | 1,531,224
100 | 1563696747 44766208 | 43794318 | 19373600 | 9827477 541,204

204 | 2534190208 | 73152734 | 70604603 | 30.991,720 | 15271435
441 | 3473983318 | 107.844.361 | 104036427 | 45696417 | 19.296619
163 | 2472616344 | £9.218750 | 67.368,645 | 20398738 | 14456854
175 | 2533274675 | 76587641 | 74.506.402 | 32727280 | 16.226.965

395 | 3.435,115,006 | 103,722,977 | 100,391,574 | 44,057,280 | 19,237,440 | 68,492,337 | 9,582491 | 11,150.7%0 | 1,328,408

376 | 3381.607.288 | 101972891 | 98901468 | 42388667 | 19.061,082 | 55823441 | 852033 | 11213 | 1,325405
187 | 2112655508 | 77563334 | 75245566 | 33252388 | 16260698 | 45048385 | 8073879 | 9510403 | 1216378

256 | 2.040.031.898 | $2,070.712 | 80,093,874 | 34094221 | 16124712 | 45,962,220 | 7,952,200 | 0.670.478 | 1,289,382
243 | 2505237589 | 62083888 | 7B.236,562 | 34.640.971 | 15917.428 7776678 | 9639603 [ 1260361
81 | 1767204037 | 53851550 | 52129831 | 22.820.559 | 13748924 5206718 | 7496814 524,710
3% | 3231042825 | 95070522 | 92,236,263 | 40.408.743 | 13,200,548 o84.287 | 10,653,888 | 1,344,150
00 650.274.032 | 34,879,033 | 33279718 | 14,548,052 | 6481408 | 17416601 | 4243905 | 3040203 | eavT

3% | 3.120.262,330 | 93,404,906 | 94,787.733 | 41,778,636 | 19.284.732 | 85,042,154 | 10.382,654 | 10,795,238 | 1577681
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. ¢ 4. ets, Income, T
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. 1927 20,655,238 | 20,125,302 | 11867388 | 17.230.958 5,981,183
1821 s3siess | 243737 1817139 23,299 e | Fromate ot | Orasencn trom ———
frwieiad foree pony
1827 11,049,478 1994928 s.014.387 2617 987472 ohor ges. vy ol | ool ot
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17005668 1808 1892791 610450 153001 167,724 38411 w6622 Censam .. mrremeees T43.285 " R B ] @
, 11324437 333 306,509 3422 2354 9534 2,163 277,360 s1.0%6 174,200 26.080.888 19,334,030 i} @8
I 1ATIATS 1768 1,234 819 645,887 141,448 28921 22354 911,803 Latin Americs, total ’ 1,084,419 1,807,926 137,107 Teonsn wm ~108,007
e counines, tolal . X 17,007,865 1811 2047728 154,857 18.887 544,707 15.308 20779 Mexco ... et 2,874,954 2,185,221 oy 2,000 2788 -1
e Cayman Istonds (Brivsh) 12633738 1190 520470 126517 12,606 476889 40 306 Conteat Ameac, tat S 2130000 20an
! Dortirwean Resubic .. 12248930 1565 56,953 667 [3 20385 2970 13623 vondurgs .. .. . [\] o - -
12896 876 1187 1276381 2728 2,104 15247 6854 2524 Panarma (including Carel Zone) 23,867 289 .~ - -
19,519,404 1,827 5612549 994,841 591,585 2523620 208,577 130926 Canbbean countnss. total 24, n_er: -1 N - -
! 13.207.291 1436 742,154 81653 4180 019,746 €832 16612 Cayman tsiands {Bsn) ., -85 2007 - -
| 15,082,683 1449 2525103 875507 483.530 1,189.702 56,635 16.802 i Domeican Republc ... . L1487 1,112,685 - -
' 15765985 1388 250,582 30343 18542 172757 18.500 4013 Tomdad and Tovago . . .. 3 - - - -
' 16.939,880 (402 350,530 89,841 34937 83577 23152 39,200 South Amy U ntd -2 z - -
. 15,780,052 509,692 4923 1,324 68041 6353 11196 anc, ttal . 1414897 1112686 - - -
16.547.67 282,139 14253 g212 85608 8866 3736 B o - z =z
! 18,003,598 56,452 89.448 39314 363,362 22081 32366 o8 ~1180 - -
18,348,861 2,502,483 1,823,203 194,305 1,589,648 11,877 3403 . - "-B‘;‘; - z -
' 13,570,884 nr £.435.3%6 80.74) 28662 1,302,209 2420 7810 : srose z = -
15013515 s 1.645.708 1359517 161681 94382 EXEl) 14847 258213 - - z
' a31g. - - -
v RPN 443075 | 207704 1827 mzseny | sems17 | sastvar | asisass | Sa090 | 1007270 Other Wastern Meraisphors 2.5"3; - z -
H et 2020217 1827 23506475 5.967.529 3426785 | 0367.268 820,604 ' Tha Bahomas . .. - - -
. 16,828,694 1785 892,58 163.108 221834 170538 70491 Netheriands Aniiies ~o7,882 w
. 16,755 478 1827 1821536 361.572 374,079 623975 33037 . 2296 -
. 13542825 1383 315546 2331 37,186 ns‘zzs 1808 Europe, tatal ... - - - -
14740900 1069 190,014 7,542 38,184 45134 ¥ z - -
! 13,012.458 1411 1,383.924 208.648 208.406 72,469 116,653 C“B«‘omw""avw countres. iotal . 12,380,329 8,507,174 5412 5,802,
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17 483,050 1581 2952.090 641,688 153,246 326441 2201t Greeco ciuaing Andorra) ! o, 5480 5,865,247 - N
' 19981336 1827 12.708.206 619,085 1885204 | 1022584 434352 ! oo e n - - - v
' . . 17,893.459 1,827 2,534.752 908.018 284,526 722,224 108.875 1 itay (|rﬁum',,° San Waros] (‘5) 2489 -
' Otre West Eutopean countnes. totel . | 4339.207 | 10721483 1824 4504310 510,104 sa430s | 1724718 175,795 Lorombougs o) —e08 — -
Austna . . 13917438 1562 189917 37,465 44515 @21 57% ! Netherianca . -2002 106 - -
12684311 333 4d 24,481 29,967 5003 1,884 B p - -
14,946,683 338 2,131,350 31,884 338,719 1,236 444 64,324 1.290,404 418541 5689 oy -
17,635.007 1617 551629 £2.341 228793 108,863 11,445 7.053.9%0 2235748 . 9.4 -
: 14,856,763 1. 421039 38,001 132965 112,450 16629 ! 717,535 z
. 3920499 | 17583750 1778 1,177.231 248.947 75.567 138032 65516 2.688.891 368395 o - .
237200 | 13098799 349 172535 49,857 80653 8572 2534 : ! 17.800 7 12810
| 2620083 | 10929415 25 173763 - $17.277 34,104 1661 17800 z 810
2557201 2563426 = - -
az1372 | waerart 1,818 <087.878 17.6M 251,207 131,080 148,189 . 99,380 - It oz
3501184 | 16175172 537 2,159,443 11,095 79,54 17235 102,860 . . . - - - -63n
2,645.788 14470978 333 1,581.415 7,385 38.509 9560 26,892 Eagt Evropean countnes. lotal - - - -
1,685,569 514,848 131 451973 - - 5881 25 29718 aca . 21138 - - -
3518773 13.268.512 982 50138 22828 16678 3401 1.284 2874 o total ... -6.780 _ -
37072 | 15458261 535 1,204,365 287,080 132712 104.007 8002 21779 T o 350947 3,308,491 3260 - -
2325480 | 11.286.183 33 105348 1,347 880 6.468 512 3163 : e 2301 964 - 172,708 - 20,708
3322638 11,785.205 132 404,358 127,058 64882 46211 3304 7,085 . e e 1437 290 'am 843 5830 g
. 1.065.038 10,230,035 405 8,400 1708 1417 1019 522 984 . st Afca, totat ..., BasaiE -Sj-:% 5830 - -3.250
Southern Afrca. total ... 2020036 | 16.608.603 1818 6a1.622 101,563 216,500 83284 105,209 9,676 i West ant Contai Athcan courtries, total | . - - -
Soutth Atiea fincudes Namiia) 2,678.261 16,404,802 1818 s64572 T 178882 201337 60,146 100,073 20717 h Sabon . i 497 — _
Zmbabwe ... ... - 287612 7,821,660 1188 13.751 5412 6545 435 as2 369 ! o 1206645 1,009,151 2659 166,678 -
61,744 . - g
Asia, totel .. ap6oe0 | 20,249,200 1927 1ea25808 | 2085020 | 1501808 | 2317880 | 2068980 | 1378577 ‘ Sta.rie 3511983 e 166878 z Piw
[ aa056 | 17357184 1389 4380475 445733 15,008 262745 540669 450.399 ' 85,480 Z e - -
' . 2305284 | 11480777 - 14,783 2870 1,195 1.087 [ _ - -
1,284,300 11,388,266 1,388 130,152 11324 5643 7.n9 24477 2394 ¢ - - -
2248242 9802612 31.365 2 9 4483 9,243 § z = - - -
. 745.898 9,483,763 - 14 406 4018 4167 27 924 2110 i - - -
Sauch Aral Lo 2,920,398 13,141,632 38 389252 402589 2274 40,900 N4 i 4501210 3,798,841 -4.300
Unvted Arab Emurstes ... .-, 2220677 | 13083400 202 733.800 10953 86 24924 12169 H 1379.208 137,087 ot sas.a - ~1is.0e
Souther and Scutheasier Ang. total .| 4.288,187 19.445 160 1,788 4.142,557 1,106.480 617.480 584760 455136 N 558 558 by 8186 - -
. B 2824805 | 16437416 1273 202,066 834 17204 25,664 109.123 { - - z = - z
15564 858 1,257 2435631 720645 457,886 4474 114175 H - = - z =
14,178.744 1782 186,515 54811 43204 45,548 14,573 f . = - 88 e -
. 16.875.972 1769 350,118 12582 e 127.681 108,699 3 Soutnen and Southeasiern Asia, (o ar8.281 - B1se - -
. 7.075.395 1,787 715673 260.050 s1.017 253,038 40,350 ! Incia - tosal | 294,581 -3 - - -
! 14,614,472 1,766 200.9%3 a7.608 22528 50815 55,335 $ Co 238888 4286 - - -
. 19,881,468 1827 5525636 1,102.747 69,118 1416020 454930 § -B537 el 7517 - ~ 118868
. 9827586 409 50,413 13 - 10,887 16,852 B 1.684.948 -4.102 875417 = -
! 15.278.645 1,581 703,353 200,986 36,302 192,101 81025 5 897,705 sA17 - ~116.058
| 19.304.076 1827 4047.125 703,783 800,108 82178 255,699 i 22563 - - -
4 14472.735 1,243 518.565 55,620 18,120 303,223 26612 % 8,884 -7 - - -
| 16.233.985 1382 278826 s 12760 68,638 82 i » ~28.252 7 - - z
By ong s - - -
19,244,008 1427 2,004,014 409,345 382120 262,608 218 3 Senen Oxnawa, gy | 7 e z 2540 -
, 19,068,230 1450 1,864,256 309,254 371523 239,046 65,343 4{ U Korea, Rasubic o - - - - z
X 16.262.302 1,604 2217 1928 |1 16472 2487 BAT6 } - 29.2% - 25m z -
! =200 ™ - -
ik - pal - - -
! 18,131,991 158 1,231,524 263,740 37 58,680 58,600 202,982 198,08 2.7, - - - -
15.924.705 1.581 1,108.546 189.082 26315 81270 48975 240547 o152 374,927 2.375.097 -1 -
1,750,177 Xt 122978 74,648 859 7391 7424 248 e 2375.308 2,375,488 —1 - -
B 4,105,013 18,308,089 1,024 310,118 201,912 4,358 1,454,300 29423 1,044,184 -6 - z
(LR 8,482,037 1,229 1698074 7387 - -~ - 522803 -
' 513420 - - - - -
' 4T3 | 16291808 1,047 9,236,897 52,010 65,164 57 | om1583 9164 - - - _ -
7837 JRYF - - - z
E - 11087 wo
- 572
- - - -7
3.831.800 4.875.048 -
8784 - 1857 1,050,180
a - -902,150
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RETURNS WITH FORM 1118 FILE

Table 4.—Total Assets, Incom
Foreign Taxes Were Paid and
[Money amounts ars in ousands of dolars)

Corporate Foreign Tax Credit, 1984
D IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250

MILLION OR MORE IN TOTAL ASSETS

e,
DisC

Tax and Credits and Forelgn income,
Dividends—Continued

e, Taxes and Credit, by Selected Country to Which
S

Icome ANd 1axes rom soecHic QR0Qrapive sres or courtry—Contmued

Owcuctions other than from branch operalions and specially slocabie Ncome

Oachuctons stocsbie 1o e types of mncome

Deduchons nol akocatés 1o 6eGH typed of mcome
e

Country anc DISC dividends
Total Raseerch
Omner Genecal and
Total Totsl wnd Interest
seductons seveopmen aomtraive
[2) ) ) 3] ) [l ©8)
Treser | 1651008 | 20851420 | 12000843 | su.508 | 4635432 | 1,378,768
54,518 seye9 | ve2310 | v00s012 | 268 171438 63,138
65,809 163130 | 318248 | 2705230 | €255 969,069 9,727
29569 47433 01141 763,219 1282 311,293 5,441
! 1578 45153 885,908 190742 87 44598 18,952
3 178 1533 268,928 9,576 1 6026 1.261
Panarma. ki Gond Zone) | 553,782 434795 1006 1.248 4332 391310 118,087 278 32784 9295
Caribooan countres. total 1350.418 1,428,948 1015 2091 1910 1,123.992 230 468 80 31,560 23,282
253372 83,890 109 1073 4t 82,677 169,483 3 7720 3355
25 606 0.806 13 235 9462 15740 13 2116 2290
1023624 1003855 500 153 813 1002.488 19.660 a1 3264 13615
2 827,008 1.448.279 11,626 2240 60.634 1,353,608 1378.728 4405 572,984 144,024
390,863 185868 333 9242 172,433 204,995 7% 80.602 8,266
560 a3z 1,966 6.527 2668 32.201 643248 | 2660 273.267 55.368
155823 a7 1365 21 59,996 93270 202 5309 12,085
238,726 \97 076 7.438 4701 6462 178,475 41.650 4D4 9864 £.014
399,194 366,890 148 677 £.859 361.206 30,304 38 13,047 3793
1785580 85,351 188 2 2687 81,548 240 31 36,112 25989
347,050 148,139 612 4946 1.286 135325 198911 249 100,798 26020
1,820,122 1,374 2 5,501 .022 sss679 | 1046748 | 1082 sv2.282 17,802
1,030,720 271,002 1 2398 2.566 267,027 758,728 18 462285 37
502,846 252801 - 2,685 B.443 241694 249,644 619 123 1481
aTsaser | 8311318 | 1ae3 | 600734 35685 | 5303564 | 3ATI252 | 1304 | 1529972 aran
1.245.844 asz222s | 730e5 | 20081 320880 | 3916780 2723810 | 9863 | 1221004 390,204
$12321 232,743 as7 118 18.768 300,504 180.578 799 40 17,667
726,448 268,553 2,680 8586 13942 342376 as78s4 | 2812 160,643 39,368
348182 o 455 2320 284719 80,697 17 17218 11275
80 1 62 1755 52,602 25,647 {1 9.524 2766
502019 232 10,499 10,283 330024 240881 298 115362 1885
38 24 461 152 6,689 31.612 3 7,905 1003
429,95t 4 11,586 8751 209, 169,884 1630 45126 32
3475166 80753 | 148453 249953 1,757,482 1250505 | 2208 620726 230,071
761,058 26 | 18206 21435 391.782 B 1505 128,204 36.301
o ot Escpsancoures, s | 1918215 eares | 303659 20881 919546 596347 | 2449 206,928 a.241
. 70191 - 593 25.069 44,228 270 25.369 144
49,679 1.202 1,648 509 19,857 26,569 20 10,044 451
788,631 58033 [ 284592 465 471,983 85,157 74 45218 6039
308,180 815 5,069 2721 163,847 132924 650 54918 5430
198.581 are 5274 1598 098 52,69 54 sany 2011
273,356 4,063 7120 165936 198 1212 28,664 18,555
o 75015 7 315 4742 55,339 14812 133 4124 -761
E2#! Evopean courtries, o) ... | 107.972 - 2570 a5 45,047 5930 725 24,407 2893
Atrica, total . . 920,818 25 [ vvare &8,017 | 1833348 203,660 920 127,148 ason
North Atnca, totel 260310 809 2333 29,167 719976 117984 108 70,234 20823
Egymt . 517.088 37 Te1 11,657 451,014 52,298 81 19.8067 26372
. . 187 656 - - 24450 170851 2,355 2 ¥
East Africa. 1ota) ... 34,756 4 84 T1.254 12610 1.757 91 4049 -2
Wert and Caniral Atncan courines, 10t} 857.738 1175 1037 16,946 715855 122721 74 27,140 2760
GADON ... e 50.924 1083 3 1,581 52,660 4856 0] 042 2200
274292 7 76 2860 215.560 54,148 5 1126 0
. 5,805 9 27 4,037 1521 - 191 6
Southern Atnca. iota) | 7912 2859 TOB47 s7.211 548 25120 2721
Soutn Atrica (mciuces NerMibis) ' 7683 222 75791 51831 540 23853 2,686
Zmpebwo - 1 241 7.5% 1 7 ) s
e0307 | 90164 as267 | sest00 | 2428450 | 5N 015,108 381,848
17,061 15,489 206,001 3800239 217891 278 63,540 40982
10 14 -4,5%2 2188 1 683 ars
453 1823 1305 25673 58.905 0 12,650 1158
4] 172 600 11,892 14918 3 11034 242
- - 0 3716 2575 - 2 1,330
Saucs Arat . 15319 12805 172868 | 3409278 84758 128 39851 15638
Unasd A'Ib Emirates . 1,265 374 27903 395, 44393 n 15929 10,756
Sagren ond Soutnazsiem Ass, iotsl | 18476 8118 83734 1.048.586 629 858 273704 163214
1, ot 8534 7,967 112,482 [ 15464 26,200
889. 10,103 2481 54,226 685 440 134,067 13 61,317 25152
92,041 66 190 1615 52,114 056 - 13757 7,306
300, 7,881 10.385 5.107 106596 173112 2 40017 20932
358,851 — 2282 22,505 125820 144 534 116868 53899
129,527 383 1866 44501 82,081 51 18,843 16399
2.458.184 1106178 | 24780 | 64557 a2 863910 1350.006 | 4999 571,857 .25
134 120296 12275 6714 93,304 13560 E] 3458 907
Horg Kong . 303,928 177.085 556 2.188 s S 168,205 216584 631 105810 44706
Japan (Okinawa. Ryukyu) . 1432420 €33430 B4gs | 4752 28478 548484 798093 | 4344 325998 90,583
‘South Korea, Rcwhh:o( . 314332 111,536 1258 4708 3349 102,220 202,796 17 111,138 21,208
Tawan 185,599 51561 - 2323 5844 4 113978 4 23987 19,6
643,557 435,784 3,284 2301 A7,704 35,624 071 631 59,154 17876
574814 388,722 3009 23,698 35314 326,704 186092 488 49.589 14376
46| n2m 247 1454 4935 20, 19,583 43 7457 2!
1,021,398 787,001 1,136 2,8 40,088 147,482 224,39 138 15,754 49,438
: 665786 671 2119 36,008 214597 129 13,783 a3z
141015 131215 465 199 9,778 120,773 9.800 V] 1,870 2116
2,057,688 | needaBs | 18074 | 18807 sabas2 | 1080022 | 1204005 | B8 24508 w02
368,483 158,267 - - - 156,267 210,198 - 1., 4448
U . ano.ase | 5404858 s3,47 - 223,989 nan
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52 Corporate Foreign Tax Credit, 1984

RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH $250

MILLION OR MORE IN TOTAL ASSETS
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Corporate Foreign Tax Credit, 1984

RETURNS WITH FOR
M 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH
$250

MILLION OR MORE IN TOTAL ASSETS
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Corporate Foreign Tax Credit, 1986: An

Figure A
Corporate Foreign Tax Credit, 1978-1986
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their domestic tax liabifity. Nevertheless, corporations
were still able to maximize their foreign tax credit by
combining income from overseas investments, such as
most interest-bearing investments, which, if taxed at all,
weretaxed at alow rate, with foreign-source income taxed
atrates higherthan the domestic rate, to increase the ratio
used to compute the credit imit. To reduce such averag-
ing across countries, from 1932 through 1961 taxpayers
had to calculate their limitation on 3 per country basis,
From 1961 to the repeal of the per country limitation in
1976, they could elect to use the overall limitation. How-
ever, the Revenue Act of 1962 required corporations to
compute thair foreign tax credit fimitation separately for
centain investment interest income, Atthough there have
been other moditications to the foreign tax credit
provisions, the guiding principle remains that of eliminat-
ing double taxation without reducing the total U.S. tax
liability below the U.S tax rate,
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For 1986, U.S. corporations had to calculate separate
foreign tax credit limitations for (1) cenain investment
income, (2) dividends received from an Interest Charge
Domestic International Sales Corporation (IC-DISC) or
former DISC (see Definitions section}, (3) foreign trade
income of a Foreign Sales Corporation (FSC) (see Defini-
tions section), (4) distributions from a FSC or tormer FSC,
and (5) all other income from sources outside the United
States. The sum of the foreign tax credits for each income
type comprised the total foreign tax credit that could be
claimed. If the actual taxes paid, accrued, or deemed paid
exceeded the limitation, the excess could be carried back
2years and then carried forward for 5 years. Participation
in, or cooperation with, an international boycott reduced
the total foreign tax credit claimed for 1986 by $727,000.

WORLDWIDE TAXABLE INCOME

The domestic economic recovery that started in 1983
continued through 1986, albeit at a slower pace.
Worldwide taxable income for all U.S. industries increased
7 percent between 1984 and 1986, compared to 26.5
percent between 1982 and 1984. At $277.8 billion for
1986, worldwide taxable income was higher (in current
dollars) than it had ever been during the 1980's but not
quite as high as 1979 when it peaked at $280.2 biflion.

Increases in domestic profits (as measured by domes-
tic-source taxable income), particularly in the banking and
insurance industries, fueled most of the growth between
1884 and 1986. (For a comparison between foreign-
source and domestic-source taxable income for 1984 and
1986, see Figure B.)

Domestic-source taxabie income for the banking i,
dustry recovered from a net loss of $493 miliion for 1gg;.
(caused primarily by declinesin the agriculture, petroleyy’
and commercial real estate industries and losses on loan;’
to third world countries) to a net gain of over $5 biliion fg:
1986, as banks increased their loan-lossreserves, intersq,‘
rates fell and consumer demand for loans grew [5], Inthyi
insurance industry, 50 percent hikes in property ang!
casualty insurance premiums ended the 6-year declingjy’
profits caused by escalating liability claims [6]. Ths
helped to explain the nearly 250 percent increase.[aﬂ:
domestic-source taxable income in this industry. :

SREIP

Foreign-source taxable income, during the same time,
expanded by just 3.5 percent. Although it increassq’;
considerably (by over 76 percent) in the insurance i
dustry, it fell by more than $1 billion (17.5 percent) in thg:
banking industry. 3

Nevertheless, on a percentage basis, some industriss:
experienced much more growth between 1984 and 19§
intheirforeign-source taxable incomethan intheir dcmes-’vs
tic-source taxable income. For example, within the electi.
cal and electronic equipment manufacturing industriesgg,
foreign-source taxable income climbed 118 percent, from; ;
$2.5t08$5.5 billion, even though the total domestic-sour,
taxable income fell by more than one third, from nearly 89;
billion to $5.7 billion. Another example was the nor,
electrical machinery manufacturers. Foreign-sourceia
able income for this group rose 39.8 percent, to.§94
billion, while domestic-source taxable income plummated;
almost 85 percent, from $6.5 billion to less than §10¢
billion. There were similar patterns for the agricultur&%
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Corporate Foreign Tax Credit, 1986

forestry, and fishing; retail trade; z_-md service industrigs.
But, because the combined foreign-source taxable in-
come for these industries was only about 3 percent of the
total, the effect of these changes on the aggregate statis-

tics was minimal.

-Despixe the economic recovery that occurred after
1982, the foreign-source taxable income of the petroleum
industry continued the rapid decline that began with the
deterioration of the controlled prices of 1979 set by the
Organization of Petroleum Exporting Countries (OPEC)
(see Definitions section). As aresult of severe drops in oil
prices in 1986, it fell by $3.1 billion (16.4 percent) from its
1984 level, while domestic-source taxable income
dropped by $6.6 billion (72.6 percent). Total foreign-
source taxable oil and gas extraction income (see Defini-
tions section) for all industries fellto $12.0 billion for 1986,
31 percent below 1984. The remainder of foreign-source
taxable income for all industries rose by 16.5 percent.

Foreign-source taxable income comprised nearly a
quarter of the total worldwide taxable income reported by
alt U.S. corporations. For the mining division, it was over
45 percent. Income from abroad comprised as much as
41 percent of the worldwide taxable income for manufac-
turing, but only 21 percent of the worldwide taxable in-
come of the finance, insurance and real estate industries.
The remaining industries earned only a small proportion
of their worldwide taxable income overseas.

FOREIGN TAXES

Changes between 1984 and 1986 in foreign taxes (see
Definitions section) and the foreign tax credit claimed by
each industry generally reflected the changes in foreign-
Source taxable income. In the finance, insurance and real
estate industries, foreign taxes were up 31 percent even
though foreign-source taxable income went down by
about 8 percent, because taxes withheld on interest are
generally withheld on gross income, whichincreased 19.6
percent, rather than on net or taxable income.

In most infjustries, almost all of the total foreign taxes
?:rl:alid r?et clalmed_ as a'foreign tax credit (Figure C). The
foreigg;n ) a:-:(x credit claumed exceeded the current-year
wore perm;(s gxr Some industries because corporations
pald i excee to cz_arry f.om./ard to 1986 the taxes they

Ss of their limitations for prior years.

EFFECTIVE FOREIGN TAX RATES

u.s, .
average‘::;rigtrauogs had approximately the same
- €, about 35 perc i
Wworldwide ang or percent, on both their total

eign-source taxable income. (The
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Figure C.—Corporations Claiming a Foreign Tax Credit:
Current-Year Foreign Taxes and Foreign Tax Credit by
Industry Group, 1986
{Money amounts are in millions of dollars] ©
Industry group g;‘;{;’?‘g“:; Foreign tax credit
Al Industries............... $23,103 $22,261
16 13
832 619
76 82
MaNUIBCIUANG vevevoseeecere e, 18,803 18,094
Petroleum (including integrated and
coai products) . 7,081 7,073
Transportation and public utilitie 224 232
Wholesale trade................... 304 290
Retail trade..........cccorrcceecnennn 373 352
Finance, insurance and real estate 2,180 2,262
Services 294 317

average foreign tax rate is the ratio of current-year foreign
taxes to foreign-source taxable income. The average U.S.
tax is the ratio of U.S. income tax liability, after all credits
except the foreign tax credit, to the U.S. .income subject
to tax). This U.S. rate was considerably less than the top
corporate statutory rate of 46 percent for 1986. o

The average U.S. and foreign tax rates for the agricul-
ture, forestry and fishing; transportation and public
utilities; and finance, insurance, and real estate industries
were much lower than the averages for all industries while
they were much higher for the mining and petroleum
industries due to the high tax rates generally imposed on
oil and gas extraction income (Figure D).

In many industries the foreign average rate was con-
siderably lower than the U.S. rate. For example, in the
finance, real estate, and insurance industries the U.S. rate

Fi'?ure. D.—Corporations Claiming a Foreign Tax Credit:
Effective Tax Rates on Foreign-Source Taxable || by
Industry Group, 1986

s g e | i
All industries 35.1% 34.6%
Agriculture, forestry and fishing .. 175 259
Mining 56.4 40.5
Construction. 374 299
Manutacturing.. 388 37.2
Petroleum (including integrated) and
€oal Products.............v....... 44.3 420
Transportation and public utilities..... 131 30.6
trade 33.8 377
Retait trage. 39.0 345
Finance, insurance and real estate.. 205 33.4
Services 282 27.3
" The sttective foresgn tax rata is the ratio of foreign taxes 10 foreg taxable

ingome.

# The etfective woridwide U.S. tax fate is the ratio of US. income Lax after all credis excent the
foreign tax credit to U.S. ncomme subject 1o tax
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was 33.4 percent while the foreign rate, since many
countries have low withholding rates on interest income,
was only 20.5 percent. Transponation and pubiic utilities
had a U.S. tax rate of 30.6 but a foreign rate of only 13.1,
possibly because some of the income earned by this
industry is tax exempt in other countries.

INDUSTRY COMPOSITION OF THE TOTAL
FOREIGN TAX CREDIT

Since some industries earn more of their income
abroad than others, the distribution by industry ofthetotal
foreign tax credit claimed for 1986, $22.3 billion, does not
resemble the industry distribution of the total U.S. income
tax liability (Figure E). For instance, the manufacturing
industries claimed 81.3 percent of the total foreign tax
credit and 74.2 percent of the total foreign-source taxable
income, but they accounted for less than 46 percent of
the total U.S. income tax (and 32.8 percent of the total
domestic-source taxable income), The industries which
had a relatively high share of the total U.S. income tax,

such as finance, real estate, and insurance; transporta-
tion and public utilities; and wholesale and retail trade,
claimed only a small percentage of the total foreign tax

credit.

The petroleum industry (a subset of the manufacturing
category) was the most dominant. it accounted for less
than 1 percent of the total retumns claiming a foreign tax
credit for 1986, yet these returns accounted for 31.8
percent of the total foreign tax credit and 24.3 percent of
the total foreign-source taxable income. This industry
was responsible for only 8.1 percent of the total U.S.
income tax liability before all credits except the foreigntax
credit, and constituted not quite 1.2 percent of the total
domestic-source taxable income. The foreign tax credit
reduced the total U.S. tax liability of petroleum companies
by over $7 billion, a 91 percent reduction, from $7,778
million to $707 million. The major factors which con-
tributed tothe size of the foreign tax creditinthe petroleum
industry were the relatively high foreign tax rates and the
fact that income from foreign sources accounted for over
86 percent of the worldwide taxable income of petroleum

companies.
GROSS INCOME AND TAXES BY INCOME TYPE

Total foreign-source gross income, excluding branch
and specially allocable income, (see Definitions section)
rose 9 percent from 1984 to 1986, to $93.5 billion. (As
taxpayers are only required to report net branch and
specially allocable income, these will be discussed in a
separate section) Most of this increase occurred in
dividends, dividend gross-up (see Definitions section),
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Figure E
Industry Composition of the Corporate
Foreign Tax Credit, 1986
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net capital gains, and rents, royalties and licensing fees.

Total gross income from dividends increased 23.8
percent, to $25.8 billion, while income from divider;d
gross-up grew 21.0 percent, to $14.6 billion. With the fall
of the doltar against most major foreign currencies in
1985, foreign stocks became more profitable, contribut-
ing to a 400 percent leap in net capital gains income, from
$0.8 to $3.9 billion [7].  Rents, royalties, and Iice;lsing
fees expanded 21.2 percent to $11.9 billion. In contrast
total gross interest income rose only from $17.7 to $1 a.é
billion, or 5.3 percent, while total gross income from the
performance of services increased about 4 percent, to
$6.: billion. All other gross income, which includes sa;les
and partnership income, declined
o by 32.2 percent, to

Overall, the composition of total gross income was
slightly different between 1984 and 1986. Dividends and
dividend gross-up (combined) still comprised the largest
percentage of total gross income, 43.2 percent; but inter-
fast income, with 20 percent of the total, was second. Other
income (13.1 percent) was third followed by rems. royal-
ties, and licensing fees (12.7 percent); service incor'ne (6.8
percent), and net capital gains (4.2 percent). -

The type of income reported demonstrates the waysin
whx_ct.1 ‘U.S. corporations conduct their foreign business
:cuvmes. It they establish unincorporated foreign
c;r::r:i’surg t():arry out their foreign operations, their in-
ey astanion e reported as t_)ranch taxable income but if
o o tx.s contrqllgd foreign corporations (see Defini-
dividendsc ion) ‘tl'.leu income would be reported as
ot ar:‘d dividend gross-up. I, however, U.S. cor-
hrougn dirt;cto!ose to .condulct their foreign business
tong o ransaf:t.nons with related foreign corpora-

unrelated entities, their income would appear as

gross inc p
ensin mee. usually as interest; rents, royalties and
g fees; service or other income.

The hi
ossup 10 poonia0e (59.4) of dividends and dividend
manutacturin a for?lgn-source gross income for
tions Operateg QOrp{Jratnons confirms that these corpora-
Porations whiE:mamy through foreign subsidiaries. Cor-
eama signific Pdeucg non-electrical machinery aiso
ant proportion, 42 percent, of their income

rents, i .
these co%?'féfif? d licensing fees, which suggests
; ) may o, i
g or licensing thei 'y Operate to a certain extent by

. N ma { 0
Subsidiarigg and unrelated enchlnery abroad to foreign

tities,
A.large Proportion of the

Portation ang iy gross income of the construc-

ublic_ utilities; and agriculture,

forestry‘and fishing industries was from the performance
91‘ servu.:es while corporations engaged primarily in
finance, insurance, or real estate activities, received most
of their foreign gross income from interest. Mining, and
wholesale and retail trade are the only industries%rhich

have a significant share of in
' come reported
income (Figure F). ported a5 other

T_'he proportion of total foreign taxes paid or accrued
qn mtgrest and on income from the performance of ser-
vices |§ less than the corresponding proportion of foreign
gross income, while the percentage of total taxes paid or
accrugd on other income exceeds the percentage of total
gross income reported as other income (Figure G) [8].

One reason why interest income was 20 percent of the
total foreign gross income but taxes on interest income
were only 15 percent of the total taxes paid or accrued is
the low foreign tax rates on interest income in certain
countries as well as the numerous tax treaties between
t‘he United States and other countries which have estab-
lished a zero tax rate on this particular income type.

[t

BRANCH AND SPECI
INCONE ALLY ALLOCABLE

Income frf)m foreign branches comprised 14.4 percent
of total foreign taxable income for 1986, compared to
nearly 23 percent for 1984. Between 1984 and 1986

t;;?g;h income fell 34.7 percent, from $14.5 billion to $9.5
illion. .

The banking and petroleum manufacturing industries
were more likely than other industries to operate through
foreign br?nches. The banking industry, which historical-
ly makes its foreign loans through branches rather than
thrqugh subsidiaries, derived 48.2 percent of its total
fgrglgn taxable income from branch activities,. The $2.6
billion decrease in branch income for the petroleum m
gustry accounted for half of the fall in total foreign branch
mcorpe while the $2.1 billion drop in branch income in the
banking industry was responsible for 41.4 percent. How-
ever, total foreign gross income (exclusive of branch

income} of the banking ind rose
oo ustry between 1984 and

s_|:>.e.cially allocable Code section 863(b) income (see
Definitions section), which constituted 2.9 percent of the
total foreign-source taxable income for 1 9886, alsofell from
1984 to 1986, from $2.4 billion to $1.9 billion, a drop of 19
percent. The manufacturing industries, especially
producers of motor vehicles and nonelectrical machinery,
earned most of this income, ‘
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nd Income Type, 1986’

'E:)gt:{eGF:oss Income by Industrial Division a
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id in e

The decrease of income ar.nd ‘axessi?:;dfolrn i
petroleum and related industries is respon o
of the decfine in the income and taxes ‘rP;zns. Forelgf‘f,;
manufacturing and mining industrial dlvll:um i i
source taxable income report.eg by pe.tlrot ol i
fell by 16.4 percent, or $3.1 billion, whi et
taxes declined 29 percent. Haw'everé31 6 porco
dustry still claimedthe largest pomo;ias .
total foreign tax credit claimed for 1986.

SUMMARY

The foreign tax credit rose from $21.4 bilkon 'f;f 1n 9f8°¢:
to $24.3 billion for 1985 before falfing to $2.3'b:; r::ased
1986. Worldwide taxable income, however,sug creased
steat;ily from $259.5 billion for 1984 to‘:‘zhl e o

flecti { ic gro
reflecting domestic economi : .
:sat:e expansion of domestic-source taxable income.

Foreign-source taxable income for all |ndu“st::1$i r?rt?‘z
3.5 percent between 1984 and 198§. It decen °d I ine
n:lining; construction; and finance, |.nsur|:ﬂmtt:hérs ey
estate industrial divisions but'rose in ald ;Claim.ed ol
foreign taxes paid and the Iorelgr! tax cre T s,
dropped in mining and construcn.on but g oW fanee,
insurance, and real estate indt_Jsmg_s.. They
in the transportation and public utilities.

c

Gross income, excluding bra'rfch :ndr of;Ffu ,

locable income, from dividends, dwudetr;‘ e%e gl

royalties, and licensing fees;<anc'j fromased e

services, and net capital gains incre: e, 18

and 1986 while other gross |f1cc_’me < pemeen’
branch income decreased significa
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Figure G

Corporations  Claiming A Foreign Tax Credit:
Foreign Gross Income and Taxes, by Income
Type, 1986
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3 Excludes branch ang specially allocable income.

4 includes taxes on specially allocable income.
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and1g . )
m?:i- Far 1988, it constituteq only 14.4 percent of the
) n%f"-fsource tgxable income, compared to nearly
[ OMhe foreign.soyree taxable income for 1984

WB} SOURCES AND LIMITATIONS
3%3 1986 gapy

A Presented in thi . "
M retuims in t d in this article were derived

® corporation Statistics of Income

sample with an accounting period ending between July
1986 and June 1987 and with a foreign tax credit, The
corporate sample included approximately 85,100 returns
chosen after Intemal Revenue Service administrative
processing but before audit examination from the ap-
proximately 3.4 million active corporation income tax
retums filed for Tax Year 1986, Because some returns
with foreign tax credits that were included in the 100
percent sample class for this study had arrived too late to
be included in the regular corporate statistics, there are
slight differences between the statistics presented here
and those previously published in Statistics of Income—
1986, Corporation Income Tax Returns, Estimates for
these retums, however, were included in the corporate
statistics.

Sampling error is not considered to be a limitation of
the data presented in this article inasmuch as all returns
with $250 million or more in total assets were 1 00 percent
sampled and these returns accounted for most of the
data: they composed 95.1 percent of the total foreign-
Source taxable income, 95.6 percent of the tota) foreign
tax credit and 98,3 percent of the total assets reportd on
returns with a foreign tax credit.

GENERAL LIMITATIONS

The foreign tax credit is claimed under Code section
801 of the Internal Revenue Code. In accordance with the
Internal Revenue Code, corporations file the foreign in-
come and tax data on Form 1118 that support the foreign
tax credit claimed on the corporate return, Form 112,
The statistics in this article were based on the information
reported on Forms 1118, Theretore, they do not reflect
adjustments made during audit examination, which finally
determines the acceptability of the foreign income and
taxes reported. Some corporations file preliminary data
only because complete information on theirforeign opera-
tions is often not available when they file their U.S. income
tax return.

Foreign income and taxes are underreported in this
article to the extent that they were not reported on Form
1118, Some Corporations did not file the form because
they had no U.S. income tax to report and consequentiy
noforeign tax credit to claim, Others chose to deduct their
foreign taxes from their gross income instead of taking the
credit, while some corporations simply failed to file the
Form 1118 to Support the foreign tax credit they claimed
on their corporate return, The amourt of foreign income
and taxes attributable to these returns is considered to be
minimal,



62 Corporate Foreign Tax Credit, 1986

DEFINITIONS

Interest Charge Domestic International Sales Corpora-
tions are corporations primarily engaged in the sale of
U.S. exports. Most income from these corporations is
generally nottaxed untilit has been distributed to a parent
corporation in the form of dividends.

Foreign Sales Corporations are corporations estab-
lished mainly to sell the U.S. exports of a U.S. parent
corporation. Part of their foreign trade income is tax
exempt. Congress imposed a separate foreign tax credit
limitation on the foreign taxes paid on this type of income
in 1985.

Industry in this article refers to the industrial classifica-
tions determined under the 1974 Enterprise Standard
industrial Classification (ESIC) authorized by the Office of
Management and Budget. The underlying Standard In-
dustrial Classification was that for 1972, as revised in
1977.

Petroleum industry {unless otherwise stated) refers to
the integrated petroleum industry; that is, all corporations
primarity engaged in extraction, or refining, and marketing
of crude petroleum.

The Organization of Petroleum Exporting Countries
(OPEC) is an oil cartel which includes Algeria, Ecuador,
Gabon, Indonesia, Iran, irag, Kuwait, Libya, Nigeria, Qatar,
Saudi Arabia, United Arab Emirates, and Venezuela.

Foreign taxes (unless otherwise stated) refers to cur-
rent-year foreign taxes, which are withholding taxes on
dividends, interest, rents, royalties and licensing fees;
taxes directly paid or accrued on income from partner-
ships, services or other income or on foreign branch
profits; or taxes deemed paid. The latterare a proportion
of the taxes paid on the profits of a related foreign cor-
poration (and its subsidiaries) from which a U.S. parent
corporation receives dividends.

Specially allocable income under Code section 863(b)
is that income which has been eamed partially within and
partially without the United States, usually from producing
in the United States and selling abroad or vice versa, or
by transportation, telegraph or cable services.

Controlled Foreign Corporations (CFC's) are corpora-
tions established outside the United States, more than 50
percent of whose voting stock of all classes of stock was
owned by U.S. persons on any day of the taxable year of
the CFC.

Dividend gross-up is income associated with dividends
received or constructively received from a controlled
toreign corporation and is equivalent to the tax deemed
paid. .

Foreign oil and gas extraction income is income as-
sociated with the extraction of minerals from oil and gas,
The amount of taxes on this income that could be used
as part of the foreign tax credit is restricted to the highest
U.S. rate of corporate tax, 46 percent for 1986.

NOTES AND REFERENCES

{1] Total US. income tax liability, unless otherwise -

stated, refers tototal U.S. income tax, after ali credits
except the foreign tax credit. For a more detailed
explanation of this definition, see Statistics of Income
Bulletin, Spring 1987, p. 13-14.

{2] Domestic-source taxable income is calculated by
subtracting the foreign-source taxable income
reported on Form 1118 from the worldwide taxable
income (total U.S. income subject 1o tax, reported
on Form 1120). Because not all foreign-source in-
comeis reported on Form 1118, statistics for foreign-
source and domestic-source taxable income are
estimates. See *Data Sources and Limitations.*

[3] The 1986 data are compared to 1984 becausd
detailed Form 1118 data on foreign income and
taxes are not available for 1985. -

[4] For additional information about the foreign ta
credit, see McDaniel, Paul R. and Hugh J. Aut!
Introduction to United States International Taxatior, :
Kiuwer, 1977; and Owens, Elizabeth A., The Foreigr:
Tax Credit, A Study of the Credit for Foreign T&x
under United States Income Tax Law, Harvard La# !

School, 1961. K

i3

[5] Frederick H. Schultz, "Why the Banking SystemISE‘
Getting Stronger,* Fortune, July 7, 1986, p- 87

i

(6] Richard Morais, "lnsurance,’ Forbes, January 18

4

1986, p. 170. 4
{71 J. Templeman, "Hitching a Ride on the Hign i
Overseas Markets," Business Week, Decem
1985, p. 114.

I8

—

The percentage of other taxes paid 10 total %
paid exceeds the percentage of gross other ln( L

to total gross income partly becauseé other ¥
includes taxes on Section 863(b) income.

. i WS
[9] Afutureissue of the Statistics of income B”’f’g:q
present the foreign income and taxes data

by geographical classifications.
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[10] These statistics do not include taxes in excess of the
limitation that have been carried back to 1986 since
these taxeswill be reported on amended returns and
not were available at the time this article was writt:n

EXPLANATORY TABLE NOTES

The data for the following tables are tabu :

ated from the
Forms 1120 and 1118 (See Data Sources and Limita-
tions).

For Table 1, the rows are the maijor industriaf divisions
(see definition of “industry” in the Definitions section
above). Columns 1 through 16 are amounts reported on
Form 1120 while the remaining columns are amounts
reported on the Form 1118, Columns 18 through 25
reveal the distribution of total foreign gross income ag:ross
different types of income and sum to column 17 [1]. Gross
b(anch and specially allocable income are not incIL':ded in
this section because taxpayers were required to report
on'ly taxable or net income for these two income typ?es
prior to the 1986 Tax Reform Act, Foreign oil and pas
extraction gross income appears in columns 27 thr : h
31 ar?d addstothetotal in column 26. These amount?a%
also included in the foreign gross income on columns 1:
through 25. Columns 32 through 44 contain deductions
from the gross income. They are divided into allocable,
columns 33 through 37, and not directly allocable deduc—l

63

:lootral;s, columns' 38through 41. Columns 33 and 38 are the
o jé;e;pectdowe:y. :nd sum to column 32. Columns 39
not add to tha total on column 38
because
:2:;93 :;:3 ty;;ez of not allocable deductions other than
and development, interest, and
administrative. Columns 4; ' Prisieniiy
. X 2 through 44 are th
tions to oil and gas extraction i s
action income. These amo
' a X unts
::e acl:sc:l) l:rr::rl]ufsei ;1n the amounts on columns 32 through
. . the total foreign-source taxable i
4 e incol
:;;ualé column 17 minus column 32 plus columns 46 af:;‘
co'|u olumn 48 _equals column 17 minus column 32
o trrtml ;19 contains the adjustment necessary to derive‘
otal foreign-source taxable inc
' ome to be used i
calculation ofthe forei it li pivin
gn tax credit limitation. Coll
through 62 are the forei i 4, or doomed
A gn taxes paid, accrued, or de
i ! em
paid while columns 67 through 69 are the div’idends asg

deemed paid taxes
oo reported on Schedule C of the Form

, bzthfh:c:l(;lvr;nasr lenﬂ':':zl; 2 are identical to those in Table

incomes for waren o i ae;e:nt types of separate limitation

1956, The toatro 1o péyer was required to file for

i alep o 8 ign oil and gas.extraction income,
p e fourth row, general limitation income,

[ ]
1 Columns and rows may not suir eXaC"y due to
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Fllboor a0 MsCoBNEOUS PUIS products 157 18,787,354 21,563,104 291,008 3,197 188, 7,902,064 7. 739 022 7,071, -
by Loguner and leathes pmcucg( ’ 13 5,744,475 6521932 | | w212 357 8,302 21.348 4260 - Rugber and miscelaneaus plastic products 951,797 406,589 ?as ggf - 220,913 32,349 568,719
[ Stone, clay and glass producls 45 48,705,651 27.621.733 232,353 3,709 16,172 173,175 2,400,633 Leather and leatner products . 306,160 136,596 134 579 20899 1,369 30351 89 239,825
[ p,.m,,,y metal industries - 3y 43.362.139 23245278 177,727 2780 79.072 118,858 sisa Stone, clay and glass producls .. 2207894 064,564 940655 R 369 , §.037 108291
L motal procucts 121 34,143 653 31.830,178 461,835 7.957 16,942 230511 2434380 . 'F’;ﬂwv metal indusiries .. 708,294 295,032 289,022 119,105 - o3 2 610138
. Macnmery, except olectrical 237 113752737 | 103,622,926 3,437.287 29.934 90,153 2829,741 8671992 Feneclea melal products 2.238.194 965,242 953,450 302,861 - grow = 108,900
[ Electrical and electronic equipment 155 213,464,450 | 148,944,384 2314782 13,582 271,444 1,024,908 94923% Elﬂc S;’Y' ercent electrical .. 8,439,952 3,869.877 3,806,911 2.092.437 - 92;85 408 613,188
t Molor vehicles and equipment... 52 309,180,131 221,044,934 1,068,694 32510 164,737 577,362 5.226.179 M:‘:: veh?;:se:cn"um: equinmen: 8,058,564 3,700,469 3561466 V498280 - 694‘40‘ - 683,539
! Transportation equipment, except molor : T o es and eaupment . 4,737,984 2,218,482 2,104,508 591,351 - 2417 - 1.507.808
vehicles. 34 41,225,861 39,484,162 240,678 13.025 27.665 171,701 1861885 . Fansportalon equipment, aacet motor j 392,175 1 1.234.956
o amd relatoa product 7% 21755324 23.354765 175,606 s gam2 18237 1o lastumen's and refated producs o Car.ca7 620842 211.316 - 120,347
. & ! 1,040,165 476,310 y 2 = 316,023
M&::ﬂ':ﬁﬁ?’;; :tg‘lu;;;‘lco‘sa"k?lz product 58 9.572,106 11,142,047 46,730 2221 15,906 202m 057 g Tenufaciunng proaucts & 459,400 180.805 - 48,253 238 246,815
. - ; tlocavle
233.294 164,112 8217% al 728,937 332,864 330,085 2
« Tianspodaton ang puolic Vtiines... 160 258,100948 | 146,288,983 235513 1.156 . s p . . 182 - 34.178 _
! " 122 37,156,243 30,265,040 93,982 138 51,854 31,055 1.\49,1;: ansporaton and pubic ulines.... 8,886,365 3.860.895 3720313 232474 254,505
1 Ce . 19 145,874,163 87,904,841 130,183 B45 144,627 115.921 2;3?;56 ; o 1.044.811 415,657 393224 58'258 : |.?§g‘840 1.367 2,106.214
. Erecinc. gas and saniary services 8 75,070,543 28,119,102 11,346 172 36812 17,135 707 ‘ et gos anssomiany sovve 5.135485 2257335 2,176,500 154,343 _ 940‘2‘\33 b 170,159
o o rotai 719 208590902 | 333012482 733,117 5.444 155,257 240615 9.96248! - 2,706,069 1,187,903 1,170,588 19,872 - 402,44 ot 1,162,784
. Wholesale and retail race = 150,108 172w Whnolesalo and reta track: 2,443 1317 764,271
. Wholesaie tade. 600 59287,685 | 132,168,795 356,873 5069 640 1% e Winclesalo rads 9,623,141 4,084,701 4015277 641,898 2.998 443,425 1 y
Groceries ana related products "25 ‘536018 | 2009304 809 = o ' 514003 Grocenes and reiaied prod RS 1300428 1,348,146 290,030 - 763 5‘ btes
. Machinery, equipmert and supplies 9 5876724 9,689,187 36,041 347 808 2053 e Macoasy e raated products. ~54.089 17356 ot Ao = 338 154 1001 908
! whotesala trace. 530 52874946 | 120,380,303 320,022 a721 37,783 138,134 e i Macsinaouament 81 supples . 455,263 170,285 173,485 22,584 - i8 154 “tea
B Drugs. chemicals ana athed procucts. 21 3.840.676 0,670,506 24,398 55 482 14,041 Ry Drugs, chernicals ang & ai.;:de 2,649,767 1171787 1,158,077 267,180 - g:‘" - 134,324
! Pelroleum and paroleum oroducts .. 18 13,014,146 19,124,185 117,975 147 22526 43427 [ A Pt ang s ond lted progucts 306,521 134,652 133,366 20.306 - '?“3 - 850,664
1 Other miscallancous wholesale irade 491 36.020.122 91.585.612 177,649 4518 LA 80,665 6855213 Other miscetianeous whol mo‘ﬂ“c’s B66.989 394,619 393,646 143,748 - |3"5" - 111,591
I Retail 1rade ... 115 169303217 | 206,843,687 376.244 ars 116,618 200,419 S Reil rage lesale wrade. 1,476,257 6225816 31064 Pping - 39,702 - 239,468
: General merchandise stores 1 122,660,041 112,294,417 101.881 54 93,617 61 ,25é Ts0 4 General mer 8,464,053 2,716,273 2,667,130 351,868 2998 357‘0:; - oo boa
| Food stores. 8 12.245.212 51,451,627 a:‘a.io; - gg? 5‘,21012 oyl Food slores.. 3,433,697 1.419,804 1,402,461 97171 ot Py - 1,994,318
) Apparel nd accessory slores 7 6.728,465 11,562,929 49 - wreat Apparel and anc 732,982 288,394 278,819 61,364 . - 1.109.473
. Ealing and drinking places 7 21111330 | 19.659,731 150,745 313 21,360 166,952 VR Eaung ang m.nnf,?'y Sores. 600,833 276,611 275701 4122 i e - 180,740
rorall siores. 16 6,556,169 11,874,984 36323 8 - 10.798 aneous rotay spm"’fe"*‘s 1,260,160 530,500 510,900 176,898 Z 04837 - ggg;g;
' 436,381 . " - ;
Finance, insurance and real estle. 999 3,109,835,300 513,718,421 1,148,302 25218 232‘692 fgg,;gg Fm.u‘ nSuance ang real esta 200,964 199,249 12315 — 11,646 _ 177.003
: Banking 146 1.930.813897 |  192.631,798 756709 302 31 w02 Banking . 24015927 8,660,940 5488561 2262.118 - P g
Credit agencies olher than banks ... 58 138,412,457 23,460,681 69,183 15,506 28218 3.‘-78 ot 2gencies i e 7,566,724 3,008,333 2917677 565 609 03 .04 ~5570 5,584,242
Sacunty, commodily brokers and services. 113 280,565,610 27.803.199 25,980 — 10,641 118 Seeumy . oMY brokers ana 978,931 440,454 435,968 116,708 - 30.2: - 841,809
. \nsurance 147 814997433 |  256993.307 181,986 39 \:11 sgaa g; ';29 sarvices 2,144,746 870,192 859,668 42.567 - 2‘0'533 = 293,490
: Insutance agonts, brokers and sanices.. . 56 11,042,041 4,666,480 50,814 - 3 6 'rnmae ageres, tromen 12,332,627 2,624,434 3,585,465 235 - 617,120
, Pl 109 4151247 1981744 3922 86 1236 2042 o o s 800 services. 626,957 279,307 277,989 s b 12,82 -5 57? 3,268,706
| Holding & Glier investment companies "0 & diber vesy 392,334 126371 17,075 6. - - [§ 228770
. m«:eg bank holding CoMEaNes .. a70 19,652,615 6,181.211 50.798 9184 159 39,061 “0e0t bank holding mm‘pz‘r’ggames 709 1,585 2 118077
| . Services 637 60,428,247 50,376,901 231.808 7413 47794 }53,‘35 872,508 301,848 204,719 46,941 - 38,637 1 218,269
“ Hotols s ot mg‘"g oiaces 29 *4.983.600 3.567.233 52,382 - 18,207 ;05309 otel and ot | mgmg places 2;881,261 1,254,137 1,230,737 317,281 - 239.281 71 )
Personal services. 8 2451961 2974934 23,300 - 720 e h""w 386.830 *146.753 “la1778 ‘30’023 - 2 58 696,806
l Business sorvices ar7 13,939,990 19,450,540 130,298 3639 7.755 91 ness services. 96211 pion PIRiA: 302 - 5 Ogg . ‘99643
Auto repair; miscelianeous reparr services 5 5.083.715 4,716,930 660 = - oy W: Miscellaneous 1.204.204 548,738 540,093 . — . = 55,178
i mlm services.. 176 24,908,796 12,449,859 16768 3679 15,148 18‘923 ‘\mammem am mem":z:-:m rvic 188317 83085 783,960 ‘35_-2155; - 45,147 768 364 587
. Other services . a2 9000676 7,197 406 8491 95 5964 63 " es. 660,518 283,823 278.816 100,275 - t0a 000 - ‘seee
| - me.,sa, P Prrm 245,180 103,897 99,833 16,426 - 26,400 - foprid
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Table 1.—-Total Assets, income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued | Table 1.—Total Assets, Income, Taxes and Credits and Foreign income, Taxes and Credit, by Major Industry—Continued
. {All figures are estimates based on samples—money amounts are in thousands of dollars] AW tigures are estimates based on samples—~monay amounts are in thousands of dotlars]
z
Forexgn income ard taxes reporied on Form 1116 H Foreign Income and laxes reported on Form 1118
Maror and ssiectsd Qroas income (jleas loss) excluding branch operations and Epecialty allocable income § o 4 gas exacti oo femn oo o o o e
mine ndustiies — - : oporations and spocially Bliocabée ncome.
. Net
. Tow Omosnce Otmased R I I oo oo | ooy Mar 70 soecied . o
' Icense ! From From sale of Ordendy mcome of el
' o1 8 19) (20) 21 @ 3 29) P Toa! epsn ot bumress trom lorsion canvoted Pannership Totai toncie oo
. Al industries.... 93530645 | 25780233 | 14605179 | 18670536 | 11.901.161 | 6372908 3,900,464 120418 1214070 ¢ corpersions Tow
: Agricuture, forestry and fishing . 531,190 42126 4730 5182 28,417 409,463 73 18 IR 28) (@n (28) ) L o = o
. Mining. 2,626,853 279,561 226,611 62018 630,501 321,364 -870 ~7a71 Ty ¢
\ Metal mining . *423,336 ~ag3 -2.927 *10981 *788 *314.208 - - '93,:3: P pumdusines e 18,093,774 10,909,143 237,185 6.827,128 123,828 -3511 39.118710 23,757,954
' Coal minng 49,655 - - 4276 1.451 - - - o . toreslry and fshing. - - - - _ _
; O and gas extrcion. 2,147,458 276,721 222,741 45947 628,181 6790 ~2.704 -7 ey 1 fevedwe oS 1931262 | 552358 o3 " 440,643 431,706
' Nonmetalic minerals, except fuels 6,404 12,447 943 813 81 278 1,834 - 9 E SEhese S9eA - 1.604 114,737 ~7.180 x:205.76| 1,176,837
! G 303,462 90,256 45,748 6043 21,220 99,460 3712 27.606 san ! G gy - - z - - - ag;.ggg 2409
i Genoral buiding contractors and operative ! Ol B0 pas extraction 1,931,262 1,592,354 —243 231,604 118737 -7.190 778303 757505
| buiders 122,630 29913 13,184 2,469 4,208 65,446 2879 ~279 s Nonmetalic minerals, except fuels - - - - - = 1829 s
Heavy constiuction conractors. 147,303 55270 28,497 3,066 16.988 11,847 833 27.884 6 5 cooncuon _ : _ _ o :
Specil irade coNACIONS ... *33.439 5073 4,067 *508 2 22,167 - - R T riine coniasiors and operaie 109751 92,536
50,317,508 | 22026131 | 12989791 2,384,414 9,167,558 | 1830261 3,038,153 38,700 1672588 - bulders... - - - - - - 64,731 57.075
ta Food and kindred products 2155316 853,557 589 145,544 367,042 28,602 96,562 11.871 s Mevy Construchion CONIFactons - - - - - - 23074 Tooas
| Tobacco manutactures 920,266 297,730 226,438 20,055 218,698 6,057 54,563 1539 BI85 Specis) rade CONITBCIONS.... - - — Z - - ‘21948 e
i Textile mill progucts.. 11,181 48,804 22825 7318 20,181 6.669 3918 302 1% : y
I : Appare and other extie products 54,476 13,185 3018 551 37,034 261 7 79 W O S s 15.864.903 8050274 207,422 6,593,597 - 3,609 17156327 13,507,936
. Lumber anc wood proaucts . 123917 *53,776 *41,494 *13,341 1197 *883 - ‘1 325 Tobatt manuiactures z - - - - - 342,990 227,392
| Furniture anc fixtuees.. 46,399 11,230 4,456 1377 7,015 4.026 16.180 - 215 e N oratincts = - - - - - 313,302 139,082
! Paper and alied product 927,078 292297 203,248 32,486 233,175 6.727 124975 319 ug Apparet and oner texife products _ - - - - 21,003 12782
o1 Frinting and pubtishing . 579,190 156,672 91,424 40,830 115,623 79612 6,399 10,069 78561 & Lumber and wood producis... : - - - - - - 9,288 6,493

N Chemicals and alied proguct 10.187.367 4,207,233 2,197,589 315,514 1,406,010 191,449 408,445 5777 1385349 Fumituro and fixiures. - - - - - - *5.965 ~603
R Petroleum (including integraled) and coal O Paper and alied producs - — - - - - 8.211 4071
' oroducts. .. 18.941,529 7,274,064 217,618 867,807 161,874 569770 949,959 12,286 4928152 Prining and polsming - - - - - - 182,189 43,054
i Rubber 8nG miscelancous Diasiic product 516,033 22,770 135,964 5264 81,000 66,555 S 135 w0 | Chemicals and alied produc 1,053,885 456,105 - 587,781 z z roy s la5.023
vl Leather and leatner products 68585 25,705 21,349 1,852 8.972 5537 298 - 487 Fetroleom (inclucing integrated) and coal e g - 781 - - 3207112 2.393,q09
i Stone, viay end glass Droducts. 771,037 330,100 173,175 10,486 112,709 10,726 3.956 2.156 2| oroducs ... 14,830,925 8.584.077 237.422 6,00 "

Pnmary motal indusiries. 673,470 273,259 118,85¢ 12,042 165,152 25949 6226 -568 25% . ‘Rubber and miscellaneous plastic Produgts S SRR - 005,817 - 3600 6.802,70¢ £.490.743
| Faoricaled metal products 856,812 428,728 230512 25549 113124 a7.580 67.707 ~10276 B8 < Leather and leather procuicts z - - z - 77.805 15047

; excent electrical 11,697,742 3,383,443 2,829,754 205,688 4,929,587 100.263 32,105 2,569 2438 3 Sione, ctay and glass products = - - - - - 7.545 6.257

i Eloctncal and olectronc eauipment . 6,486,951 2,534,174 1,024,914 274,871 699,676 479.353 1,147.123 —434 o Primary metal indusines - - - - - - 162,263 93,420
Motor vehicies ang equipment... 2324715 1,027,111 577,362 233,365 182,194 81518 49.836 2826 7050 .} Fabricated metal procuct = - - -~ - - 276,888 163,178
- Tansportalion equipment, except motor 5 Machinery, excepl eiectrici - = - - - 209.768 117,304

[ vehicies .. 814,954 328,585 171701 78,706 40,449 110774 68,621 — 16110 Electrical and electionc equipment . = P - - - - 2718771 2,206,227
‘4 Instruments and refaled products 687,562 234013 148.235 36,842 207.804 16,118 20 a7 4448 Motorveticles and equipmen. » s - - - - 1,422,759 1,037,035
[ Miscetianeous manutacturing products & Transponalion equipment. excep! motor - - - - 600,063 212,932
i manutactunng not allocable.. 173,008 59675 29,274 15925 49,043 1831 1,994 - 15269 vehicles, _ _

i and public utities 2,961,694 428.294° 164,110 70.807 138,956 2,046,139 18,184 19.283 820 * {nsiuments end related producs.. - - - - - - Zs'?g b
[ 774,805 112,924 31083 31,547 9,445 572,421 9928 1,169 san 9e0us manutaciuning products & - 095 31.352
| ¢ 2,103,690 267,387 115921 37.658 126347 | 1473073 8.249 18,114 se90 2y nol allocable _ - _ _ _ _ P 3095

o Eloctnc. gas and santary services... 83,200 47.983 17,135 1602 3,184 845 7 - to68t e ano public blities, . 12,664 5 rere - 968
Y Wholesale and retai fradk 3721614 867,038 440615 191,408 457,802 162,264 107644 482 149038 ) 0 s Z oz z » R epcid Rredts

i Wnotesale rade .. 2.497.228 381,510 150,195 116,804 330437 103.300 77571 " 1103 133638 s s - _ — - - ~ gl patieed
Vo Groceries and related prooucts 2329 809 ] ~677 *148 - — - % g + 028 and sanviary services 14.349 12,664 1678 - - 24.063 16.960
| Machinery, equIpMEnt ang SUPPIEs ....... 109.416 35,524 12,052 7,498 21,769 4964 6,668 3 20811 1) Wholesalo and seta liado. 257,080 247.7. ’ -

, wholesale rade 2.385.483 345,177 138,134 108,623 308.521 98397 70.903 1072 1awnt 4 Wholesale Irad... ) Jaitirend Fyiiiond - 249 9,081 - 2015.194 1,495,117
1 Drugs. chemicals and alied products. 246,695 24,880 14,041 2.085 9,587 724 37 - 19538 "y Groceries and related products. g 740 - 29 9.091 ~ 1,654,524 1.305.820
. Panioieum and petroleum products 595917 178,580 43,427 5.093 260,140 - -13 - 10858 <y Machinary, equipment ang suppiies - = - - - - *680

“ Other muscellaneous wholesale trade 1,542,872 141717 B80.665 101,450 38.793 97,612 70,878 1,072 1,010,689 e Miscellaneous wholesate trade... 257,080 0 - - - - 38.486 20.993

, Rotal trade... 1,224.386 486,428 290,420 74,605 127.455 58,984 30,073 —621 15700 Drugs, chemicals and alied praduct ' 247,740 _ 249 909 - 1.615.358 1,284,193
' Genera) merchandise siores. 480,843 191,112 61,262 51,589 6.966 55,549 -298 1 Petroieurn and petroleum produc 257 oe_o 247, 74_ _ . or - 147,880 144,911
. Food stores. 179,860 84,451 51,206 765 22375 - 203 - Other muscefiancous wholesale 1rage. s 740 - 29 2.0 - 279.859 207,054

' Apparel and accessory Stores . 25,839 2486 202 128 2308 - 1,235 - Retal yace S - - - - - 1,187,618 832,227
' Eating and arinking places . 457,638 170,261 166,952 22,015 93,202 3178 316 -622 General merchandise stores,. - - - - - - 360,670 189,297
Y retail stores 80,605 38,128 10798 109 2,604 257 28,615 - :oou sores,. - - - - - - 254,301 147,950
! Finance. insurance and real estal 21,559,140 1,572,343 608343 | 1592461 270511 802,632 715,723 11.451 Ef"“;" oy peccessoty slores, — - _ - ~ _ :g;gs 19404

8anking..... 15.895,500 935.731 400992 | 13,398,257 202,066 112733 265.673 3.340 Miscelianeous o places - — Z - - - 73006 2.825

! Credil agencies other than banks .| t.888,009 170.820 29123 829,912 29,364 260.771 54,810 333 France, b siores... - — - - - - o 8.908

Securly, commadiy brokars and Services..... 392,295 33,264 7,178 291,800 5708 49,120 — 4.894 , INSUranes and real estate. 6110 210
Insurance ... P 2.979,060 307.621 91,787 1,364,449 17,487 255,148 367.958 891 CraB: g 6110 - - - - 15,241,411 5,087.736
! Insurance agents, brokers and services 202,867 60.425 ararz 23237 6378 68.937 2,109 §07 o B38NCIES Olhier Ihan banks - - - - - - - 11,691,953 2483017
. Feal estate 30.357 4814 2,942 546 1,773 14,056 - " - Commodly brakers and services, - - - - he - 1,659,250 977,772
Holding & other i par M‘“‘“‘m‘e» 6170 a1 - - - ~ 147,976 63,474
' except bank nolding companies..... . 190,664 59,669 38,949 13,259 7.735 41.868 15,173 1,375 ww:‘:wms. brokars ang service: - .6 - - - - 1,588,466 1,457.960
Services, 2,496,841 270431 185,132 49202 | 1,196,105 701,304 17,645 20048 HOldng & ciner meos: - - - - z - o 4722
Hotels and oiher lodging pices. “132.785 -64,331 *17,630 “778 “35413 -12/002 65 “430 #5020l bank g compages e - 1% 16252

Personal services 102.918 23,785 20,709 1627 2.089 55,290 - 338 '9 comparues ... _ - = _ _
Business services . 810,161 132,861 91,499 23825 189,809 300,330 14,896 8970 - 61.014 42,038
AUD reparr; miScelaneous repair Senices.... “15.614 — — “a,482 *5.779 *457 - - - - - - - - 1,573,125 780,117
Amusement and recreationul services 1.212,758 35,538 18,965 10933 959,131 166,824 — 3734 - - - - - - *52,8a4 *21.020
! Other services ... 221,605 13.936 6,328 7,558 3,883 166,401 2,885 18.576 - - - - - - 53.178 47,527
epait servi - - - - - 391,075 323512
‘ Foolnotes ar end o table: na serviees - - - - - - 12,778 prydey
- = - - - - 890,520 237,235
= = - - ~ 172732 143,895
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Table 1.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major industry—Continueq j
{All figures are estimates based on samples—money amounts are in thousands of dollars) 3
+ - Foreign income and 1axes reparied on Form 1918 Jf
i Deductions other than from branch operations and specially asocable ncome—-Continued 2
! | Daductions aliocable 16 $peCific types af income-—Continued Deductions nat allocable 1o Epecific types of income !(
L Major and solectect §
mnar indusines Rental. royarty and 1
f foansmg expanses o nesoneh and ¥
! Depreciation, aponsas sodocions Totad oovelopment Intorest Pt
depietion and Otver
' amontizauan t
i 4 ) ) @n 28) (o8 140) ot
Al industries .. 318,003 973931 2,877,092 19,588,927 15,360,756 83,188 5.307,304 Tengn
H Agriculure, forestry nd fishing ... - 283 - - 431423 8937 - 5037 1900 4
: Mining 75,249 325,938 172,006 603,644 28,924 9 3,270 .
P Metal mining - — *168,955 *213,454 *5,564 - “38 w ¢
; Coal mining . - 1079 - 34,268 2308 -~ - = }
! Oil @nd gas extraction 75,249 324,859 3,051 54,747 20,398 g 3,233 o
Nonmetalic minerals, except fuels . - - - 1175 "854 - - _ i
I C 5 1383 83.033 815 17.216 - 446 a4
! General building contractors end operalive %
i buiders . . - - 56,402 673 7.666 - 445 “n
. Heavy 5 1 6.701 7442 8,926 - - ~ 4
i Special trade Conlraciors .. - *1,383 *19.930 - *634 - - i
121.352 252874 642,355 12,561,254 3,558,391 82,608 547.556 12z |
; Food and kinored products . 203 59,134 12914 155142 115,597 - 20,354 5%
Tobacco manutactures . - 437 4727 133918 174,020 - £5374 a0 %
' Textile mil products 67 2670 5330 4.695 8241 - 2,303 ™ §
Apparel ang other textle products . 5 2714 1 3773 2795 - 432 € %
Lumber and wood products - - *439 164 *5,363 - *188 g Y
Furniture and tixtures .. - — 2,566 1.505 2,140 - - -
Paper and alied products - 137 2,394 40523 139,134 7,308 6,940 76890 ¢
! Prnting and puUDkShing 248 17.094 38,410 61,174 42,582 - — P
. Chemicals and alieq products 3,754 14,558 99,981 2,274,707 904,702 14,860 77.323 Mrgn
, Petroleum (ncluding integrated) e
i proaucts ... 9 4,724 57314 6.428,703 311,954 - 101.213 60408 |
: Rubber and miscellanaous piashc proaucls 56 1.848 1,438 11,705 62.759 10826 | 12,768 509
! Leather and leather products . 11 121 2421 3,698 1.286 - 352 N
| Stone, clay and glass products 507 1,157 12,524 79.232 68,843 - 8409 ',,
Primary metal indusiries 26,952 62.842 4.982 68,403 113,709 — 11511 81 ¢
Fabricated metal products 2,039 1475 24,057 89,732 92,464 3233 19.561 "
: Machingry, excent elecincal . 36,260 16,982 16,051 2,136,934 512544 22,456 35698 4
' Electrcal and elecironic equipment 18,507 41,350 180,769 796,409 385,724 23,768 23,654 058 2
Motor vehicles and equipment ... 22,831 4,156 63.675 122,270 387,130 -35 135,084 L
f Transporiation equipment, except motor '3
vehicies ... 9,872 7.474 101,425 131.305 28.463 - 19,125 a3
Insiruments and refaled products 14 651 10.728 19,959 182,743 189 7,018 8268 §
. Miscelianeous manutactunng products & $
manutacturing not allocable . 19 13,446 200 17,304 16,794 3 258 L
, Transportation and public ulilties 2618 19.412 962.536 111.403 280,528 - 24,353 s }
. 506 353 537.223 7.824 53,170 - 23,858 260 ¢
‘ G 1701 17,726 425,248 88,426 220.254 - 494 o f
Electrc, gas and santary services 411 1332 64 15,152 7,103 - - ~§
Wholesale and retail rade 1.600 2644 71,747 1,418,125 520,078 - 20,856 9im 'y
Wholesale tade 1,481 1,581 48,103 1,254,655 348,705 - 14,794 150 - &
Grocanes and related products . - - - 633 47 - “3 ht
( Machmery, equpment and supples - 92 23 20.879 17,493 - 5141 i
wholesale trade 1,481 1,489 48,080 1,233,142 331,165 - 9651 g
Drugs. chemicals and allied products . — - - 144,911 2,969 - 473 o
U] Peiroleum and petroleum products 1470 - - 205,884 72,805 - 4037 - i
Other miscelianeous wholesale trace 311 1,489 48,080 882,347 255,391 - 5,140 1
. Retail trade .... 19 1,063 23,645 164,470 171,373 - 6,061 0»2 H
. General merchandise stores - - 21,618 126,333 106,351 - 6028 84,
Food stores .. - — - 19,404 372 - - Ty
Appare} and accessory slores. - 739 - 12,086 4 - 15 -
.. Eating and orinking piaces 19 33 2,027 5,449 64,158 - - &
Y Miscellaneous reta stores . - 1t - 199 451 - 18 2
! Finance. insurance and real estate 49.243 217.028 527,081 4,294,384 10,153,675 %0 4,703,385 576‘”: :
. . 44,887 200,847 46,404 2,190,880 9.208.935 90 4,688,326 L
' Cred:t agencies ciher than banks 2712 2692 220,160 752,188 681.478 -~ 7,036 Wy
. Seculy, commodity brokers and ser 811 3,085 33,260 26.347 84,502 - - s
[ insurance .. -1 1,215 149212 1.297.654 130.506 - 5.068 .
[ Insurance agents, brokers and services - - 45,181 2,044 27,340 - 572 s
Real estale ... - -959 13615 3.596 1.938 - - :
Holaing & other investment companies.
\ except bank holding companies 954 179 19,230 21,674 18,976 - 2383
Services 67.936 154,268 418334 139,579 793,008 480 500
Hotels & o - *8.487 *10.957 1,576 “31.824 - -
1 Personal services - 423 44,833 22N 5,651 — - "
1 Busingss services 4,457 54,185 223,440 41,450 67.563 480 290
X Auto reparr; miscellaneus repair Services . *3.625 - *201 *3,101 *5,849 - -
v Amusement and recrealional services 58,914 88,393 14,548 75.380 653,285 - =
Qtner services e 940 2,800 124,354 15,800 28,837 — 10

Footnotes at end of table.

All Corporation Returns with Foreign Tax Credit

Table
{All figures B

1.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued
re estimates based on samples—money amounts are in thousands of doltars}

Foreign income and taxes reponed on Form 1918

. Do o o 98 Taxaie ncome (esa loas)
-
Mayor and salectss Betors loss recagture
evor mausines
N ftocati
| g | (o o sy | e | e | e
o frodd Yaal o slocads | poronsand | momy e Tecavture
income (Secton spociely
883 (B “ncome
“ “3) 4 us) “8) “n “) o) 50)
6086517 | 6011916 74,601 65800314 | 9486507 1900781 | 54,411,835 176,380 65.632,334
- - - 89.447 -2,103 973 90587 4,667 84,750
845227 799,644 45,584 1,474,879 53,810 -2 1,421,093 - 1474879
- - - 105,671 70308 - *35,363 - 105,671
Coal mining . - 12,108 108 - 12,000 - 12,108
Of o s extacton ... 845.227 799,644 45,584 1,348,218 -20837 — 1,369,155 - 1348218
Nonmetalic minerals, except fuels - - - 6,882 *4,331 “e24 4575 - " ag8z
Ganerat buicing contraclors and operauve - - 200554 9.063 780 183711 1210 202,344
buiders .. - - - - 7 _
Heavy CONEIUCHON CONUBCLONS . - _ - ‘gg'gag 0,059 80 ‘g:g?g 1.210 57,469
Specia! traco contraciors o - Z - S ® - 39 - 1 miﬁ
ing .. 123,118 | 5098278 26,84 48,808,7
s A 1® 7 41 BEBTEZ | 487010 1775902 | 42,1612 130,772 48,678,011
o o anaciroe - - 029,615 2,041 15,248 1.812,326 41.449 1,968,167
Jextte mili products ... - - Z sggfgs -eere 104790 607164 o0 643,284
Apparol &nd other texile products - - - 46,902 17 i b %0 8a.401
B o v proQuets = - - a0 . Lo® 45,187 6,167 40.735
Furnitue and fidures - Z = oaa0 1088\ t-12405 4 t1i7.950 - *106.934
Paper and alied produc _ - - 767718 Y 86 366 40,183 - 40,640
Prining 8nd publshing - - n o ,:“2 180 18,648 744,890 B30 766,888
Chemicals and allied products 23,404 4,285 19,118 7,744,091 ;33?23 2875 419,685 o 401312
Petrieum in0luaing integratech and coal . 74, . 263612 6,890,255 17,032 7,727,059
PIOGUCS ... 5,099,623 5091900 .
Potten o e 2 800 728 \s.g.;g‘a 3,813,604 47609 | 12,138,826 30,320 15,969,808
Laalher and leather products - - Z pepetd -1.838 2101 530,228 28511 510,070
Sione, ciey and glass products - _ - 621410 83 ~1.016 61,040 44 60,368
Prmary metal industris .. - - - Ao 744 11.893 608,773 401 621,009
Fabncated metal products - - - e 7,349 22335 396,682 &8 426,198
Machinery, except elecirical - - - a 595':7 21,869 15,034 747,044 193 * 783,754
Elocical 8nd slections caummont oy o 596,648 267,623 350,054 8978972 2,499 9,594,150
Moo weficos and socimen, 3 % - 5,458,641 134,957 259,492 5,064,192 894 5,457,747
Yansportation equpment, except motar - 2166967 | -116300 550639 | 1724652 1194 2,167,783
- - - 546,985 14,209 -3,639 536,41
refaled products .. - _ . 1415 - 546,985
"ﬁ:ﬁﬂ‘.’;’.‘:”‘ i oo - 608,043 18,967 115,609 473,467 181 607.862
ring ack allocable ..
- - - 128,01
Fareponalon a0 mtse i aom ; 85 1319 1521 125,245 199 127,886
Vansporiabon =370 8.370 - 1.701,947 28,261 88,489 1,585,197 5,092 1,696,855
Communcaion - - - 275,705 11,618 88,359 175,728 4,157 271,548
Elctic, gas and somiary sovvcns . 837 0370 - 1,366,527 16.084 130 1,350,333 389 1,366,138
molesato and retat rade i ) - o715 578 - 59.137 545 59.170
i trace ... :gg;g :g: ;;g 2176 1,856,204 131,648 18336 1,706,420 13,062 1,843,142
oconesan i oo 549 373 2176 890595 |- 38610 18,071 842,704 1,557 898,038
Machinery. eaupment ana suppies - - = 1649 = - 11,649 - “1.649
cetansous wholesale trade . 103,54 oy 75,164 2,601 1,633 70,930 - 75,164
Diugs, chemcals and ied produci 549 101373 2178 822,789 36217 16.440 770,126 1,557 821226
:n"’"“f'? and petraleum products 103,549 10137 2176 e oo % i o 108,202
Sy lur miscellaneous wholesale Irade e i 8 316,543 485 - 316,058 367 316,176
s e - - 398,038 26999 15765 355,254 1191 396,847
anere! merchandise stores - - 956,609 92,830 63 863,716 11.506
Food siores - - - 285,283 5 S50
Ao oy _ - - fa 9,141 ~ 226,142 11,505 273,779
o and accessory stores - - 328 244 - 160.085 - 160.328
ing and drinking places . - - - 12972 - - 12,872 - 12972
Miscetaneous reta siores . _ - 418,835 34,200 63 384,572 - 418,835
Fimance, insurance and real estale . 6.252 - - 79,190 -755 - 79.944 - 79,190
kg, : 8252 3 10619505 | 4,291,240 10,53 6317729 14,316 10.605.189
20 agencies cther han ban = - - 8,107.227 | 3,803,680 () 4,203,547 5,876 8101351
Sty oy v e s - - - 350,768 141,919 - 208,849 - 350,768
oy —— 6.252 6,252 0 Wb 20 % 244319 = 272522
Rl o TS, 10ke1S and servicos - 252 0 611.338 209.907 10,536 1,390,894 8,107 1,603.231
Hodg & ciher invesiman - z z 12858 ~261 - 128303 - 125,684
exep 0l companies » 4 - Al - 17,545
%Rt Baf holing companes. . - _
oo - 134,421 4771 - 129,650 233 134,088
Persong) wﬂ:'wgmg places - = - 1:1‘1;2,773 113,088 5988 923.716 7.861 1,034,912
. - - - 2,645 42,704 - *79.941 - aneas
Ao - - - 50,990 250 - 50.740 - 50.9%
 micalaneous e, Serig - - 500,947 75,872 5988 419,087 7,861 493,086
Obher sarigen fecrealional services - - - "2.948 110 - 2,838 _ '2:545
o : e - - 315,609 ~6.629 - 322,237 - 215609
8 end of tabye e - 49.634 761 — 48,873 — 49,634




All Corporation Returns with Foreign Tax Credit

i Table 1.—Total Assets, income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major industry—Continued
[Al tigures are estimates based on samples-——money amounts are in thousands of dollars)

Foreign income and laxss reporied on Form 1118 A
Foreign taxes wvailabie for credt
U Major and selected Pasd or accrued
‘minor industnes
Total ater Reduction kor Total betore Taxes withheld e soLvcs on Otber 1axes 0316 of crryeg gy
! o | geoan | veducion — —
‘ Tetal Dividends Imerest foyalies and i Serece
I liconse fees come ncome:
A (51) 2) 53 (54) 5) 6) 7 8 P
Al industries 27.407,906 | 1059505 | 28467.411 8,467,889 2.320.825 756,804 808,655 3273582 152670
Agrcuilure, forestry and fishing 26.241 - 26,241 10.962 1.268 136 1785 7 760
Mining 1,057.210 180,493 1,237.702 605,885 50,957 1,326 203,836 82,730 29788
Metal mining ... *166,261 *5,701 *173.961 +70,261 *36 n — *40.389 2801
Coal mining 9,621 - 9,621 9,604 - 281 132 95 -
P 0il and gas exiractio 877.113 174,792 524,940 50,553 854 203,688 21,785 165
Nonmetallic minerais. excent fuels 2,214 - *1,080 *368 121 *16 *460 B
i C i 100,127 - 30,307 9.236 ) 1516 4307 7
4 General buittiing contraciors and operative
ilders . 36,833 - 2,995 1,394 8 443 - %6
i Heavy CONStUGHION COMTECtor 58,570 - 26,654 7371 8 1,070 4,307 o
. Speciel trade contractors 4724 - *657 4n *15 2 - @
) 21995773 851926 | 22847699 | 5813368 2,086,037 125544 517,900 2,348,107 75445
Food and kindred products 840968 - 840,968 246,198 87.712 9,538 22,385 108,168 2048
! Tobacco manutaciures 292,199 - 292,199 65,761 35,354 884 14,196 13,596 u
' Taxtile mil DrOGUCIs.. 31,246 - 31,246 6.152 3334 55 1213 1.181 351
. Apparel and other texlla products. 7.977 — 7977 4,530 1,138 3 3,080 227 %
| Lumber and wood prodhicts 49,025 *43 *49,068 *7.574 4,282 RE ‘782 *560 5
. Furniture and fixiures .. 11,148 - 11,148 3,981 2,937 142 745 100 5
Paper and alled products. . 281325 - 281,325 65.297 38,206 2,163 14,747 5026 8
. Prnting and pubiishing.... 138,850 - 138,950 31,487 1,099 927 6,468 £377 12
. Chemicals and allied product 3,263,203 22176 3.285379 825,736 364,679 19,893 90,271 311926 5480
i Petroleum (incluging integrated) and coal
' products 9,381,313 829,025 10,210,338 29803559 642,871 36,308 9,817 1,664.089 2401
. Rubhber and miscellaneous PIAsKc Products 191,773 — 191.773 49.765 26.793 519 9,443 1,431 519
. Leathor and leatner products. 24,854 188 25,042 3.640 1.747 43 892 244 26
= Stone, clay end glass products. 250,009 - 250,009 41,169 29,545 235 9.602 333 &1
: Primary metal inGusiri 196,061 - 196,061 30,182 12,889 67 11,273 4,359 %
! Fabrcated metal products . 349,258 - 349,258 £9.509 47,982 2291 714 5345 435
i Machunery, excent eicctrical 3,724,867 116 3,724,963 798,480 404,865 14,445 231,301 132,080 2157
- Electncal and electronic equipment.. 1,604,687 379 1,605,085 270,267 107,010 7427 58,408 45.762 11829
1 Mator vehicles and equipment.. 887,276 - 887.276 307,409 218990 22,046 8329 34753 16728
' Transportation eguipmeni, except motor
4y vehicies .. 218,066 - 218,066 30,080 20,436 1,580 3,074 4,689 2%
! Instruments and related prooucts 204.370 - 204,370 40,977 20.598 1,403 12,601 5236 766
Miscallansous manutacturing products &
| H manutactunng not allocable.... 47,197 - 47,197 11,608 3571 3.333 2,158 1,226 @
I Transportation and public uliies . 240.916 3 240919 59,810 23282 4,702 11.617 6791 L3
o 63911 3 £3.914 17,067 4,423 4,333 788 4,025 1962
[ G 156,549 - 155,549 39.616 17.919 324 10,608 2.636 1.868
L Eigctric, gas ana saniary senices. 21456 - 21,456 3127 939 45 221 130 7
B Wholesale and retail trade. 860,091 28.220 886312 236,370 50,015 6,084 15,830 40,440 g1
, Wholesate trade ... 445,528 26,220 472,748 163,941 26,033 2573 4,069 21873 270
\ Groceries and refated products, 320 - 320 *248 131 89 ‘15 - -
i Machinery, equipment and supples 29,696 1 29,697 7.710 2,671 89 1.230 1,649 28
. wholesale trade 416,512 26,219 442,734 145,983 23.231 2,395 2825 20224 2494
| Drugs, chermicals and alied products 20,648 - 20,648 5,360 1,321 531 959 2517 ?
o Peiroleurn and petroleurn proGucts. 269,021 26,219 295,240 106,715 13,118 45 84 399 -
H Other miscellansous wholesale trad 126.843 - 126,843 33,907 8.792 1,818 1,762 17,308 2482
Retai trade.... 413,564 - 413,564 82429 23983 351 11,760 18,567 17
General merchanchse stores . 120,164 - 120,164 42,327 8530 1,218 697 11,600 2
. Food stores 65,705 - 65,705 14,458 10,853 85 2,268 193 -
. Apparel and accessory stores . 4,122 - 2122 3,020 726 a7 416 - -
. Eating &nd drninking olaces .. 210367 - 210,367 20,085 2,404 2,155 8292 6773 373
1 retail stores 13,206 - 13,206 1,638 1.470 17 87 -
)1 Financo, insurance and real estat .. 2718,543 863 2719406 | 1572063 95.974 616,461 8030 761.227 Mg;g
Banking 2,150,630 - 2150630 | 1,324,005 74747 585,778 4,288 634,561 o
! Credi agencies other fhan banks... . 119,852 - 119,852 64,723 2958 11,870 2527 29656 o0
I Secunly, commodily brokers and sefvices..... 45,751 - 45,751 20,515 3,090 3,557 158 9,865 9- 2
Insurance .. 285599 863 286.462 145,250 7,258 15,089 139 s2.7m2 ot
s Insurance agents, brokers and services 47,002 - 47.092 4,462 3681 43 16 - e
. Reai estaté ... 7.046 - 7.046 4,080 296 8} 37 2,247 4
' Holding & ciher investment companies 13
except bank nolding companies. 82,575 - 62575 9029 3.943 154 764 2186 b
. Services. 408,906 - 408,906 139,125 13,086 2463 48,142 49,908 fg',“
Holols and other lodging places.. *72.330 - *72,330 28,247 *1,945 *83 *5,355 *16,110 )
3 35,135 - 35,135 4,205 2,175 68 156 191
¢ . 169.295 - 169.285 60,695 6,884 1,417 9,795 31,842
, Auto tepair; miscetianaous repair Services..... 558 - *558 558 - ‘526 -5 21
. Amusement and recreational services 102,943 - 103.943 36,820 1,536 104 32,362 1.628
\ Other sarvices. 27,643 — 27,643 8,599 517 265 468 318
| Footnotes &l end of tadle
p
1
i
i
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All |f Corporation Returns with Foreign Tax Credit
Table 1.—Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry—Continued
AT tigures are estimates pased on samptes—money amounts are in thousands of dollars]
Formgn ncome and taxes reported on Form 1118
Foroign ases avallsés o crodt—Contiumd Foregn ms rodi compuses incame xes of relalod e corporations
[o— Paid or acorueg-~Continued T
ot maLAieS Drvidands commeg,
Other 1axes paid or accrued— Deemed reduction for R”“Imm T o tor Dienas paid
Continusd poi Comyowe | imgmation | imarmatonal | rtemaions consuctvely | amiouedio | DY domestc
boycot ‘boveott cometi Orpar
Partnership Other operaons operatons ‘operanons. 1o comestic o p o on
frome oo
recoived dividends
01 ®n 2 3) ) =) 61 n ) ]
wnes 41785 1104564 | 14635173 | 5364349 | 22260336 727 22050609 | 22444085 | 3132933 | 1,218,183
rgncdture, esity and 50 . 2 & 4730 10550 12,641 - 12,641 9743 978 1067
1 257,241 226611 | 405.206 518,542 -
g 5 y X 618,542 204,608 54,471 7
o v - 1667 w2927 | *100.774 ~47478 - “47478 “356 - sas
Vel - L 20% - 7 1790 - 1790 - — -
Coand gos exachor 46,401 222741 | 304,224 567,707 - 567,707 203.273 54,061
Nonmetaic minerals, except fuels. R ‘043 “191 1567 - 1567 *1.069 “410 T
Consinacton. 13632 821 45,728 20073 81,715 - 81,715 791
o 9,189 6.199 1,554
ooerain® buiders .. - 787 13,184 20,654 21,033 - 21,033 22,082
Heauy construclion coniraciors 13,632 34 28,497 3418 55,982 - 55,982 52,040 Son ¥
Special trade CONIFACIOTS .. - — 4,067 - *4.700 - 4,700 *5,046 T “Z
Manuiachunng.... 18951 611382 | 12089791 | 4044541 | 18,094,634 721 18,093,913 | 19424794 | 234
Fo0d and kindred oroducts 1,159 14.788 560,569 34,182 762710 116 762,593 834,584 '?53'23? St
Tobaceo manulactres. 531 1,167 226,438 - 268,650 - 268,650 285,940 104857 29,417
Textle mik progucts. 18 — 22825 2260 29.499 - 20499 43352 350 263
2 0 301 428 7,401 - 7401 8138 4458 8857
- 32 41494 - ~41986 - *41.986 *52/180 *9.234 3413
Furnture and xtures... — — 4,456 2712 9.494 - 9.494 10,780 348 ‘143
Paper and ated products. 182 4588 203,248 12.779 275.948 - 275.948 257.962 9486 3820
g 1 oy 4540 1944 91,424 16,040 1291943 - 120943 136072 6.548 2,587
Ghemicals end alied Produc 980 23527 | 2107589 | 262054 | 307 ! X :
R e s ey 070845 212 2070633 | 3410322 | 913,554 390345
cosh produc 250 526018 | 4177618 | 3120161 | 7.07241 -
T 129, 072,410 7072410 | 6158955 | 602584 260,545
- 5436 135,964 6043 135258 - 125,258 288,757 18574 4,003
- 2 213 e - 20,899 25522 8,245 9.517
Prmary metal ndustes... 4} 932 118,854 47024 ’ﬁg ?gg ® Y e Tore i
Fabicatad melal products 4,468 875 230,51 . . a7 08 P B
: 512 49.237 302,961 - 302,961 371,606 18,327 7786
Machinery, excepl elecincal. 15 13615 | 2826754 | : .
\ 629, 96740 | 3002447 1" 3092435 | 3276634 71.339 2,
el ard dlectroni upment 21 39810 | 1024914 | 309804 | 1498155 19 1498135 | 2345685 | 175953 g
 vefcles 870 equipment .. 758 807 591, { 'so1, 905, Y :
Yarporaion cqupmon, except moio 5.80 577362 2505 591,345 0 591,345 905635 | 118,680 21,206
- 85 171,701 18275 211316 - 211318 7
Ins\mments and related progucts ... - ) oo it e
: o e procucs .. ars 148,235 15158 180,547 328 180,219 218,724 74013 56,778
™
- W:‘ufac«wna 01 afiocable.. - 1277 29271 6322 44,189 18 44,169 50,897 7873 1492
o and pubi 2 ) ‘
rSeralon an pubic s 1128 s50 164,110 17,000 232,025 6 232,019 399835 | 207.503 42,004
wralon... o 1501 s 18753 58.258 - 58.258 100989 44768 5.200
Gommy e 088 s1m1 ! 154,349 [ 154,343 254985 | 13013 20570
WE‘N:IS o ; 17135 1196 19.218 ~ 9418 43,861 32,601 7226
relai rade ;
esdls 0 ol s 119,537 410815 | 208327 641,900 - 641900 | 801840 | 146171 32,116
e e.%8 15018 | 1eagz 209085 - 289085 | 332,965 35,809 e
Machinery. equipment anc 5 ‘ , - & e 82 2
M. Squsament and oo o3 ot 12052 9,935 22,584 - 22,584 32,179 782 212
Do e sl 2 ... ® s 138,133 | 158,615 267,135 - 267,135 300,776 34,827 10,062
P s 30 alhod rocucts. 14041 1,246 20,306 - 20,306 21,988 404 282
oo oo rodcts ... = 93,067 43427 | 145088 143,748 - 1437748 150312 22,361 7,661
o papecsaneos . 538 1186 80,555 12,21 103,080 - 103,080 128477 12,061 3018
o w2 23,400 290,420 40715 351915 - 351915 68675 | 110562 20842
Foog 19,555 61,262 16575 a7.am - 87,171 174845 67,843 174401
Ao s - 1os8 51,208 @ 61,364 - 61,364 84.449 650 403
Ebing s om0 2741 202 - 4122 - 4122 1,433 991 105
v 'g places.. Ell - 166,952 23,
ttaneonn g pace } 330 176,898 - 176,898 169817 21,077 2993
e 0 - 45 10798 770 12,361 - 12361 38,031 - -
estal
. ik stale. 2,449 73,409 608336 | 539005 | 226152 - 2261523 | 1295847 | 351509 84,983
Cret sgerces s 680 23615 400992 | 425633 | 1769474 - 1769.474 845800 | 205770 31821
Secunty i wa s ~ 17,297 29.123 26,006 116,702 - 116,702 104072 27,787 13337
it ) 50 o 7178 18,058 42209 - 42,299 24,042 5.399 1826
Inure . ,281 91.787 a - ' Y
Pk A, rokars an seriees 181 436 37.369 :‘;g? e - Hars “ars s it
u:::: :a O 2 297 2942 24 6.595 - 8,595 3528 a0 oy
nk holding comparues. .. 565
P 5 1282 38047 14,598 46,916 - 45916 51973 54 g
Hoe mhe' o 4,962 3651 195,132 | 114648 317.257 - 317,257 225,845 18.222 8,190
serue = 102 1730 26453 *39.023 - ~39.023 *26,150 ‘89 ‘a9
.,,,vm - 709 10.220 22763 - 22763 23,785 720 40
::om.;“ oo 194 2,191 91,499 17,102 138,213 - 138213 18773 1778 P
lusermy ann mueauon 1 | s - o8 o 558 z 558 o = =
o i sarvems. a15 - 18966 48,157 100275 - 100.275 26.009 12,117 5179
4229 447 6,328 12716 16,426 - 16.426 1,149 3518 2.478

mxnbe th h n se of
() 3 oum be used with cautiol *
pecaus

# the smail number of sampie returns on which il was based

'"Bv ot add 1o
lotals due 1o rouncing and because “natura of business not allocable” was exciuded
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Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed P . . L
i Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed
Table 2. Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Type of Foreign income for { Table 2.—Total Assets, Income, Taxes and Credit d Fi
i o S ' 4 redits and Foreign i .
which Separate Credit was Computed : which " cLedIt was C d—Continued gn Income, Taxes and Credit, by Type of Foreign Income for
Al figures are based on U amounts are in of doVars]
At - | = {All tigures are estimates based on samples—maney amounts are in thousands of doltars)
s Dwidends Inciudable Foreign dividend
/08 Bf toresgn Incoma i Divicer ncome of income resulting
Y voparae e Nurmoer of Tl nsses et recpetiion | sacevmditon | Cinroma oo s | Meleome Forogn income und taes reporiad an Form 1118
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F 18 08s exi . 382.948.00 277,795,674 6.565.707 19,244 1,202,300 4,930,253 2 ; eriain inere - e 189,8: - 4 L 3,273,
‘orergn ol 8 08s extraclion INCome 30 948,008 3 2062055 & el from an 1-DISG o1 iormer DISG . sgg 35,453 2827 27631 > 3, 58_2 1,209,019 14,635,173
US. mcome tax deloie N Foreign trawcie income ol a FSC. ... 267 267 e - - = : 118,894
Tyoe of foreign i o credis Gengrat us Drsinbutons trom a FSC or tormer FSC 782 f22 15 - - - <267 660
1gn income urect Othee - -
‘which separate crecil e 1 T o e hed Ppossessions. business rivial Income tax ¢ All other (OrRIgN SOUICE INCOME ....... .. 28,275,866 0,432,031 2321 808 ’a - - o7
was computed Tl ocu ax credi credit atercrodts - Foresgn of & GAS SXTACLON INCOME . 12,243,157 2,601,164 752 408 29173 808,655 3,273,582 1,298,752 14.514
¢ . 404 19618 219,578 160,935 ‘884359 501 002
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repesant ve. nd 44 are reported as corporate . nulc & foreign tax credil 1or more than one lype of
om . . 63,530,646 25.789.233 14635.178 18670536 34,435,696 18003774 35118710 60857 pido x::da:;zugﬁ’m Lokl all ather forergn source income and tax for Ihose co:;:rai‘:fs?;‘go;lrl',‘,o ?545 in columns 17-21, 23, 26-31, 33, 35-39 and 42 of Ih foreign L’T a:u'g':,“’;::rfcc?,'“": the data in
Cerlain interest income 1284338 430612 118,994 734,792 - - 328,138 - Glon Incame ne are ne aclual (T61GN o and 3 exacen eomo and 1y Bmoue. Fermts 118 s e o r02. Th dala 1 columns 22, 26,25, 3440 and 41 ot e
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Foreign ol & gas exracton income 22,520,989 8,256,908 4,903,428 831.441 8.533.211 18,083,774 7,962,950 6,086,517
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41986 Corporation Foreign Tax Credit,

A Geographic Focus

By Karla M. Daronco*

n the 1980's for the first time, Canada surpassed the
United Kingdom as the country which accounted for more
corporate foreign-source U.S. taxable (net) income than
any other country (Definitions section). Canadian-source
taxable income for 1986 was $10.5 billion, 16 percent of
total foreign-source taxable income. In addition, more of
the foreign taxes paid by U.S. corporations ($4.7 billion)
were paid to Canadathanto any other country (Definitions
section). United Kingdom-source income declined
sharply, by 30.6 percent, during the 1984-1986 period.

The foreign tax credit claimed by U.S. corporations
increased by nearly 4 percent, from $21.4 billion for 1984
to $22.3 billion for 1986; while foreign-source taxable
income increased by nearly 8 percent, from $61.1 billion
10'$65.8 billion. Since much of this income was subject
to foreign taxation, $23.1 billion of income taxes (nearly
35 parcent of taxabie income) were paid to foreign govern-
ments. Of the 4,506 active U.S. companies claiming a
foreign tax credit for 1986, 764 (17 percent) were "giant”
corporations with total assets of $250 million or more.
This small group of companies accounted for nearly all of
the foreign tax credit claimed by U.S. corporations [1).

The U.S. economic recovery that started in late 1983
sea{ned to have continued and may have affected the
busmgss operations of U.S. corporations overseas in
1986 {2). In five of the countries listed, (including
coymries where U.S. corporations earned at least $1
billion of foreign-source taxable income for either 1984 or
1986) U.S. corporations showed significant increases in

texable income (Figure A). The largest income increases
ware registered in Itah
land and Franc

n €, the main reason being a noticeable rise

Net capital gains income for each country.

mz;sgte the overall increase in foreign-source taxable
cialr:;: 984 to 1986, in general, the use of offshore

ers inthe Caribbe i i
3 e an and in Central America

d to have decreased markedly. Taxable income

y. West Germany, Japan, Switzer- -

Figure A.—Foreign-S te ) , by Sel d
Country, 1984 and 1986

[Millions ot doltars]

Country 1984 1986 Parcontage
[hl} 2} (&)
All countries $61,097 $85,809 7.7%

Selected countries, total 47,221 49,659 5.2
Haly o . 989 2,651 168.0
West Germany . 2,323 5428 1337
Japan...... 2,884 5,670 96.6
Switzerland 860 1.549 80.1
France.. 1,458 2816 794
Canada 7.539 10,508 39.4
Brazil . 1,695 1,977 168
Panama. . 818 791 -34
Mexico . . 1.146 1,041 -2
Natheriands .. 2588 2,035 -21.4
Australia.... 2,319 1,642 -292
Netherlands Antilles 1,290 899 -303
United Kingdot 11,913 8,263 ~30.6
indonesia 2,938 1.671 =431
Norway.. 3.279 1,791 ~-454
Bahama: 2,115 800 -62.2
Egypt 1,066 327 -69.3

from the Netherlands Antilles and the Bahamas declined
by 30.3 percent and 62.2 percent, respectively. Panama
also showed a slight decline of 3.4 percent. These
decreases were mostly due to a sizable drop in services
income for alf three countries,

Foreign-source taxable income of U.S. corporations
doing business in countries which were members of the
Organization of Petroleum Exporting Countries (OPEC)
continued to drop, to $3.1 billion for 1986, a reduction of
almost 41 percent from 1984 (Definitions section). This
continued the declining trend of income from OPEC
countries (76 percent) through the first half of the 1980’s.
Taxes paid by U.S. corporations claiming a foreign tax
credit to OPEC countries also fell but by less (40 percent)
to $1.7 billion from 1980 to 1986. :

BACKGROUND

U.S. tax law allows corporations a credit against their
U.S. income tax for income taxes paid to foreign govern-

*Foreign Aia .
., Chigy, 9 Returns Analysis Section, Prepared under the direction of Chris Carson,
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76 Corporate Foreign Tax Credit by Country, 1986

ments. U.S. corporations are taxed on their worldwide
taxable income. Therefore, the foreign tax credit serves
to eliminate double taxation on foreign-source income,

- which is typically subject to tax by the country in which it

was earned.

The ability of some corporations to offset the U.S. tax
on domestic income with the credit for foreign income
taxes led to the first limitation on the foreign tax credit in
1921. The credit limitation remains as a fundamental
principle of the current U.S. foreign tax credit provisions.

The limitation restricts the amount of credit for foreign
income taxes to the lesser of (1) the U.S. tax on foreign-
source taxable income, or (2) the actual foreign income
taxes paid. This calculation resutts in a zero limitation (no
credit) if a corporation has an overall foreign loss or a
worldwide loss. However, credits in excess of the limita-
tion may be carried back two years and forward five years.

For 1986, the limitation was separately calculated for
five categories of income: (1) section 904(d) (generally
portiolio) interest income, (2) dividends from an Interest
Charge Domestic International Sales Corporation (IC-
DISC) or former DISC, (3) foreign trade income of a
Foreign Sales Corporation (FSC), (4) distributions from a
FSC or former FSC, and (5) all other income from sources
outside of the United States. (IC-DISC’s and FSC's were
domestic corporations created to promote U.S. exports).

The total foreign tax credit for 1986 was the sum of the
amounts computed, using these five separate limitations.
In some instances, the total credit was reduced for par-
ticipation in, or for cooperation with, international
boycotts.

To claim a foreign tax credit, a U.S. corporation must
have foreign-source taxable income, pay a foreign in-
come tax, and have a U.S. income tax liability. Only
certain taxes can be claimed as a foreign tax credit. They
include income taxes imposed by U.S. possessions or the
national government of a foreign country, as well as its
cities, states, and other subdivisions.

Corporations can deduct all foreign income taxes in
lieu of claiming a foreign tax credit for all such taxes.
However, most corporations obtain a greater tax benefit
by electing to credit these taxes against U.S. income tax.
Taxes such as excise, franchise, sales, and certain other
taxes, do not qualify as creditable foreign taxes, but can
be deducted in calculating worldwide taxable income,
even when the foreign tax credit is elected for foreign
income taxes.

Corporate Foreign Tax Credit by Country, 1986

77

GEOGRAPHIC SOURCES OF FOREIGN
INCOME AND TAXES

: Figure B e
Of the principal countries or areas of origin of 143 percentage of Total Foreign-Sour

foreign-source taxable income of U.S, 'corpo?atior:sw‘ 1986 9 ce Taxable Income, by Country or Area,
foreign tax credits, (Figure B) those with the highest pg3.
centage of the total foreign-source income for 1986
Canada (16 percent), the United Kingdom (13 perce
Japan (9 percent) and West Germany (8 percent), The
largest amounts of current-year foreign taxes werg palgg S Other Countries
to these same four countries (Figure C). The remaining
54 percent of income was widely distributed.

Latin America

Unlted Kingdom

Canada generated the most foreign-source taxath]
income ($10.5 billion) for 1986, replacing the 1984 leada®
the United Kingdom. Nearly 81 percent ($8.5 billion)
the Canadian income was accounted for by U3
manufacturers. Ofthe foreign taxes paid by U.S. corpo
tions ($4.7 billion) more were paid to Canadathan toa
other country.

Almost half (46.4 percent) of the Canadian-source;?
come from manufacturing originated in the petrolsulf
industry (Definitions section) [3]. For 1984, only $i§

Nestherlands Antilles

Woest Germany /
4 1%

Indonesia

billion (21.7 percent) of Canadian income was earned by - a  Alren "°'3‘;“
U.S. corporations in the petroleum industry. With
deregulation of Canada's oilindustry starting inlate 1564~ [ Total:  $65.8 hillion

and the general expansion of Canada’s economy, almdsy glgure c

$4.0 bilion in profits were reaped by U.S. petrolesg ercentage of Total C - i
corporationsfor1986fromCanadianop‘;ration:This 3 1986 s urrent-Year Foreign Taxes, by Country or Area,
an increase of nearly 143 percent from 1984 i
Petroleum subsidiaries accounted for 48.2 percent oftol
1986 foreign taxes paid by U.S. manufacturers in Canadij
due to the high taxes imposed by Canata on the indusi
at that time. For 1986, these corporations paid a g
average tax rate (over 56 percent) on Canadian inco
earned by the petroleum industry. This increased

France
laly

Latin America
Other Countries

rate of 54 percent for 1986 [5].

Other gains in Canadian-source income were "
cated by a 35.4 percent increase over 1984 in finand -
insurance, and real estate, as well as a 71.4 percent : Canada
in wholesale and retail trade. The increase in ﬁ' a
insurance, and real estate was due mainly tothe di
tling of restrictive regulations imposed by prior Cana
governments on the country's financial markets. N :
advent of free trade talks between the United States & E . Africa — o Nelherln:;dl Antilles
Canada spurred the increases in wholesale and Norway laly rance %
trade [6].

West Germany

Total: $23.1 billion

By comparison, the U.K.-source income of \_Jf;e
panies declined sharply, by 30.6 percent. This
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78 Corporate Foreign Tax Credit by Country, 1986

was due largely to decreases in manufacturing, especially
of petroleum; and in finance, insurance, and real estate,
down 26.5 and 41.5 percent, respectively. ©

Economic Recovery

The U.S. economic recovery that started in late 1983
seems to have continued and spread to much of the rest
of the world by 1986. Less expensive oil, tax cuts, low
inflation rates, and wage increases overseas all con-
tributed to the economic recovery [7]. Withthe fall of the
dollar against most major foreign currencies in 1985,
foreign stocks became more profitable. This resulted in
an astounding 424.8 percent leap (from $742 million to
$3.9 billion) in net capital gains income between 1984 and
1986 [8]. These gains contributedto large overall foreign
income increases registered by ltaly (168.0 percent),
West Germany (133.7 percent), Japan (36.6 percent),
Switzerland (80.1 percent), and France (79.4 percent).
U.S. parent companies with operations inthese countries
saw a currency-exchange windfall when the dollar
declined [9].

U.S. oil corporations with operations in the United
Kingdom felt the economic crunch caused by less expen-
sive ofl in the mid-1980's. A decline in income from the
United Kingdom was reported by U.S. manufacturers
(almost half of which was accounted for by the 45.0
percent decrease in foreign income earned by the
petroleum industry). The fall in oil prices weakened the
British pound, which cut into the capital gains U.S. inves-
tors could earn on British stocks [10]. U.S. banks suffered
a 54.6 percent decrease in U.S.-source foreign income
earned from the United Kingdom during the 1984-1986
period.

Atthe same time, the economies of bothWest Germany
and Japan continued to expand and U.S. corporations
earned a combined total of almost $11.1 billion (nearly 17
percent of the total for all countries) in foreign-source
taxable income from these countries for 1986. Ap-
proximately 85 percent ($9.4 billion) of this amount can
be attributed to operations of U.S. manufacturers in both
countries. Specifically, the boom in West Germany was
fed by such consumer-goods industries as electronics,
household appliances, and apparel, with the electrical
industry's income up 913 percent from 1984 [11]. The
West German income of U.S. corporations accounted for
28 percent of the total income of U.S. manufacturers
claiming a toreign tax credit. U.S. manufacturers were
also responsible for 81 percent of the total U.S. corporate
income earned from Japan ($4.6 billion of the $5.7 billion
total for Japan). Income from tood and kindred products

and the electrical manufacturing industry rose, up 1604
and 133.3 percent, respectively, from 1984.

SO

U.S. corporations benefitted from the Europex?
recovery in ftaly as well, where foreign-source taxaby -
income increased 168 percent from 1984. Again, duey, ¢
the sagging dollar against other foreign currencies and\:
low interest rates, and through the sale of Italian corporay |
stocks, U.S. companies saw net capital gains incom |
increase by an astounding 2,160 percent [12]. Detaj|ed‘f
data onthe type and amount of income generatedin mog *
foreign countries is provided (Table 1). i

Despite the continued economic recovery, U.S, cy.:
porations doing business in OPEC countries and in the
principal North Sea oil nations (the United Kingdom ang
Norway) saw foreign-source taxable income and curren |
year foreign taxes further decline during the 1984-1935.{
period. Foreign-source taxable income and foreign taxs |
tor OPEC countries decreased almost by half (Figure D)5
OPEC countries also show a disproportionately high pe
centage of the total foreign taxes for both years, whichca i
be attributed to the high foreign tax rates on oil incoma §
Data for North Sea oil-producing countries reflect the?
severe drop in oil prices in 1986 and their effect ol
foreign-sourceincome and taxes. Foreign income ofUf¢
companies with operations in Norway was reduced
45.4 percent, mostly due to falling oil prices. Similatjg
U.S. oil companies with British operations had a de:;g
of 30.6 percent in their total foreign taxable income b3
tween 1984 and 1986.

Figure D.—Foreign-Source Taxable Income and f
Current-Year Foreign Taxes, by Selected Oil-Producing 3
Area, 1984 and 1986 o

[Millions of dollars]

1984
Country
. Income Tax
1} @ €]
$61,097 $22,580 $65,809
OPEC countries 5,320 2,784 3.150
Norway plus.
United Kingdom.............. 15,192 8,359 10,054
Petcentage of total:
100.0% 100.0% 100.0%
8.7 12.4 48
Norway plus
United Kingdom.............. 24.9 28.2 153

Type of Income by Country

excl.udingi %
s. corpord!
ncomé

The type of foreign gross income
from foreign branch operations) u. !
received varied considerably by country i

Corporate Foreign Tax Credit by Country, 1986

detail is not available for branch income) (Figure E). Cer-
tain country trends are noted:

e most U.S. investment in Canada, West Germany,

and ltaly was in corporate stock, as evidenced by

" the fact that the majority of income was dividends

and the associated tax on dividends (dividend
gross-up - Definitions section);

e the United Kingdom, the second largest source of
non-branch gross income, had a distribution of
income similar to that for *all countries®;

e amost all income from the Nethertands Antilles
was dividends;

o over half of the gross income from Norway was
n.\ade up of rents, royalties, and licensing fees,
virtually ali from the petroleum industry; and ’

® for Japan and Norway, there is a relatively low
pfer'centage (18 and 12 percent, respectively) of
gw:dend income as compared to the other major
industrialized nations included in the chart, o

; Percentage of Non-Bran
: Country or Area, 1986

All Countries

Canada

ch Gross Income, by Income Type, by Selected

79

Type of income generalizations can be made for
geographic areas as well as for specific countries. Inter-
est rgpresemed a higher proportion of income fror.n Latin
America (46 percent of the total) than from countries in
general (20 percent). This shows the considerable debt
bun'in.an of industrializing Latin American countries In
addition, almost 72 percent of the total taxes pai;i or
acgrued on interest were paid by U.S. corporations to
Latln'America. Rents, royalties, and licensing fees were
less likely than average to be received from Latin America
(5 percent of total gross income as comparedto an overall
percentage of 13 percent). This was also the case with
othervle.ss-industrialized areas, such as Africa (4 percent)
No dividend income was received from any Easterr;
Europea.n Soviet-bloc country because only a handful of

companies incorporated in these countries were owned
even Qanially by U.S. corporations [13]. Over half of the
gross income from these countries was interest (63 per-

cer lt) while a quarter was from ns-
d
rents |oyalt|es, and licens:

Average Foreign Tax Rates

Because foreign tax rates vary considerably by co:mry

Income Type

El Dividends

Latin America
.United Kingdom
Japan

West Germany
Italy

Norway

Natherlands Antilles

*Inc} i
! ludes foyalties ang licensing fees

7

7
L V777777

0 25 50

Percentage of Gross Income

K&
7

% Gross-up

I Interest

& Rents*

M| Services

B 83:

[J Net Capital Gains

%- B Other
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80 Corporate Foreign Tax Credit by Country, 1986 ;

(and by type of income within. countries), the 19:6
average foreigntax rates of countries ranggd fromroug! hly
64 percent down to almost 4 percent (Figure F). (l' e
average foreign tax rate is the ratio of current-year foreign
taxes to foreign-source taxable incorpe expre;sed assa
percentage. The average UsS. taxis thg ratio of U.S.
income tax liability to the U.S. income _subjec.t to tax after
all credits except the foreign tax credit.) Thmo:een of the
23 countries shownfall within 10 percentage ponnt.s al.mve
or below the all country average. For *all cqunmes, the
average foreign rate of 35 percent was considerably les:
thanthe 46 percent U.S. corporate statutory rate for 1986.

Most of the countries with the highest average tax rates
were oil-producing nations, Among the reasons for the
relatively high average foreign tax rates were: 1) extrlaqr-
dinary or *supplemental® oil taxes that were. paya.b.e |:
addition to the normal corporate inc9me ta?( (|.§., Trinidal
and Tobago, and Norway), (2) relatively .hlgh pcqme ta:;
rates that applied to oil companies only (i.e., Nigeria) a.n
(3) taxable income bases that were Iarger. upder foreign
tax law than under U.S. tax law (i.e., depreciation methods
under some foreigntax laws are less favorable than under
U.S. tax law) [14].

Brazil and Spain were the only countries that wgre not
major oil-producing nations with an average foreign tax

rate above 50 percent. Brazil's rate was 62 Percer;
chiefly because interest from Brazil (nearly 52 pfachmﬂi
non-branch gross income) was generally subject t ¥
25-percent withholding tax on the gross amount, The
deductions attributable to this income reduced taxay
income (on which the average tax rate |s based),

thereby increased the average rate. Spax.n.s rat? was §f
percent because U.S. corporations deriving ‘{Widen(i;
from Spanish subsidiaries were geneltzflly subject oy}
withholding tax on the dividends in addition to the stamA
ard Spanish corporate rate of 35 percent [15]. H

Organizational Structure of Foreign Operations !
There are several different organizational structun:
available to U.S. corporations seeking to expand thgg
market or business activities abroad. Most corporatlom;r
wanting to establish a permanent presence oversex.
elect to do so by using an unincorporated foreign br
operation, investing in an existing foreign corporati oy
forming a subsidiary under the laws of the foreign cou
AN B 3
Some business activities, i.e., certain loans an.d expoln;%
can also be transacted without a substantial fore_m_
presence.
Foreign branch taxable income is shown as a percafs
age of total foreign-source taxable income by co! "

3
#
Forei Taxable
a h I as of Foreigl
Figure F.—Current-Year Foreign Taxes and Foreign r 3
Income, by Selected Country, 1986 d
<R
[Millions of dollars] P————— 3
of foreis 4
B e R s
“source taxable income o o
Courtry oo income Renk Percent oatla Inco
Rank Parcent g
m -
(6)
o @ 2 - - \ :% $9,497°
—_ 14, y
- 35.1% $23,103 $85,809 . o _15
Al countries. . 41 143 223 8 o -18
Saudi Arabia 2 628 145 i 8 17.3 153
Trinidad and 3 622 1,229 1.9 8 203
Brazil..... M 576 297 516 o o ;
Spain 6.1 938 1,671 4 0 -gv
Indonesia 5 w8 172 327 " o 1027
8 524 545 1,041 1 555 921
! w50 260 578 3 55 516
g 443 4659 10,508 18 oas 1,153
! 189
778 1,791 1
10 2:‘5.; 2244 5428 18 33:& 5?;
I 407 660 1642 - 50 e
13 384 8 2 12 65
Venezuela.. . 14 365 2,071 5.6 h o .
Japan s 2.4 518 1,548 (2) 562
16 312 25, & o 123 g6
e 17 310 811 28 10 1.1 §
France 18 309 2,652 8,263 b 4 b §
United KinGAom.........cccureurmimsinnss 4 308 622 2,035 a0 2
20 29.0 769 2851 . 18
taly - . 21 221 s égs‘a 17 3.3
Pana 153 446
Netherlands Antiles gg 1;2 29 800 5

' Not calculated due 1o lerergn branch loss.
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{Figure F). Branch taxable income as a percentage of all
foreign taxable income fell from 24 percent for 1984 to
about 14 percent for 1986. Generally, the petroleum and
banking industries are more likely than any other in-
dustries to operate through the establishment of foreign
overseas branches. This s evident inthose countries with
the highest proportion of income from foreign branches,
alf of them either oil-producing nations or an offshore
financial center; namely, Norway (64 percent), Libya (56
percent), Nigeria (56 percent), indonesia (49 percent),
and the Bahamas (45 percent).

SUMMARY

The foreign tax credit claimed by U.S. corporations
increased only 4 percent from $21.4 billion for 1984 to
‘$22.3 billion tor 1986. Foreign-source U.S. taxable in-
come from all countries increased by nearly 8 percent,
from $61.1 billion to $65.8 billion. Almost 35 percent of
foreign-source income was paid as taxes to foreign
governments ($23.1 billion), although not ali of it could be
claimed as a foreign tax credit for 1986.

- U.S. corporations earned more foreign-source taxable
income ($10.5 billion) in Canada than in any other nation.
Accordingly, these corporations paid most of their foreign
texes (§4.7 bilion) to Canada. This was the first time in
the 1980's any country had surpassed the United

Kingdom as the country from which U.S. companies
eamed the most income.

Strong U.S, activity was registered in Italy, West Ger-
many, France, Switzeriand and Japan. Declining energy
m, low infiation, and a weak dollar enabled U.S. com-
‘Panies to reap big capital gains overseas. The big losers
werg US corporations (primarily ol companies) with ac-
tvitles in countries that were members of OPEC and in the
principal North Sea oil-producing nations (the United

Kingdom and Norway), whose economies suffered due to
lower of) prices,

Gene(auy, the type of non-branch foreign income U.S.
IoNs rece

2Ceived varied by country. A substantial
it ov:: :J.S. investment abroad was in corporate stock

) 0 percent of foreign gross income (of $93.5
fora Composed of dividends ($25.8 billion) and the

MBXeS paid on them, the so. ivi
"P(§14‘6 iy s the so-called dividend gross- »
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Year were estimated from a stratified probability sample
of approximately 85,100 corporate income tax returns
selected after revenue processing, but before audit. The
accounting periods of corporations with a foreign tax
credit included in the data were those ending between
July 1986 and June 1987, although most of the activities
reported reflected activities in Calender Year 1986.

While all returns in the Statistics of Income sample with
a foreign tax credit were used for the 1986 data, some
differences exist between the 1986 foreign tax credit data
presented here and those previously published in Statis-
tics of Income--1986, Corporation Income Tax Returns.
These differences are the result of the different weighting
methods used for returns sampled at less than the 100-
percent rate. In addition, the statistics presented herein
include centain returns with foreign tax credits prescribed
for inclusion in the 100-percent sample class, These
returns were received too late to beincludedin the regular
corporate statistics and no adjustment for them was made
for the overall corporate statistics. '

Sampling variability arises only in strata in which
returns were prescribed for selection at a rate of less than
100 percent. For this article, returns selected at the 100-
percent rate accounted for the fargest part of the es-
timated amounts. For example, for 1986, those
corporations with $250 million or more in total assets
{which were selected at the 100-percent rate) accounted
for a major portion of the total assets (98.3 percent),
foreign tax credit claimed (95.6 percent), and foreign-
source taxable income (95.1 percent) of all corporations
claiming a foreign tax credit. Because of the
predominance of these large corporations, sampling

variability is not considered a major limitation of the statis-
tics.

General Limitations

The foreign tax credit is claimed under section 901 of
the Internal Revenue Code. Corporations claiming a
foreign tax credit generally provide supporting foreign
income and tax data on Form 1118, Computation of
Foreign Tax Credit - Corporations, attached to their U.S.
corporation income tax return. Form 1118 is the source
of the foreign income and tax data for this article. The
statistics do not refiect any adjustments that were made
during audit examination, which finally determines the
acceptability of the foreign income and taxes reported.
Nor do they reflect foreign tax carrybacks which aiso
determine the final credit. Also, some corporations pro-
vide only preliminary foreign income and tax data with
their U.S. tax retums as filed because not all the informa-
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tion about their foreign operations is available at the time
their U.S. income tax returns are filed.

Forefgn income and taxes are underreported in this
article to the extent that data were not provided on Form
1118. Some corporations with foreign income and taxes
operated at a deficit and had no U.S. tax liability against
which a foreign tax credit could be claimed and were,
therefore, not required to file the Form 1118. Some cor-
porations may have chosen to deduct their foreign taxes
from gross income rather than credit them against their
U.S. tax fiability. Forthese particular returns, itis believed
that the foreign income and tax amounts were insig-
nificant. In both instances, these returns were excluded
from this study.

DEFINITIONS

The term *country* as used in this article includes not
only countries, but also other separate taxation
authorities, such as Puerto Rico and U.S. possessions.
For certain tables and figures, data for these taxation
authorites are presented together with data by country.

Foreign taxes {unless otherwise stated) refers to cur-
rent-year foreign taxes, ‘which are withholding taxes on
dividends, interest, rents, royaities and license fees, as
well as taxes directly paid or accrued on partnership,
services or other income or on foreign branch profits. It
also includes taxes deemed paid, which are a proportion
of the taxes paid on the profits of a foreign corporation
(including all levels of subsidiaries) out of which the
dividends to the U.S. corporation were paid.

The Organization of Petroleum Exporting Countries
(OPEC) is an oil cartel which includes Algeria, Ecuador,
Gabon, Indonesia, Iran, Iraq, Kuwait, Libya, Qatar, Saudi
Arabia, United Arab Emirates, and Venezuela.

Petroleum industry (unless otherwise stated) refers to
the integrated petroleum industry, i.e., all corporations
primarily engaged in extraction, refining, and marketing
of crude petroleum.

Dividend gross-up is income associated with dividends
received or constructively received from a controlied
foreign corporation and is equivalent to the tax deemed

paid.
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For Table 1, the rows are the specific geographic area
or country to which foreign income and taxes were paid
(see the definition of *country in the definition section
above). Columns 3 through 13 reveal income and taxes
from all sources while columns 14 through 58 represent
income and taxes from specific geographic areas or
countries.

Columns 1 through 13 are amounts reported on the
Corporation Tax Return Form 1120 while the remainin
columns are amounts reported on the Form 1118 Thg
data by geographic areas for columns 1 through 1 3 are
not additive to the all geographic areas total. The data in
columns 14 through 58 are amounts for the specific
country. However, the data by geographic area for
columns 14 through 58 are additive to the all geographi
areas total. Data for specific geographic areas arepnoi

always additive as data are pres
’ ent for o
courtries, nly selected

. Columns 15 through 22 contain gross income exclud
ing branch operations and specially allocable incou .
(less Io_ss) and sum to column 14. Foreign oil and 922
;;xr:ggon gross income appears in columns 24 through

sum to column 23. These amounts are also

included in the forei i i
oo Ign gross income in columns 14

ho:]otl;?nr;shzs thrOL.:gh 38 contain deductions other than
Thoyare diVid::::jer.auo.ns and specially allocable income.
through o4 o (;nto, allqcable deductions, columns 30
il z'h nd not directly allocable deductions

rough 38. Columns 30 and 35 are the totals:
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;t:ssec:ri;/el();, and sumto column 29, Columns 39 through
re the deductions from oil and

! i gas extraction i

and are included in columns 29 through 38 onineome

o S:o::;r;uﬁ th;‘o'ugh. 45 reveal taxable income before
porfeg w. ich includes foreign branch income
e 44), sazzc;zrzigllqcable income or Section 863(8B)
Y ) N income other tha
gp:aratlons and specially allocable incomen(:z:zr:;azgh
olumn 42, the total foreign-source taxable incol 4
equals column 14 minus column 29 plus columns 43":;:::’

e gzzjén::;g ;hroucg,;h 55 contain foreign taxes paid or
) emed paid before reducti
tional boycott operation: ot
s. Total foreign taxe: i
accrued are divided into tax i ores on
ce es withheld at s;
dividends (column 48), i ot e
, interest (column 49)
royatties, and licensing fees ( o
y column 50), as well
paid or accrued on branch i .  vonics
; income (column 51), servi
income (column 52), partn ip i 53
, ership income (col
and other income (colum i o ooy
n 54), all of which si
pol © r , um to column
5; ll)neemed p"ald foreign taxes are included in column
an;ribm Zome instances, small amounts of taxeswwere
SUDSid.e to the country of incorporation of a foreign
iary rather than the actual country of taxation,

Columns 47 and 55
sum to PR
foreign taxes. column 46 which is total

Columns 56 throu
. gh 58 represent inc
related foreign corporations. ome and taxes of

NOTE: Columns and
rows m
rounding. ay not sum exactly due to
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Corporate Foreign Tax Credit by Lountry, 1965

RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 1.—Total Assets, Income,

Foreign Taxes Were Paid

Tax and Credits and Forelgn Income, Taxes and Credit, by Selected Country to Which

i Ko AR s

“Table 1.—Total Assets, Income, Tax and C
Paid—Continued redi

Foreign Taxes Were

orporate Foreign lax Credit by Country, 1986
RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

(Al figures are estimates based on samples—-money amounts are in thousands of doltars)

ts and Foreign Income, Taxes and Credit, by Selected Country to Which
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(Al figures are based on pl amounts gre in thousands of dolars)
Income and Laxes from A SourCEs
1
Counny 400 (CDISC and Nuber and | Foreign x s ooy | Forwgn s | Foreion taxes | Redwiony
%5C dividenas retoms Met Income fncome e iy Loy peid or deemad e
{leas deiich) Py x claimed avortes balors acciued oaid onam |
toes recaptura s
[U} @ €] ] 5] (L] [y] ] ® [0} §
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Corporate Foreign Tax Credit by Country, 1986

RETURNS WITH FORM 1118 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 1.—Total Assets, Income, Tax and Credits and*Foreign Income, Taxes and Credit,

by Selected Country to Which
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Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed

Table 1.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Sel

Taxes were Paid—Continued
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y and by Set d Country to which Foreign

Al figures are based on pls y amounts are in of dollars}
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2191118 809.970 488 260 153.758 9,128 -~ £72.145 — 2070346 524,643 1618972
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France (inchiding Andorra), 3,364,266 842, 687.406 492 | 1508868 9903 | 1,106.883 45554 2.616,398 322783 2.257.383
naly incuding San Mating 3.107.587 { 1.227.31) 636,144 218,267 1,025,866 1,4 3202 2651033 211185 2.816.177
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United Kingdom . 3395517 [ 1847374 | 2072254 | 4000584 | 3420040 | 4129848 483,796 8.262,828 916,230 7.194.883
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oPEC triss, fotal (included above) 4,318,638 | 1,082,573 504,914 480,564 |- 2,250,586 | 3,069,247 | 2,527,634 | 1,054,185 | 3,150,479 | 1,340,623 18,853 1,791,003
Tox haven counirles, fotal (included above 19,666,752 | 5,169,214 | 1485828 | 2,586,881 | 2,444,849 885,129 | 3,989,427 131,079 | 6,820,560 { 1,018,498 124,783 7,677,324
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Foutnotes gt end of tapte.

1,869,754
1,841,032

8,487,289
1,042,583
1.678.630

606,695
1.303
64,720
1.791,742
10,953
571,228
08,052
48,268
385,316
368.142
151,582

1,184,840
375,205

3.273,882

560,753
613,568 178,188 Vaaoa 14835173
pbaia ] 168,207 2616591
5346 173,364
162,303 16,991 zg:,m
-557 Bems
26.429 119558
19.347 1o e
"'g:’ 186,702
2 gs; 19
4,28
10268 13385
22,545 7,139,958
104010
488260
471450 103859
- ge
78 144
201,553 46.245
25433 4552.578
1. 094
618 156.235
1.789 P
3 07,
835 1847575
18,387 1,919,709
— 22
192,560 10478 T’;:;
506 267,897 67,559
16,445 1.034
124245 2.786 taee
10705 202,067 e
43,793 5009 1565950
37.891 30,026 38:295;
12,207 24628 248,012
39,739 5831 300615
151,943 12,248 38,004
20347 So4.91¢
1,465,828

”
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Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed

Table 1.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Sel d ind Y and by Selected C: Y to which Foreign
Taxes were Paid—Continued
{All ligures are based on pl amounts are in thousands of dollars]
tcome and tuxss from elf sources
Taxable Foreiyn tax cresh compuisd
Selected industry and seiectad country and Number of A i Fores action
TC-OISG 80d FSE disidonds retums T suecto alarnative o™ | et taxes paid sy Tor comtain Camyover rocuctan tor | aduction for
ug tax tax claimed pources or accroed deermed pakd foreign taxes wemational
betore losy operations.
recapluré OpErUONs
[T ] [ “ ® © [ ® @ 0o ) (t2)
Agricufture, forestry and fishing
Al areas, totel 101 2,250,029 213,785 93,498 12,841 29,417 10,982 4,730 - . 10,550 12,881 -
Canada “ 1,667,158 154,842 70,860 11,238 78,493 10,710 4,031 - 9,972 11,235 -
Latin America, total.. 5 2,079,264 202,937 63,967 12,481 77,054 9,175 2,831 - 578 12,461 ~
Europe, total, 10 2,075,357 204,215 80,542 12,449 77,027 9,184 2,631 - 552 12,449 —
Africa, total 5G 894,575 149,157 67,517 4,193 2,100 1,808 2,132 - 552 4,193 —
Asia, total. 6 1,799,101 180,926 83,024 12,383 47,272 9.107 2,831 - 852 12,393 —
OPEC countries, total...... 3 1,921,234 177,024 78,332 11,161 74,226 9,029 2,132 ~— — 11,181 -
Tax haven countriga, total 3 1,784,744 178,386 sre21 12,389 67,236 8,104 2,831 - 552 12,389 -
Mining, total
Al areay, total 138 18,094,150 1,938,592 843,506 618,542 1,474,879 605,885 226,611 180,493 405,206 618,542 -
Canads a7 10,795,813 1,184,134 507,804 355,322 847,957 281,783 223,964 84,851 235,755 365,322 -
Latin Ametica, totsf.... 21 5,805,096 482,705 198,761 185,358 442,228 15.958 219,037 20,135 23,238 185,358 -—
Mexico., 17 1,392,529 11,742 5079 872 2,029 533 702 - 17 872 —
Venezueta. 3 4,075,269 470311 193,673 184,478 440 148 13813 218,335 28,606 3,496 184,478 -
Other Wastern total 4 8,831,218 801,771 245,869 336,257 769,381 246,237 221,389 93,950 198,458 336,257 -
Europe, total 34 12,585,734 1,424,774 619,073 478,378 1,097,584 414,557 221,182 148,005 287,473 476,378 -
Denmark ... 15 23,05 1,301 296 & 26 9 - - — 6 —
France {including Andorra) 3 1.046.576 108,768 48,521 3,157 9,096 1,068 - -~ 2,089 3,157 -
Naly {inchuchag San Marino] 4 4.514,990 518,167 L 180 179,808 429,697 11821 217477 28,606 — 179,808 A
6 1,355,399 245,359 111,338 , 956 152,186 63,120 797 6,458 34,386 5,956 -
Norway 3 ,385,258 440,884 201,390 191,849 418689 (. 299.863 2,667 85211 189,033 191,849 -
Spain 3 3,261,513 440,631 185,445 179,655 428010 11,668 217.477 28,606 - 179,555 -
United Kingdom .. 9 6,966,3 720,713 307,906 232,032 555,485 94,240 218,518 53,253 17 232032 -
West Germary 5 3200315 488.408 201,288 179.932 431,13 1,817 27,714 28,606 - 179932 -
Africa, totat 5 5,868,893 880,383 389,123 384,852 884,608 295,970 220,144 90,700 266,574 364,852 —
Asla, total. 19 #,075,690 739,359 321,288 266,221 625,946 124,028 217,718 79.872 91,132 266,22¢ -
Indonesia, 5 3.927.477 614,899 265.732 265,547 621,118 123601 217.477 79.872 91,116 265.547 -
Japan {including Ckinawa and Ryukyus) ... 5 1,727,404 98,330 42,245 36,057 86,307 38515 237 27,729 61,985 36.057 -
Oceanjs, total 21 685,856 24,502 9,435 3,918 23,832 13,645 263 1,549 19,625 3,918
Australia 27 685,656 24,502 9.435 3816 23832 13645 261 1,549 19.825 3818 —
OPEC countrles, totat (included sbove) ... & 5,889,867 767.718 324,689 270,595 835,051 125,867 213,338 79,872 94,512 270,595 -_
Tax haven countries, total Included above) .. i1 8,626,589 1,126,888 482,628 437,845 1,004,290 347,492 222,606 128,138 292,812 437,845 -
Footriotes at end of 1able.
e £ .
I ki o e
Ret 3
'ums with Forin 1118 Filed In Su rt
X pport ot Forelgn Tax Credi
;’able 1.—Total Assets Income, Ta, d C edit Claimed
axes were Paid— Con| » Jax and Credits and Forej
—Con rei .
tinued 9n Income, Taxes and Credit, by Sel, .
' Y and by Sel

JAN figures are estim,
ates based on samples.
-—MANBY amounts are in thou
isands of dollars]

Country to which Foreign

Selactsd indusy and sefected copnt
IC-DISC amd f&uﬁ;em "y oo

Agriculture, forestry ang fishing
All geographic areas, total ...

Gross income foss loss)
and specially

excluding Beangh
SocabiS incomy

531,190

opetations

Of and gas
‘axiraction

fess kosyy

I
T0Me and 1axes from specific geographic arpa or country

Taxable income fass loss)

olora loss recapture

Capada .. )
Lati 34,1,
in Amerlcs, total. 31 440,843
Eurape, tota). 365,995 27,100 21,308
" 90,547
Atrica, tota) 73,388 361,417 -
as7,
Asla, 10ta),, 2,209 38,749 22, ;_:; 12,823
, s.850
QPEC countries, towa 2,572 1487 w57 s0.42
D countrles, total 5,086 23,054 428
170,076 5,057 20825 1,641
" Mining, totat 168,159 "g::f 4,747
9e0graphic areas. tota) . - 1,941
Canada .. - 2,828,853 270,581 -9,108
.. : 226,
Latin America, tota 28,084 8t z:s‘; 2018 2058663 | 1,031,262 | 1995 761 8
Mexic 8 12,214 1205, 45,227 1
Vensrucia Tom 795 m 801 ':':5" 24,530 1782 | 19509 ,‘;:’:;: e -2 1,421,083
LI . 664 857 2,0 i E 74,958 '
Other Westarn Kemisphere, tatar, 90 134 § 249 +.626 2 e | B ~14862 | _q730 _ 1o.262
Eutope, totaf, 33,524 8,483 1,875 - - ! 134 o 1,39 > 2,436
Perena 1391397 | 168,787 | 135708 969 24,512 2,517 924 2 423 ~13 - 1.399
1y finchods 5 M 728 38,198 1045587 | 4,201,797 558, 8.087 24,400 _ 47
Hetherlangs, ) ;?g 13 = a o »2 2,144 | s89,85n 834,994 1,984 - 24,400
orwa ‘ — ~ " X —2
Sy - e 3,108 97 o7 132 3 3 iy e? - = 833,083
\“’,g;‘f‘ée'm?'cym 43,';‘53 A,77Z 2,667 2ajzx’g ég;-g%) ;?fg.}? 9970 " ng ,,7&; 7% - e ,g?
- . = 9; : . | g 152.B7: - 1
Africa, 1otar ... 2514 160.483 136,063 ] o e 179 401,820 01820 75708 31079 - 121 o0y
Asin, totat 498,504 200 158 1848 76091 10193 N gl ~8.651 3‘9»;g36
f N - 2,278 5 30 . -20.338
i s 548,985 | 105,528 91,410 496326 | 1oamss | asaase | g e -2 R
% Okindwa and iy 542240 | 100, ; 1.395 58,648 " 315 1202 | . 462
Oceanta, total 1812 198 B1.414 1,380 3 484,197 149,793 1 a 7,338 - 140,250
| e 9 " 350 35?‘5?3 464,583 e ,;'::; 297,603 501 1 oy
. X a1z k = . . 290,408 - 97,192
62 1.434 = g ~22,
e counries, ota! fincluded abeve) 115,398 2 o2 Saue 109,681 2272 | 107,887 478 212 3 395622
. niries, total includey o 545319 | 10565 B1.480 - 109,681 3272 107 887 11,878 8,586 1078 o
Foolriotes ar end of taneg, ,999 6,577 2471 350 356,575 454,515 17, 11678 8.586 1076 Y 511
a 193,063 159,030 1412 147,141 § ~ 7501
, Sooms | Ea 384,258 | 43434
i 177,364 iy = 397,905
13 Y
et 146,233

N

v6

9861 ‘HPa10 xey ubiaioy slesodiod

9861 ‘Unasn xe ufitaloy dlesodion

~n



Tax Credit Claimed ~  dustry and by
. come, Taxes and Credit, by d Y

Returns with Form 1118 Filed In Suppon ot s n
Table 1.~Total Assets, Income, Tax and Credits an

Taxes were Paid—~Continued s ore in thousands of dotars)

e an tasva trom 4pacsic QUOGIapHic 4788 & coutty~Continued
: traem tpesiic
res are estimates based an samples—monay amoy! I =

ted Country 1o which Foreigrl

A figut

Selnctad Wndusiey wnd selciad courtry and 1C-DISC ard FSC ividends

Agriculture, tarestry ang fishing

4,023
4,478
4,433
410
1,282

All geographic areas, total

8
Asls, total... 1,095
OPEC countries, tolal 287,037
Tax haven countries, tota! 203,838 82,730 16
50,957 40,845
Mining, totst 832,496 605,805 o8 848 280 1,626
total 8,109 65,147 22,8 14 3. -
roas, 10 X —~
Afl geographlc & o126 5283 :2 - - -
Canada ... 1064 £ R _ 7,410
Latin Americs, total 134 _ - 111,979
Mesico 8084 7,410 201,518 12,699 —
Venezuela : — : 5
h 480,031 p) -
Othey Western 3 - 12 89’9 48,253
tat, 12 = o -
Europe, to 217 201518 - 2
Denmark... a5 o 63.538
France (nciudi 51.‘83 —~ - 17
Jaly (incuding 204, . -
Nethesands .. 57,258
213307 1,509 -
- 348 " 5,403 97,842
58,767 06 146 o 97,787
199,011 117,597 ":v';os e - '
;207 11883 “0 485 10,759
193, 147 - 59
147 “ 495 10,7
1,368 11,35 - - 8,099
o 11,306 - = 12,768 55,778
Oceania, total .... 853 112,369 bl
Australa.. R Rty 68,546
tries, tols) (inchuded abo 2bove)
%Et?n::rl\uz‘:wnmu. total (included )
Footriotes a1 end of 1able.
s M
SR Gt SRR 75 48 e im0 S ivsenrce 1 e e e TS T S e
Hahinis with Formi 1118 Filed In Suppoit of Foreign Tax Credit Cfaimed '
it . . . f s P N &el a
Table 1.—Total Assets, Inéare, Tax and Credits and Foreign Income, Taxes and Credit, by y and by Country to which Fore gn
Taxes were Paid—Continued K
[All figufes arg estimates based on samples—monay amounts are in thousands of doflars}
t . income and taxss Fom il sources
Taxable Foreign tax cradit computed
Selectud industry and sslected country and HNumber of T egute Forerpn Rsiied For £ Reduuc Betors
1C-DISC and! FSC cwicencts retumg Toalessecs wtfect to prAnrivg ol e R fitncy for cantin Cosyes | rocuoiion tor | fleduction for
US s claimes outes ot accrued doemed paid | foreign taxes intyrnational intErrasion:
bakuk loss haye ations.
secapiure operations oper
[ @ @ S @ Y © m 2] [ [ i z
Ol and gas extraction 1
Al oress, lotal 114 12245445 | 1,528,521 | 667,004 567707 [ 1348218 | 524,940 232,743 174,792 04,224 567,707 -
a7 7330845 | 879682 | 377,664 330,499 768,505 | 241,002 221,057 9,173 192,509 230,499 -
1] 4235643 | 472286 | 192,978 184,492 440,225 15,275 2¢8,335 30,136 23,321 184,492 -
15 23076 1,301 296 5 2% 9 ~ — -~ s -~
3 4075269 470311 193573 184,478 420,128 133 218,335 28,606 3,496 184,478 ~
4 6835295 | 801771 | 4588 336,257 768,381 | 288,237 221,889 93,950 196,458 336,257 -
27 8465290 ( 1145971 | soz2.1e1 474932 | 1087538 | 413,362 220,940 148,008 287,458 478,932 -~
15 23076 1301 296 6 26 9 ~ —~ — & -
5 840,264 155,914 70,058 65,458 149,200 62,653 797 6,458 34,386 65,489 -
orway . 3 3,385,258 440884 | 2017390 191849 418689 | 29988) 2867 85,211 189,012 191,849 -
United Kingdom 5 2329075 611398 | 257863 231,407 551025 93,864 218.273 53,253 - 231,407 ~
Vst Gextnan 3 3116978 487187 | 200747 1795528 427832 1,622 217477 28606 - 179528 -
Africa, total . 5,728,324 855,715 | 377,788 353,513 859,560 | 287.873 220,144 90.700 208,838 353813 -
Asia, tota) [ 3,927,477 {  #27440 | 270,082 2a5.595 621,485 | 128.850 217,477 79,672 91,118 265,595 -
Ocannia, tota), g 286,670 14,120 4740 1a8 4502 s — 1529 19,825 148 -
Austealia .., .. 18 288670 14,120 4,740 146 4502 2215 - 152 19,825 145 -
OPEC countsles, total . 7 5,009,582 | 661,229 | 279,927 270,548 633,806 | 125822 218,215 79,872 94,512 270,538 -
Tax haven countrles, tol 1 8,111,455 | 1036343 | 451,358 437,178 | 1.001,204 | 347,025 222,686 128,132 292,812 437,178 -
Construction
ANl geographic aress, ota!. 150 18,503,316 ( 237565 | 1v5.488 sins 203,554 30,307 45,728 - 24,073 21,715 -
Canads .. 3t 16,048,801 218,22t | 108328 0,442 196,417 29,253 5,748 - 22,032 80,442 -~
tatin America, tota ] 12,319,530 180,143 21.252 82,940 161,685 2718 35,354 - 16,616 67,940 -
Brard .. 4 11.758,049 143,240 £5,849 53,997 122,777 13,434 - 15400 53,991 -
4 11562.708 1327695 60,952 15, 117.574 13,519 - 16.409 49509
3 10,368,362 101,045 46,050 44561 107.598 12,000 - 3397 44,561
6 11,490,207 154,884 70,063 59716 142,743 26,115 - 380e 59718
Other Western 7 14,951,113 170,468 87,329 72,959 178,670 28,413 -~ 10,777 72.958° -
Bumuda... ... 3 2442932 40491 18,308 5364 11,994 2.991 ~ 5192 5364 -
Netherlands Antiics . 3 12:109,031 99673 55,772 54.456 138314 12245 - 5385 54,456 -
Eurpe, total.. 108 14,035,342 181,705 91,354 77,773 191,843 27,885 - 18216 7773 -
Beigun . 3 824,556 21,595 9787 7.827 19.542 - 13219 7827 -
Frarice (incuding Andorra) 3 12464135 109807 80.807 52,156 132130 13141 5585 52, -
Haly Grcluging San Maging) 2 11.012:305 122,664 56.338 46371 11211 12938 3397 537y -
Helherdands . ... . 100 10783068 $15:952 51,861 41,827 100,352 12,448 3,409 41827 -
United Kingdom . 4 11,868 241 151,786 73,384 62,532 145205 26:58¢ 16,408 62,532 -
West Gerrany ... 3 11912208 ) 56338 46371 11211 12,938 3397 4537¢ ~
Atrica, totat . [ 728,971 25,497 11,393 2,506 7.930 1427 - 208 2,508
Asia, 1012 e 14,970,605 193,482 87,485 69,030 165.848 28,209 - 21,808 69,930
Cceania, tota. ‘4 12,587,533 131,524 a8 42,402 108,510 12,538 - a,509 44,403 -
Ausiraia ... e 4 12,587,533 131,524 80414 44,400 106,530 13535 - 8583 44,403 -
Fuerto Rice snd U.S. possessions, total ] 11,191,922 123,790 58,264 52,185 124,503 12,992 34,483 - 16,430 52,185 -
OPEC countrles, tatal (included above} 7 11,525,072 158,677 TLATS 59,731 383,477 26,130 32,564 -~ 3,504 58,731 -
Tax haven countiles, tolaf (included above 105 15,010,775 176,811 64,766 73,012 179,148 28,455 42,958 - 10,789 73,012 —
Footzoles at end of tatke.
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Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed
Table f.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Sel
Taxes were Paid—Continued

ted Industry and by Sel d C y to which Foreign

{A) figures are esti based on Pl y amounts arg in thousands of doltars]
Intome and taxss from spacific grographic ares of country
Bm-hwr:ﬂnmlgu)udmkmwmm o Tauxtble Income fess oss) bafore foms recepture
Setected industry leciad counts of and than rom Deductions Othec than
D S e oty branch . Soaciatty rorm branch
i gross income | opaiations o g2 Forelgn alocable cootationy
Total Oividonds Interwst Onwer Besy loss) and specialty mcoms. Teat branch incoms. nd
Grossup #geabia income FSection apeciatty
incame 63} atocable
income
3 R RE) 18 «n o8} 18) (20 @) 122 @ 24
O#f and gas extraction
Al ervay, tatal 2,947,458 | 278,721 222,741 45,947 1,602,048 | 1,931,262 778,303 845,227 1,348,218 ~20,937 - 1,369,155
Canads 12,807 238 58 5119 7,394 24,530 650 19,509 18,821 4,854 - 11,856
Latin America, total.. 4,049 187 L 8ot 3,091 9.049 2,945 28,453 -18,352 | ~17,456 - 1,304
Mexico, 17 17 - - - - - - 17 - - 17
- 450 131 70 249 - - 12 13 423 -3 - 437
Other Westem total 3,524 5,468 1,678 1,889 24512 23,517 9,124 8,087 24,400 - - 24,400
Europe, totat 166,378 139,526 36,138 1,043,578 | 122,792 556,969 569,368 827,144 - 1,508 - 818,652
Denmark ..., .. 9 — — - - — — 9 — - 9
1.108 797 2010 167,650 135,518 43,770 43,699 149,401 27,607 — 121,794
Norway . ... 4771 2,667 26212 €87.871 714,042 401820 401.820 319,206 — - 319.706
United Kingdom . 160.463 136,063 24 184,029 376,097 100,913 114,099 359.322 -20338 - 379.660
West Germany... €2 10 - 52 - 4 - k5l a7 -2 - 6z
Atrica, tot) 163,885 - - 625 163,280 164,856 48,283 54,315 108,264 -7,338 - 116,602
Asia, total. 544,018 104,206 81,414 1,395 357,001 434,197 148,454 153,318 398,063 501 - 295,562
Oceants, total 3.408 226 I} - 3,272 2212 11,678 11,878 -9,180 - - -8,180
Austraia ..... 2,488 226 I} - 3z72 3272 1678 11678 -8.180 - - -8,180
OPEC countries, total 543,871 104,328 81,484 1,809 356,449 454,516 142,177 147,184 383,555 ~13,138 - 396,693
Tax haven countries, total 205,999 4,577 2,47 3,886 193,083 159,030 59,786 51,734 174,892 27,659 - 146,233
Construction
A eress, total 303,452 20,256 45,748 5,043 161,415 - 109,751 - 203,554 2,063 780 193,711
Canada 90,619 48,578 28,499 398 13,151 - 13,659 - 78,960 - - 76.960
Latin America, total 47,062 2,002 1,194 815 42,975 - 11,606 - 35,3976 - - 35,376
3083 1608 1,167 ~ 337 - L4l - 2512 - - 2512
1,473 349 3 - 1,120 - 167 - 1,208 - - 1.305
1621 31 at 1,560 - 42 - 1180 - - 73
. 37,975 93 - 503 37379 - 8,240 - 28.235 - - 20,235
Other Western tota) 10,773 8,599 1,243 2,420 510 1,078 9,698 - 9,698
Besmuda 1.331 821 - ~ 510 - 1,050 281 - - 281
‘Antilles 9.191 5.624 1243 2324 - - 1 - 2,190 2,190
Eurapa, totat €2,740 28,178 13,098 - 26,665 - 20,035 - 55,152 6,447 - 48,705
Beigium 83 2, 2139 - 1084 - 1667 - 4,169 - - 4,169
France {including Andorea), 30,240 18,724 10,077 ~ 1439 - 32 - 30,208 - -~ 30,208
taly (including San Maino). 1 253 1t ~ 1,142 - 981 - 42 - - 425
.. 3603 2] - 937 - 527 - 4838 — - 4834
United Kingdoa 2249 154 52 - 2043 - 195 - 8,500 6.447 ~ 2,054
West Germany.. 9.901 235 199 - 9.468 - 6733 - 3,168 - - 3,168
Atrica, to1s) a2 4 - 408 - &75 - ~1263 - - -263
Asia, total. 57,452 3,948 581 23 52,803 - 48,092 - 10192 752 - 9,361
Qceania, tota! 6.574 azg 250 155 8,211 - aze - 8,516 1,871 - 6,645
AUSERla ... ... .. . 8974 328 280 155 6211 - 329 - 8516 1871 ~ 6,645
Puarto Rico and U.S. possessians, total, 8,958 100 [ 13 - 8,794 — 4,653 - 4,305 - - 4,305
QPEC countriva, total {included above) 29,447 1729 — 503 37,218 - 9,847 - 29.707 108 - 29,599
en countries, total included sb 21,520 13,083 2,730 2,732 3,355 p 2,492 — 19,429 — - 19,429

Fototes ol end of ware,

747,881
132)

528,940

2
:.:av 24,833
. . i 2‘
Other Westor Hemigphers, ; i = i
Europe, tota) " : ’n s‘
e 1626 °
7410 ;
479,402 _
orway .. ‘ 3 : _
Bl 2 39,875 .
= zg"‘?;g v 7410 1,678
Africa, totat 213,307 s P £
Asla, totaf, : = . —
Oceania, tota , s ‘ : :
o 198,825 ] = -
= 17,812 h ] P
COuntries, tota " E
% haven Countries, : | :
, total s
38 97,81
193,814 1 - -
71,017 a:'gfg : .
98,060 "
81,484
55,778
2,47
uéh-m;menca. total. :M“
o - | 6,585
l’ana.z::.:'a tuding Canal Zore) . 5
Venezuety 75 AN Zone) :
Other Western He, 5
mi
er s isphere, totar, 2 k
Nelterlands Angigs ™ " : :
Europe, 1o1a)., :
= 12.526 2
fance (incluging A ‘
iy Ginchoing San e ;
Hoherangs © " Marno) :
Ki 1243
West Germamy 4
Atrica, total ‘:'7:;
Asia, total, :
Ocesnia, 110 Bg;
Austrafia E 52
Puarto Rlco and y, . Passessions, ot m
. totat, :
581

GPEC county
F 03, total finclyd

haver Countries, tota) (ln:):dod lb)ove
Footriotes at eng of table. .

86

9861 ‘upa1D xey ubiaioy aesodio)

[1
9861 ‘Upain xg ubrasog a1ziod jn~



Returns with Form 1118 Filed in Suppori of Forelgn> Tax Credit Claimed

Table 1.—Total Assets, income, Tax and Credits and Forelgn Income, Taxes and Credit, by S ted Industry and by S d C y to which Foreign
Taxes were Paid—Continued
[All figures are based on 1Pl y amounts are in thousands of doitars]
Incoma and taxna from Wit sources
Taxable Formgn tax cedit computed
Selected industry and 3eiected oountry and Humber of u "””' " Radiction. Do
1C-DISC and FSC dividends roturns et "“"’é’" o Jecmmeulll BAGS fiagtiosy taxes paxt privy tor cerisin Canyover o tor Peduction b
LS. tax dllm-d Sources o pectied desmed paid ign tanes international
betory loss. Wltbn!
recamons opeiations opat
T @ @ © =) @ 2] ) ) i) tn 0z
Manutacturing, totaf -

Al sreas, total 1,580 1,652,503,478 | 82,070,235 34,937,733 | 18,092,585 48,808,782 5,813,368 12,989,791 851,926 4,084,541 18,094,634 21
Canada 208 1,581,681,871 | 76,585,196 32,643,573 | 17,754,334 47,432,979 5,712,395 12,749,813 836,245 3,971,830 17,756,383 21
Latin Amodcl total. 4388 1,539,699,8677 | 71,892,718 30,556,541 17,690,856 | 47,456,672 5,728,589 12,674,156 851,360 3,981.aM 17,692,605 72t

219 1,250,579.283 58 258,510 24,580,565 15,878.660 41,186,349 5,405,493 11.337.060 536 OB7 3,676,426 702
88 993,331,369 4,506,828 19,028,151 13,743,345 35,053,864 4,926,343 9.557,100 3,518.531 562
358 1 458 803,456 67 377.118 28.722.808,| 17,309,904 46.112.361 5624015 12,391,050 BGG 242 3914,135 717
15 069952229 { 48,782,831 006! 13,657.128 35,077,337 4,450,249 9.844.791 430 3,527 547
- 166 ( 224 756,139 | 55,522,447 23912354 15,709,253 41530258 5311.290 11055947 336 087 3,760,510 716
Other Western totat, 173 1,241,474,498 | 58,434,688 24,850,213 | 16,086,633 | 42, 921,157 4,917,127 11,734,552 773,493 3,810,944 18,088,643 683
The Bahamas. 63 B58,681,445 35 182,596 15362037 11,973.221 32 324,205 3,763,495 8,704,852 730429 3.435.487 11,974,888 339
Bermuda ....... 10 1,058,394.431 8,291,691 20,594,739 14,314,151 6,965,683 4,617,041 10,497,700 773.49¢ 3412669 14,316,153 674
Nethertands Antlles . 90 1.045,158.717 47 224026 20.177 824 14,549,051 38 592,181 4,513,940 10.502,947 730,285 3,604,230 14,550,597 219
Europe, total. ™ 1,581,801,839 | 75,589,160 32,189,941 17,996,011 | 48,366,291 5,762,514 12,940,915 B51,622 4,019,451 17,998,060 m™m
Austria .. 122 896,118,294 | 45047963 19,438,708 13,933,430 37,668,305 4,195,696 10,308,300 673,602 3,453,060 13.935,304 547
Belgium 216 1,269,739,251 58,791,363 25.228,398 16,466,802 47,666,190 5,386,642 11,750,122 B13 812 3.846.654 16,468,716 586
Denmar} 116 087,790,544 | 49,480,522 21,508,793 15,038.868 40,032,755 5,049.222 10,567,417 BO7,993 3,743,130 15,040,878 682
France {including Andarra). 328 1.398,750,863 | 66,447,602 28,198,443 17,042,045 45,862,389 5,143,002 12457928 773491 3871192 7,044 4 721
fraly (ncluding San Marino). 263 t 512,61 3.968.4. 25559338 16,746,863 44,653,031 5.374.09) 12,072,630 851,201 3,884 16,748,777 586
Ly 28 575,079,022 15,328,028 6,445,681 4,384, 11,263 661 5,9 3,148,840 156,986 289.775 4,384,307 208
Netheriands. 253 1,231,550,192 | 59.023.696 25,093,776 16,502.713 44,219.77: 5,325 807 846,096 851,201 3.882.655 16,504, 6504
Nar 97 5,508,022 | 42.456.9 18,278,037 14.397.520 3t 38! 273 10.304,331 830,314 3,569.071 14,399,058 | 210
Spain . 188 1181,741,164 | 55741334 23696,109 154685023 38,959.21 5292 76 11,113.519 813,812 3,522,532 15.486 832 581
Sweden 168 1.169,111.820 | 54,455, 23,385,027 15,771,226 42107 124 4,826 11,466,736 08! 3.756.649 15773139 585
i 207 1.297,586. 58,915,299 25,250,897 16,526,437 4386866 5419707 13,761,945 B13.769 3,817.6895 16,528,351 586
United Kingdom... 483 1,457,294,445 | 69,466,641 647,865 17,674,623 47,398,481 5,676,389 12,702,833 . 1,622 3974835 17,678, 573 ™
West Germany 374 1 388 10392t 380,454 28 246,422 17.507.9: 46,643,770 5,639,437 12,550,074 836,130 3,953.024 17.509.9 702
Amcl. lolll a6 1,320 894,658 | £2,579,468 26,714,046 | 18,858,348 45,099,369 5,509,344 11,992,437 836,087 3,885,782 |0.l50,193 n?
22 697,392 | 23,835,148 10,307,752 8,553,445 22277147 3,450,985 8,170.817 794,268 2.099.676 8.560.775 z
including Hamibia} 280 1,197, 045 803 | 58095958 24977.037 15,833,624 42,327,782 4,856,180 11,580,231 736,059 3,789.875 15,935,668 716
Asla, total 781 1,557,360,724 | 74,700,690 31,805,918 { 17,834,380 47,997,302 5,740,195 12,797,808 851,361 4,005,523 17,836,429 ™
Hong Kong. 167 1058 486,107 | 51424832 22185517 15,214,468 40,757,590 4,584,625 11,099.743 730,287 3,753.790 15,216,381 586
Indonesia. a0 1,033,268.254 | 46,240,894 19,557,909 13,638,917 34,736,183 4,855,752 9,633,371 842 750 3.416 070 13,640,585 340
Japan {inclu 666 1,507.662,288 | 71,544,184 30,492,730 17,584,496 47,043,234 5,658 12615919 836,247 3,966.745 17,586,541 nr
Philippines ... 143 1 028 g74,239 | 54,858,757 23,296,018 15.491,277 40,172,858 5,183,217 10,663, 1 838,083 375742y 15,483,172 566
Qceanis, to1s) 514 1,486,985,030 { 68,570,399 29,462,799 | 17,604,899 47,205,104 5,656,611 12,615,524 838,130 3,971,770 17,607,047 ™
Auslralia ... 481 1,469,951,560 ) 68434701 29225838 17 544 401 47020175 5645398 12.569 602 836,130 3.963.109 17,548,426 €98
Puerto Rico .nﬂ U.S. Possessions, tot: 208 1,252,415,917 | 57,599,569 | 24,517, 117 | 15,858,537 | 41,500,822 4,840,405 14,300,812 759,561 3,729,408 15,660,431 568
OPEC countrles, totat {included above). 222 1.912,055,442 | 60,050,174 | 25,75 16,505,882 | 44,031,513 5,510,189 11,690,655 851,201 3.824,232 16,507,931 ™1
haven countries, totsl (included abave) .. 440 1,518,064,152 | 71,578,812 30, 5&3.210 17,712,262 | 47,549,652 5,709,192 12,713,062 851,203 3,962,091 17,714,311 1

Foolnotes at end of table.
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Hilpioes . i 5331209 | 1230484 | 1250008 b3 61,188 79,745 — "aso, ol Batnd 199,384 | 8,154,715
Oceenta, totat. 147.770 70847 425389 119,162 | 2565074 98 366917 229,541 + Saa e 131,668 14242 '
Austraiia . ) 1,348,084 388,004 n vnn el 8,178 2325 1'0?’?,@&; 35'?;8 603,350 7333% f ,g'gg; 445933
. - . R . ! , ¢ 3 4
Puerto Aico and S, Possesaions, fora 1.175.267 338,007 267430 s; ;f: 579,361 | 1,251,187 489,711 | 956,912 123285 14251 3064 e
OPEC countries, 1ota) fincluded 1,589,408 | 530476 33,236 | 504183 | 1251190 20201 | omyass | o9 |  an2re 13w,017 eraar
Tex haven countries, total (lnclu;:mm) 2,863,262 959,715 ""m 29,892 975,805 107 [ 1,397,752 47 ‘oz1 1204962 415371 34617 754‘57:
7,548,186 . ; ™ 1397, y ) y
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Returns with Form 1118 Filed in Support of Forelgﬁ T.a)i Credit Claimed

Table 1.~Total Assets, income, Tax and Credits and Foreign income, Taxes and Credit, by Selected Industry and by Selected Country to which Foreign

Taxes were Paid—Continued
y amounts ase in thousands of dollars}

A figures are estis based on Pl
Income wd taxs from $pecific geOgraphic anea or country~Continued
Forsign taxes paid of acoruad 2nd dasmed paks befors reduction
Paic o acorued
Selected indusiry and seiected counry and IC-DISG ad FSC dvidenda - Other ps .
- Tax withhaid at source on i o aoirvedt an -
ot e,
Dividsnds freerest royales and Eranch incame Cther income
tcerso tewy
@s) @5 @n (28) 129) ©0) oy 52
Manufacturing, total
Al arsas, total 18,803,359 |  5.813,368 2,086,037 125,544 517,900 2,348,107 738,779 12,989,791
Canada 4,051,783 807,122 509,189 35,431 61,735 1,780 128,001 3,244,841
Latin America, total 1,797,180 961,570 $53,324 31,208 83,169 184,789 148,084 835.410
i - - . 762,932 346,354 319,605 8,442 2551 24 15691 418578
27,474 24,053 5324 131 2873 16,592 - 867 3421
Mexico 392,292 276,202 152373 14,698 30.110 56,025 22,997 116,090
Panama (inciuding Canal Zone) 141,093 10,603 8413 288 1,402 894 -394 130.491
VN@ZUEIA .. - ooy v o o 60,168 21719 10.952 2,086 1,489 611 6594 38,457
Other Western total 122,050 5,073 1,045 3 ) 3,409 [ 116,987
The Bahamas - 20987 102 102 - -~ - - 20885
Bermuda..... - 21.002 4 - - - — 4 20993
Aatiles...... 79,462 4,504 942 3 - 249 74957
Eurape, lotsl 9,238,820 1,574,587 782,950 39,847 117,904 158,743 8,362,234
Austia 107,960 11,241 8.758 - 125 137 96,719
Beigium . N 508,193 58.894 48,157 2,224 454 1.168 .
Denmark... - 153,032 48925 8,589 ~ 35 24,033 104,105
France (inctuding Andora) 733,648 85,109 37116 444 32,688 9.765 648,53
aly (including San Marino) R y 510,189 102,085 27.294 3.259 4,199 1,845 408,124
- 97.332 [ 1991 — — 35341
527,685 91.712 37,238 218 74 36.699 435973
Norway 573.384 530,99 59,299 28690 - 42393
Spain 237,073 87.401 51, 243 22,197 8,504 149,872
Sweden 151,009 11,735 8,698 - -~ 139,364
483,733 §1,846 75,626 618 1.093 2381.947
United Kingdom 2,031,194 482,500 172,839 511 1243 71008 1,568.693
West Germany 2,076,256 250,653 236,689 2996 3,748 279 3941 1,825,603
Africa, totat 894,480 514,001 28,448 738 12,172 228,211 146,731 179,559
Liberia, 1,888 2683 188 95 —~ - = 1,605
South Afnca (nciuding Namibia) 112,256 56,825 16,450 - 175 10,199 29,827 173 55.431
Asia, total 3,120,471 1,230,908 164,806 11,700 235,808 701,950 116,635 1,899,562
Hong Kong 32,202 6,152 65 716 453 4,410 507 27.050
Indonesia 709,126 423,821 2,085 164 1,814 416,453 3304 285305
Japan (including Okinewa and Ayukyus) 1,720,997 345407 117,767 3634 180,251 30,78t 12975 1,426,589
ipp 31 5,124 9,412 192 4,757 8624 2138 35,227
Qceana, tatal 826,035 314,368 37,228 4,829 22,755 242,344 7201 311,870
Austrlia ... 568,253 300,823 31,621 4527 17,942 239.493 7.140 267,430
Puerto Rico and U.S. total 125,428 92,194 10,728 1.037 4,743 49,470 26,218 3,234
GPEC countries, total {included above) . 1,300,504 884,240 21,621 2,788 9,653 752,105 8,074 418,364
Tax haven countries, total (included abave) 1,512,262 236,696 134,332 2,587 21,120 37,105 41,592 1,275,566

Fontnotes a1 end of table.
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Returns with Form 1118 Flled in Support ot Forelgn Tax Credit Claimed

Table 1.—Totat Assets, Income, Tax and Credits and Forelgn Income, Taxes and Credit, by S
Taxes were Pald—Continued
Al tigures are estimates hased on samples—money amaunts are in thousands of doflars]

lected Industry and by Selected C Y to which Forelgn

oL

ncome end taxas rom SpRCHc Geogvaphic area tr couniry
income loss) rations
Gross income (16=3 10ss) o) oroncg 0% Deductoms Taxable income (less 103} betre 1033 recaphue
Selacted industry and seloctsd courfry and - O and gas then from Oscuctions Crhan than
1C-(SC end FSC dividends ‘axtraction Dl'"f)‘m 8nd gas Foreign msm rom. wm
groas income s
T Owidanas Dtviderd iecent Other oas viosy” | ang pacsaby exacton Toul beanch income P
= eome 5 fisord
9
income
0y ) 08 () on [& [ 20 2n ) =) 24
Food and kindred products
Ay areas, total 2,155,918 | 853,557 560,589 145,544 598,626 - 342,990 - 2,020,815 202,041 18,249 1,812,328
Canada 159,997 45,960 24,749 19,440 59,848 - 29,982 - 132,857 221 1,822 130,814
Latin America, total 319,884 223,118 47,081 15,896 1,788 - 62,104 - 18,214 59,8613 822 257,780 (o)
Brazit 67412 51641 18,380 2,007 -4,5816 - 5,664 - 63.828 3080 3} 60,748 o
Ecuador. . 10,998 5844 1,573 1 3.58) - 3,849 ~ 7.045 - 104 =~ 7.4 =
exico 56.337 21306 gar8 1826 24328 - 24,581 -~ 55897 23922 amns 31 ©
Panama (inchicing Canal Zone) 20634 21.431 1.336 210 -2,343 - 901 - 17,815 1052 3 16.732 o
Venezuela § 18,642 8,105 5113 2611 2812 - 3523 - 17.043 1,837 93 15119 a
Other Western total §2,304 57,217 0,18 3,692 680 - 2187 - 81,868 ~10 1,561 aa,118 -
The Bahama: 3.258 - - 3131 127 - 2,994 ~12 M 2972 o
Bormuda ... . § 49672 44,523 3076 561 511 - 8 - 43.329 -3 1512 7820
Ant 30,372 12,693 17,699 - 40 - 1.049 ~ 335 5 7 29324 gl
Europe, totaf. £98,520 | 320,867 287,720 75,604 244,799 - 161,995 ~ 785,164 47,485 1174 736,525 3
Austia 9,819 3,116 499 1217 - ~ £.810 2 ®
Belgium ... 39.248 817 5192 22.480 - ~ 30,901 293 254 27712 Q
Oenmark 27, 11288 740 4.365 - - 21,043 ~64 -~ 11
France (inc] 67.708 9,847 10614 * 35,137 - -~ 49,403 13 513 48778 3
sty (includ 89455 18,620 21074 6.141 - ~ 103,495 27,207 -
? 47,844 20,295 5436 3.90¢ - - 87 4259 10 43627 o
2,280 1 952 870 - ~ (702 — - 1,702 =
44242 11,469 97 5450 - - 37,458 -850 7 a7
15:841 4811 479 820 - - 11,183 - ~12 11,195 0
39218 8.703 837 7.135 - ~ 29,170 -1.224 ~505 .
248,883 68371 18,321 72,100 -~ - 985 1.009 357 195,619 ]
233526 93076 8362 58.326 - - 206385 10 464 205911 a
48,018 12,753 1,673 8,250 - - 117,349 78,398 7 38,947 =
517,731 182,598 2,373 168,743 - , -~ 72,112 -9,409 1,039 479,682 =
5281 226 ¥} 4122 - 3,756 - 1.532 6 2 1525 -
4 83 -~ 177 - 92 - 31 2 4 307 ©
469.844 168,877 1822 158,019 - 25,040 — 423,735 21,748 680 444,803 -]
Philippi 13018 3588 226 2121 - 2.869 - 20871 9,765 957 10,149 -]
Oceanls, total 88,825 13,029 4,437 19,188 51,971 - 25,722 - 67,583 4,843 138 v 62,904
Puerto Rico and U.S. Possessions, total 16,310 2.309 3 a2 13,056 - 713 - 2413 23,134 101 8,179
OPEC countries, total {inctuded above). 30,106 14,089 8,789 2,612 8,638 - 7,527 24,435 1,738 12t 22,579
Tax haven countries, total (Inciuded abov 302,365 | 217,228 57,073 12,409 15,655 - 33,732 — 274,302 4,396 1,272 268,633

Foolnoles at end of 1able.
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awa b iy 15,598 92,07 g
M, 12,753 =
28 ~
182,595 -
Puert 12.295 :
opscnc:::" 0d U, Possessions, totaf, 1.052 ggg -
12y
Tax haven Zo'«'f;:};?,"' Oncluded above) 1292 168,877 g
, total (inchuded o
above ass 3536
Foolrotes at end ol 1atig a7 -]
964 ‘
2,108 532
6.789
57,073




Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed

Table 1.—Total Assets, income, Tax and Credits and Foreign Income, Taxes and Credit, by Sel
Taxes were Paid—Continued

ted Ind y and by Sel d C y to which Foreign

AN figures are based on pl y amounts are in thousands of doltars]
Income and tees trom sl SrCHS
Taatie Foreign tax credit computed
inGustry #1xt Selected country and Numbar of | Totsl assers tncome Faguas s | Forwign tax gss foss) Foreign Fortign
IC-DISC snd FSC didends retums, ; ot troen fom wads texen for cortain Camyover | reducton tor | Geduesontor
pre i clalennd —— Fentes | cvmapas | oo iernatonal | *vemavonat
bejore loss o aions
racaptse Operations. oper
o =) 2 “« [ " [ [ @ [ [3) ()
Chemicals and ailied products
Al arens, totst 184 212,355,180 | 15,392,062 { 6,201,508 | 3,070,633 | 7,744,091 825,738 | 2,197.589 22,178 262,054 | 2,070,845 232
Canada 138 204,817,564 | 14,938,268 | 5995401 | 3,034.988 | 7,653,447 020,108 | 2,165,081 22,178 250,887 | 3,035,200 212
Latin America, total 107 203,479,180 | 14,549,509 | 8,818,787 | 3,015,082 | 7,800,861 a17,702 | 2,153,311 22178 253,434 | 2,015,264 212
59 158,183,291 | 12.285.150 | 4g3vors | 2877508 | 6.776.101 750812 1.855.978 22476 35 556 2677.808 212
30 1510421 8974375 | 3583992 | 2126976 | 5243576 07,463 1:433.142 22172 7,241 2,127,184
78 191149215 | 13979975 { 5571222 | 2927518 | 7333783 799017 2082651 22172 34,345 2.927.726 208
2 82497,006 | 8039998 { 3.377.835 | 2082636 | 5005277 565,738 1,454,755 19,501 23,083 2,082,844 208
57 151.332740 | 11196746 | 4.492.206 | 2487.763 | 6.265736 714,706 1,700,033 22178 08.634 2.487.971 208
Othar Western total a8 167,342,477 | 12,908,453 | 5,091,793 | 2,817,617 | 7,088,135 759,520 | 2,004,405 22,1768 231,793 | 2,817,825 208
The Bahamas . 15 72663678 | 3388541 | 1.479.870 578733 | 1.617.559 157.746 245,194 4} 3418 578233 —
Sermuda 33 134279688 | 9:827.492 | 4041438 | 241683) | 5926120 £64.278 1,705,155 221475 207,189 247,030 208
Netherlands Antiiies 24 128310135 | 9469244 | 2661.337 | 2591121 | 5501958 £12.238 1,477,803 2312 212872 2.191329 208
128 208,589,600 | 15,033,885 | 8,030,554 | 3064485 | 7720536 | 826812 | 2,192,523 22,178 261,843 | 3,084,697 212
22 133709672 | 10762213 | 4322308 | 2310383 ( 5851916 644,090 1,666,158 13,497 81.221 2310591 208
58 175564951 | 12:879,870 | 5113833 | 2720847 | 6658913 71217 1,942,569 22,176 5.950 2.730. 208
P 103726719 8.137.781 | 31359040 53, 4786773 563270 1.321.156 22172 1.552 1.853, 208
73 185,157.268 | 13.920.529 2972584 | 7481692 798,677 2118294 22178 41,244 2973187 212
177.577.034 | 13576066 | 5.394,254 7.287.957 776,082 2075584 22176 28,711 901t
7 008,799 | 3477.465 | 1455141 | 1274852 | 2918024 373872 19,497 99,755 1275061 208
61 173,140,235 | 12477600 | 4887.626 | 2767619 9074 743,075 1.937. 22,176 31856 2,767 212
22 110,680,625 | 7.609.219 | 29877326 | 1949596 | 4.928.832 555.8 1.396.057 22175 1800 1949804 208
50 167,084,776 | 12258396 | 4:900. 2612 6617.350 747.133 1.889.1 1 95,276 2612362
40 152.230.379 | 11434228 | 4531930 | 2529445 | 633,716 £96,802 1,760,521 2172 211,862 2529653 208
53 173872932 | 13036852 | 5140979 | 2755764 | 6.927.938 728,979 1335059 22176 236.624 2755972
United Kingdom 87 195038,701 | 14333735 | 5726990 | 3008454 | 7.581.815 806.539 2149873 22176 250,623 3,008,666 212
West Getmany. 7% 183,689,805 | 14.131.749 | 5635778 | 3010476 | 7.567.129 803,808 2,154,886 22,176 248384 3010684 208
Africa, totat 89 183,358,652 | 12,160,884 | 5257485 | 2,803,530 | 7,010,627 | 748,324 1,994,808 22,178 226,135 | 2.803.738 208
Libesia..... . 3 8,894,723 515.405 176,385 121.774 30172 27,250 97.198 2,675 — 121,774 —
South Atida fincluding Narmitia &5 176.454,847 | 12,551,740 | 4959960 | 2640220 | 6615917 709,542 1.867.280 22176 224986 2,640,428 208
Asla, total. 19 204,270,190 | 14,915,571 | 5,992,561 | 3,042,609 | 7.671,157 | 821,052 | 2,172,448 22176 261.157 | 3,042,821 212
Hong Kong. 44 153BS0.773 | 11,244,807 | 4523344 | 2554877 | 6422643 713020 1,782,797 22476 222690 2,555,085 208
indonesia 3g 198266351 | 1605010 | 3436607 | 1.866.101 | 4656.787 549270 1.277.881 19497 144,460 1,866,105 4
Japan {inciuding Okinawa and Ryukyus ... 107 194,575634 | 14.581.479 | 58418682 | 30i2410 | 7508531 810,021 2.153.426 22176 251132 3012618 208
Philippiny 42 155346723 | 11906.161 { 4655438 | 2653263 | 6675670 740,083 1837.783 2172 219505 2,653471 208
Ocennia, totat [ 195,596,184 | 14,280,380 | 5,703,383 | 3,002,997 | 7,573,276 | 804,685 | 2,144,097 22178 253,087 | 3,003,199 212
Austratia . 87 191,144,420 { 14,244.269 | 5667670 | 2994600 ( 755101 803,595 2,139,174 22,178 247,133 2,994,817 208
Puerts Rico and U.S. Possessions, ol 50 164,033,273 | 12,294,343 | 4,600,250 | 2,634.367 | 6,838.6M 135,207 4,820,144 22,172 225,856 | 2,634,576 208
QPEC countries, total (inctuded above)..... 72 172,390,031 | 12,110,327 | 4,679,091 | 2,635,628 | 5.663,184 | 755,420 | 1,810,558 22,178 212,238 | 2,635,840 212
Tax haven countries, total (included sbave) ... 82 200,424,782 | 14,485,573 | 5,780,483 ) 3,030,082 | 7,525,944 | 814,666 | 2,163,881 22,478 249,924 | 3,020,294 212

Footnotes at end of 1able
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1A tigures are estimates sed on sampfes-—mon, moury 1e in thousan, ilars)

i ba €Y Bmounts are in thousang:
s of dotlars}

Taxes and Credit, by Selected lndustry and by Selected Counhy to which Fareign
g

Seloctad AUty ang
1C-DISC oo F 58 g Sy ana

Taxabie income

{1253 loss} betoce losa racapture

Foroig
[y

Chemicals and af
Hlied praduct,
Al geagraphic areas, totat . o

Canads 10,1
187,367 { 4247
Latin Ameng, 1 297,233 3 neormg
Braai ot 8877 [ astes ;5'5" darr.0s .20
Panaina Gchucing & . 5,615 201,740 8018 va0.1 224 6,890,25
Verezupty "Q ana Zon eggg 12397 240,503 140 38.919 ,. 255
Otter Weat, . 62 3580 28,732 760,441 88,559
Dermud - 206,775 1.905 8858 57319 180,533
. rerlaricis Amiiigs 11,855 10.315 18,171 141388
urope, tota), 109,692 35,508 224,768
Austria 84,630 Y 278!
i 3,668 65+
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7.289 643 5 13,11
28, o 244
0l 579 | 15438 | az0700 12 2ed
10505 15,151 3,842,709
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; e e
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170439
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8512 391,281 108,580 #3854
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. 275,557 1162 e 48379
R 18,095 256630 135 790,131
verto Alco ana 1 . 44085 308 z 66,
oOPEC - Poxsessiana, tota, 41,900 3:%;
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LLaven countles, total inctuse vt - 1718 -548 475307
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Returns with For

Tabte 1.—Total Assets, Income,
Taxes were Paid—Continued

[AN figures are

in thousands of doltars]
based on sampl y amounts are in

m 1118 Filed in Support of Forelgn Tax Credit Claimed .
Tax and Credits and Foreign Income, Taxes and Credit, by

tected Country to which Foreign

d Industry and by S

Income and taxss rom epacilic geographic area or country—Continued

Foreign taxes paid of accrued and deeinsd paid betors reducton

o
Paid or accrued S
Other xes
fax withbeld at source o0 paid or accrued on Osomed paid
a - selected country and IC-DISC and FSC dividands
h e Total Totat P and Branch income ©thar income
yaities
ODividends Intarest o
) =]
1 ) @ 28) @ e
25)
7,589
926 38,967 2,197,
Mled products 79 - 19,893 90,271 an 322,008
Chemicals and allied 2,023,325 825,738 646 15,459 11,481 8,755 4
0% 528 g ' .
an arens, totat .. 5.4 93,138 50,933 : -'.'“ Tera ae2? 12,615 ..53‘,;::
- g 086 K
Canada 169,379 188,330 112,419 b o -~ 3,886 958
37967 32854 238 2 7,245 26732
Latin America, total 89965 1088 577 — 15% 19,947 § n
el 1an b 56,734 1165 B5e 370 164 762t
Exuadi 121380 i Ga73 Ry i 7 ] e
exico ¥ 2897 3764 _ 187 17,
Panama {including Canal Zone) - 6,091 128 3 - ” 18
Venezuela . e e 17,561 315 - — — - - 1264
Other Western ; 23 = _ 3 - - 187 2:-' -
g 124 4 1. il
0 31? - 2345 15,357 145,183 w.sz‘) e
331,98 v " 6 = 94,386
"5’:;'?;; 870 663 1058 206 638 il 36
110,889 16,502 14358 [ 10 m 6.385 104,845
881 845 " 0325 a7 6.287 53 58,652
i | ong | e Ao e 2 E L
] 1519 w3 z 2 1a573y - 60r
) 8 - Z - g !
ke 135771 4 1518 5% 1227 4955
Bt 7287 3905 105 2 — 236603
13359 523 223 = 2 1,046 o £58.534
5179 52,408 51,361 = 288 2017 2974 A
e 3329 28761 = 206 802 1 !
Suitzort E] 36075 3ap52 26,314 783 27,474
United Kingdom g 110 6 2,013 E 0 _
West Germany . 61,589 34,115 5 — - = 67 14234
- n 1,501 b
Africa, total - 713 2,110 35 ' 740 324,795
Liberia, . . o 17.947 3 20,958 2,500 33,962 64,109 [ ° st
South Aliica (nciuding Namibia) ... 462,138 137,344 - : 104 o 728 3517
Asia, total 9.395 sl 1.094 13 1048 2,888 1738 215557
Hong Kong 7337 S50 17,552 1.698 Rt 506 2 1809
Tdonesi o 318064 2595 3275 1 - 1 w 41,085
Japan (inckuding Okinawa and Fyukys) - ) 12,308 8,229 545 8,208 _ 396 41.909
2 56,463 11266 5983 522 4,364 1318 17.718
Oceanla, totat 53,174 E © o 01 20,231 K e
Australia 487 26,899 42 310 3488 78,450 "33: i
Puerto Rico snd U.S. 107,94 91,528 iterd 1322 1,678 3,038
OPEC ¢ountrles, totat (included above) 493,474 73,939 i
Tax haven countries, total (included above) ...
Footnotes at end of table.
SETFRIRTI G AT RN S CULIRIPUI RN IR S
* Retiivs wiith Forri 1118 Flled In Support of Forsign Tax Credit Claimed ,
i e Lo ; Qal 1 Set 4 i
Table 1.—Total Assets; Income, Tax and Credits and Foreigh income, Taxes and Credit; by y and by Country to which Foreign
- Taxes were Paid—Continued

{All figures are estimates based on samples—money amounts are In thousands of doltars]

Income and taxes rom a2 sources

Taxsble Forsign tax cradit computed
Setacted industry and selected country and Numbar of ot . A nd | Forelgn tax neome Forl Forei Reduction Before
ICDISC and FSC aidencs et s | et | Pt e P domicogn | s ud sy oot | Camvovr | et | Rtsclon or
A ax climed oes or accrued doemed paid | lorelgn taxey intornational nternat
before loss eott -
recapture operations operations
L " @ & #) ) 6 4] @ ) (19 ( (12
Petroleum {incfuding Integrated) and
coal products
An aress, total 15 311,401,958 | 18,188,430 | 7,739,022 | 7,071,083 | 18,000,128 | 2,903.553 | 4,177,618 829,025 3,129,161 7,072,410 -
Canada . 10 308,322,541 | 17,541,852 | 7,530,014 | 7,011,552 | 15,583,541 | 2,880,768 | 4,128,730 813,911 3,122,059 | 7,012,880 -
Latin America, tota 12 310,267,802 | 18,128,710 | 7,715,757 | 7,071,028 | 15,909,980 | 2,903,556 | 4,177,587 629,025  [3,128,691 7,072,355 -
Brazil . 8 306327564 | 17447727 | 7.491,202 | 7004098 | 15561,808 | 2.880.199 | 4125072 813911 |3,118.830 7.005.426 -
cuador. 7 203.939,652 | 16675565 | 7243568 ( 6986305 | 15491984 | 2859314 | 4113147 791,593 13,111,529 6,987,633 -
Panama (including Canal Zare). 6 255942563 | 16174388 | 6925055 | 65447303 | 145550584 | 2.346.116 | 4.065865 730429 13057525 6,545,631 -
Verezuela... e 9 307,876,363 ( 17.534.816 | 7526787 | 7,011,548 | 15583507 | 2880762 | 4128730 813911 3,122,059 7.012.876 -
Other Western Hemisphere, total. 9 264,171,088 | 15,632,504 | 7,122,540 | 8,631,076 | 14,782,058 | 2,308,753 | 4,120,829 751,316 13,062,159 6,632,403
hamas [ 255942,563 | 16,174,388 925, 6544303 | 14550584 | 2346116 | 4066865 730429  |3057.525 6,545,631 -
Nethertands Anlifes 5 233,554.651 | 15,402,226 ? 6526509 | 14480670 | 2325230 | 4,054,940 708111 [3/050.225 6,527,837 -
" 309,602,841 | 18,085,660 | 7,696.213 | 7,070,953 | 15,999,817 | 2,903,468 | 4,177,587 829,025 |3,128,691 7,072,284 -
6 179940501 | 14487059 | 6251970 | 5992416 | 13223265 | 2122042 | 3,669,118 654,105 5.993,744 -
7 283,939,652 | 16,675,565 243,568 | 6986305 | 15491984 | 2850314 | 4113147 791,593 £.987.633 -
7 278985504 | 16,855, 7251095 | 6966387 5,698,429 | 2829945 | 4,111597 785,821 6,967,715 -
Luxembourg 3 1388718711 5433234 | 2333656 | 2,274.435 5114,214 | 1019142 | 1,589,227 137,489 2.274.435 -
RNetherdands 1 309502841 | 18085668 | 7.696.213 | 7.070.953 5.999.8 2903468 | 4177, 02 7.072.281 -
Norway . 7 300388236 | 17.209813 | 7.381.761 | 6.977.235 | 15493610 | 2850518 | 41123523 808,139 £,978.563 -
Spain. 7 2683930652 | 16675565 | 7.243568 | 6,986.305 [ 15491984 | 2859314 | 4,113,147 791,583 6.987,633 -
Sweden | 6 239493979 | 15640140 | 6786862 | 6 73 | 145480950 | 2354912 | 40564 713,884 £.554.701 -~
Switzerland 7 283939652 | 16675565 | 7,243,568 | 6986305 | 15491984 | 2850314 | 4113147 791,593 6,987,633 -
United Kingdom. 1 309.602.841 | 18,085 7696213 | 7070953 | 15990817 | 2903468 | 4.177.567 829,025 7.072.281 —
West Germany 8 306327.564 | 17447727 | 7431202 | 7.004:088 | 15561898 | 2:880.199 | 4125072 813911 .830 5.4 -
Atrica, total 10 308,863,544 | 17,952,655 | 7,843,754 | 7,018,434 | 15,858,241 | 2,881,076 | 4,128.730 813,911 3,128,691 7,019,822
LIDRD v 6 234970915 1 11920325 | 5198698 | 5037442 | 11,247,285 { 2394595 | 2917021 791,593 )2,032.627 5.038.770 -
South Africa (including Nar 7 241044778 | 15727.229 | 6822448 | 6560823 | 14570568 | 213551475 | 4.060,147 713884 13.054,859 6,562,151 -
2 310,060,742 | 18,115.025 | 7,709,717 | 7,071,005 | 15,999,930 | 2,903,488 | 4,177,818 829,025 13,129,161 7,072,332 -
5 233554651 | 15402226 | 6677422 | 6526509 | 14480670 | 2325230 | 4.054540 708,111 3,050,225 6,527,837 -
8 301127633 | 17.342,927 434220 | 7020694 | 15635186 | 2872910 | 4.172380 823253 |3,117.425 7.031.022 -
9 307878363 | 17.504816 | 7,526,787 | 7011548 | 15583507 | 2.880.762 | 4.128.730 813911 13122/059 7.012.876 -
- 8 306327564 | 17447727 | 7491202 | 7004008 | 15561898 | Z8s0199 | 4125072 813911 13,118,830 7,005,426 -
Oceanla, total 10 308,863,544 | 17,952,555 | 7,643,754 | 7,010,494 [ 15,858,241 | 2,881,076 | 4,128,730 813,911 3,128,891 7,019,822 -
Austratia . ... 10 308,863,544 | 17952555 | 7,643,754 | 7010494 | 15858281 | 2881076 | 4128730 813911 |3,128.691 7.019.822 -
Puerto Rico and U.S. Possessiona, total. 14 261,881,891 | 16,412,302 | 7.034.495 | 6,571,187 | 14,616,873 | 2,375,708 | 4,068,414 736,201 (3,058,930 6,572,494 -
OPEC countries, total (included sbove) .. 10 308,617,660 | 17.667,929 | 7,579,245 | 7,064,008 | 15,725,084 | 2,903,155 | 4.177,587 820,025 19,122,058 7,065,335 -
Tax haven countries, totat (included sbove) 12 310,080,742 | 18,115,025 | 7,709,717 | 7,071,005 | 15999,930 | 2.802.488 | 4,177,818 829,025 3,129,161 7,072,332 —
Footnotes at end of table.
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Returns with Form 1118 Flled In Support of Foreign Tax Credit Claimed

Table 1.—Tota) Assets, Income, Tax and Credits and Forelgn Income, Taxes and Credit, by Sel

Taxes were Paid—Continued

y amourns are in thousands of doflars]

d &

d industry and by Sel

y 1o which Foreign

AN figures are esti based on pl
Incoma end taxey from specific geographic area of cowntry
@ross incoma (Las3 fous) excluding branch operalions . Taxabis income (s Ko2s) betors R8s e
cther .
Sebacied inusiry and ssiected couritry 0 OB and gos e Do Dgductions ; pron
1C-DISC und FSE dridends ‘extraction beanch - Spociaty #rom branch
Dividana aroxs incoma | operations .o Foreign » operations
Toxal Olvidends nterest Ottver Pass 0ss) =nd specialty [ades Tt orancn incorve and
Fossp a¥ocable income {Section spociany
ncome. BEXoI}
income
03 % 0% 18 an [ 9 20 2y 2 @ @4
Petroleum (including integrated) and
coaf products
Al areas, tote) 18,941,529 7,274,064 4,177,818 B67,807 6,622,041 14,830,925 6,802,704 5,099,623 16,000,128 3,813,694 47,809 12,138,826
Canads 5,586,315 1,998,392 1,750,301 76,983 1,760,839 3,113,503 1,807,984 411,518 3,958,538 179,850 154 3,778.20
Latin America, total. 1.576.870 595,871 109,068 116,082 755,859 1,053,444 862,020 699,843 778,893 62,195 -352 714,850
Brazit ... - . 78,445 45,738 30,848 551 -692 57 12,782 508 66336 2673 = £3.662
Ecuador, 162,680 146,960 - 20 15,700 73,043 142,895 71385 25, 5,506 { 19,784
Panama (including Canal Zone} 3 262,695 230.485 11,278 5001 5933 - 143 28821 - 234,907 1,026 233875
Venezueta . 860 9,851 6,802 3872 - 1,665 -9.306 5,213 -6.622 11023 - -17,646
Other Western total 482,559 340,488 34,585 95,310 12,178 43 56,541 1,800 429,387 3,389 - 426,018
The Bahamas..... . 88.633 48,087 20,810 20.77% B.960 — 22,504 1.800 78,354 2225 76,129
Antilies 71,494 58,514 12,238 1 643 - 13.041 - 57.571 -882 58,453
Europs, total. 6,297,552 3,080,840 1,674,254 402,653 1,139,805 4,951,583 1,744,378 1,288,093 6,057,804 1,503,695 938 4,553,174
Austria .. 162,966 116,849 45,432 - $9,269 2.848 -22 160,125 5 - 160,120
. 576927 290,599 144,561 1094 140,673 - 217.383 — A73.855% 114,078 233 359,543
128,723 39,134 8724 678 79.187 95788 BAET6 134,996 54, 10,260 - 44,046
773 — - -~ 773 - 56 — 71 -~ - 716
849,798 371.703 199,862 12908 265.324 619,619 205,777 46,781 697,461 53,440 - 644,021
289.79: 8,799 3,691 113,118 164,187 1,261,434 207.746 644,568 935522 853476 - 82,047
20,388 5,149 52 44 15,143 60,382 30,605 64,007 7048 17,484 - - 10,416
58,581 16,280 18,123 1 24,177 - 4,738 80 54,634 3 - 7
58,814 36.225 19,195 2.546 — 5,507 — 53,416 75 34 53,307
3,254,167 1,638.835 897,112 269,675 448.445 2,455452 747,038 358,899 2945452 438, 226 2.507,130
719124 466,812 309,626 \E -58.782 353,058 108,797 18,204 618,775 8,448 — 610327
1,846,119 285,697 103,732 35,709 1,421,042 2,548,429 668,580 733,751 1,825,673 647,687 387 1,177,599
31.836 29.775 812 751 B398 - 185 27,309 26,360 4,527 — - 4,527
93,931 86,697 3876 23,357 & 2,682 144 81,697 Ll 387 81,249
2,855,013 LAl gl 482,324 49,349 1,208,566 1,909,742 1,345,522 948,128 2,419,779 1,066,780 43,507 1,309,491
91,450 52,497 7973 12 30968 ~ 13,947 - 200,762 123,257 2 7,503
Indonesia. 780,762 454,353 278,664 166 47,579 896,983 349,193 229,541 1,222,906 791,336 = 431,569
Japan (including Okinawa arnd Ryukywus).... 326,780 130,509 148,111 383 47,798 5790 45,712 8,940 495,146 0,700 43.378 281.068
Philippi e 5068 4 - 1,342 a7 2325 8,006 3120 ~6.792 ~3,831 -23 ~2938
Qcsania, totat 182,883 32,353 12,770 20,473 17,287 1,251,835 123,267 56,913 438,011 378,021 2,395 59,555
Austealia 134,239 12,642 8431 17,07¢ 96,475 1,251,838 108,531 453,360 411,002 385,408 ~4 25,688
Puaerto Rico and U.S. Possessions, tatah..........ouves 69,398 21,858 10,584 1,478 35,879 w7 33,175 47,027 57,548 20,945 s 36,222
QPEC counlries, total (included sbove)..., 2,224 459 885,997 372,155 19,422 866,885 2,190,356 1,419,259 792,300 1,908,702 1,101,417 " 695,200
Tax haven countries, total (Included above) 2,175,539 1,254,900 339,424 190,029 391,187 &87,719 397,822 76,674 1,964,484 186,697 50 1,771,1V7

Footnotes at end of table
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Luxambogr
Netherlandg
Norway

He
Indonesa.
‘2pn Gockad

Prippeadng G
Oceanta, totn
Austeata.. |
Puerto Rico ana us, Po:nls;un: tota)
gﬂ:ﬁ: .;:'ountrlel. 1otal {includeq above] ;

" Countries, toaf {incfuded lb)l;v!)
Footnates at end of tabrg,

1,

650
12.813
1,148,843

7.993
689,146
169,847

547
244,237
235,360
17,877

.114,130
411,439

7081177
2,247,826

528,678

422,923

38
8937
668,522
20
410,452
21735
547
231,468
228,329
r.og3

741,975
72,018

2,503,559
497,525
174,939

11.362

2,305
230
3.825

8,199
21,218

32,253

19,277
304

213

o
YAl gy

30,004
50,317
16,321
187
2,231
2122
542,601

486
15,341
12,885

05679
1851

201408

284,422

549,953
408,926
38

12
221,883
221,583
2,979
648,191
15,609

1,664,089

550,474 4177818
12,807 1,750,301
82,314 108,088
30.848
11,276
5.80:
34,585
20810
12,
126,778 1,674,254
8 454
24018 M;'?g:
35454 199,862
423 3'65?2x
= 15182
1195
es.ggg £ 897112
, 300625
44,408 163,732
- 812
10 2876
77,948 482,328
2.973
278/668
148,111
5,939 12,770
5939 8,031
e 10,584
87,117
arz,1s
34,933 335424
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Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed

Table 1.—Tola) Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Sel

Taxes were Paid—Continued

tod Ind

y and by Sel d C

y to which Foreign

Al figures are esti bassed on samph y amaounts arg in of doffars}
ncome and 1xes from af sources
Tt Forvign tax credt camputed
Setecred indusiry wnd Selected country end Number of Teeal and i 1ax il’:ﬁh-l N Reduction Betore
1G-DISC end FSC dridends fetums. ndpato bmaive Py iyl R s tor cenisin Camyoms | roduction tor | feductian ke
(vt tax claimed ecurces orectrued | desmed paid | Jormign kaxes Ineperiational i
Detors 1033 oyt Lis
recephure opesstions operaiiony
o 2 <] @ ) & @ ® i e o1 nz
Primary metal industries
an wreas, total n 43,262,339 | 708,294 289,022 119,105 428,267 30,182 112,954 - 47.024 118,105 -
Canada 13 40,459,997 | 541,427 238,891 114,968 408,327 28,678 115,618 - 22,701 114,969 -
Latin America, tata! L) 41,204,288 | 529,222 230,786 112357 403,373 29,285 112,325 - 48,922 112,357
Braz) § 32,664,197 110,853 42,325 33,081 226,072 16,511 36,490 - 10,608 33,081 -
Panama {including Canal Zone}.. 3 36132623 | 314528 137,264 61087 271,329 19,851 60,425 - 21,055 61.097 —
Venezueta 4 36333060 | 16547 128,190 62,024 1,666 20.269 64,284 - 28,958 62,024 -
Other Western totat s 37,052,002 { 369,470 162,537 73,839 308,383 25,608 70,761 - 28,958 3,839 -
Europe, total, 2 41,863,523 | 622,443 251,770 113,856 413,692 28,759 113,998 - 32,701 113,858 -
Beigium, 7 37,607,162 47 149,969 805 933 1.6 65,985 - 29,655 50! -
France {including Andorra)... ] 38.717,147 | 446.482 172207 69,386 . 21671 . - 2052 36 -
laty (inChuding San Mafino}, 7 7,349,525 | 371818 162,095 66213 232377 722 £7.678 - 30170 86,213 -
7 37712889 | 403669 176,747 77,238 315944 26,035 73,390 - 30.470 77.238 -
Spain. 7 080,193 | 354,995 154,109 66,524 2.213 21,081 65,933 - 30,867 66,524 -
Sweden 4 35189243 | 262.464 113,425 47,294 246,122 17.484 52,494 - 29673 47,294 —

; 7 37,590 365,030 156, €6.970 303,138 1.250 67.752 29454 §6.970 —
United Kingdom 1 39813173 | 469.9%¢ 203,465 82,777 341,036 27,842 76.34) 32701 82,777 -
West Germany... 10 39379269 | 404487 216,280 109,170 400.543 27611 111,198 - 30,470 109,170 -

Atrica, totat ] 37,231,158 | 368,614 157,402 65,139 296,540 24,188 62,040 - 30,867 65,138 -
South Alrica including Namibia) 8 37201354 | 366614 157,402 65,139 296,540 24,188 62,240 - 30867 65,139
Asia, totst 3 42,129,618 | 662,008 268,002 113,868 414,538 28,765 13,978 - 22,724 113,568 -
Hong Kang. 4 37082943 | 379139 156,985 90.818 345,780 20,705 96,744 - 21,055 90818 -
{ndornesia 4 35967719 | 318423 137102 58.121 268,640 22624 54,504 - 22.589 58,121 -
hppi 4 36.227.770 | + 318,781 138,972 62,199 280,115 0.236 60,445 - 21,752 62,199 —
Oceania, total 10 39,738,874 | 497,267 217,320 109,813 399,925 27,854 107,551 - 22,984 109,813 -
Austrafia ... 10 39,736,874 | 497287 217,320 109,813 399,925 27.854 107.551 - 22964 109,813 -
Puerto Rico and U.S. Possessions, toml, ] 37,425,440 | 392,773 171,204 90,359 385,645 24,230 6,111 - 28,958 20359 | —
OPEC countries, totat (inciuded above) 8 37,422,386 | 378,827 164,698 74,434 310,408 25,369 79,911 - 30,792 74,434 -
Tax haven countries, fatat (included abs 10 39,370,310 | 488,879 212,778 108,182 400,593 27,585 111,218 — 30,170 109,182 —

Foatnotes af end of table.

Primary metal'industyies

All geographic
Aress,
Canads . total...........

Latin America, toty
Brazit

...
Verezas g Ca

Other Western
Hems,
Eurape, torat., phere, tota,
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77.842

15302
29
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434
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29619
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145,528

TeCapturs

29,131
? 2454

4 ¥

-
-t
n

9861 ‘upain xep ubisiog sjesodiod

9861 ‘l!pa«la xg uﬁ_laJo:’ e;mod‘o:)



ry 1o which Fareign

2
reign Tax Credit Claimed py Setected Court

Taxe: ected Industty and
relgn Income,

ed in Support of Fo

k
s and Credit, by Se
x and Credits and Fo

Returns with Form 1118 Fil
—TYotal Assets, Income, Ta:
Pald——Cnmlnued

basedd ON samplag—money am!

Jable 1.
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AN figures ara estimates
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awd geamad phig belote yductiont

oynts e it thausands o} dotars) e

FSC dividends
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118,854
19,609
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53,147 o
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E %0 1af
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;: 35.438 o
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M;::\h Africa (ootuding Namivia) : |
Asls, totab.. : -‘
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Philippines - : m
Oceants, total . :
Australia. - :
pyero Ao and LS. Possasaiond, Yot
2OOVRY oo
OPEC countries. tots! (lnc\uﬂ::l s

Tax haver countties, total {ine
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PRI L s Y VISP MR PLE RE e i e

fibie 1.-<Tbtal Assets, Income, Tax and Credits and Forelgn Income, Taxes and Credit, by Selected try and by Seb d Country to which Foreign
Thxes were Pald—Continiied

AN figures are estimatss based on sampl smaurits ara in of dollars]
] tncome and taxes rom ad saurces
Tazatie Foreign tex credi computed
sneome e
Jndustry and getocted country and Number of Tokal snsers. inamm Requisz and | Focwign tax (mrs lost] Foreign Facsign Poduction N
KC-DISC and FSC dividencts retiuns et cradt orein i rryover rocuction Fleduciion for
N T - clakmeq et S aihons | asemdpad | tormion ke o e | imemational
beloro loss opaiatioos
(acaphue opatabons
m @ ] [ © 5} [ ® ™ 110 9 0z
Machinery, except electrical
Al sreas, total 235 113,673,993 | 8434272 | 3.808,393 | 3092438 | 9.506,648 788,480 | 2,429,754 118 96,749 3,002,447 1
Canadz 110 109,623,269 | 8,091,673 | 3.651,005 ( 3075808 | 9,532,305 793,582 2,815,496 " 94,638 3,075,818 i1}
Latin Americe, tota).... 80 05,328,166 | 7,641,517 3,445,815 3,058,189 9,485,507 789,656 2,803,630 198 48,144 3,058,198 11
25 96,449,149 7.073.466 3,189,666 3019.666 773,726 2779416 - 87,210 3019677 1t
7 73694477 | 5905525 2683328 2843271 695,135 2,444 851 - 41,369 2,643.281 1" O
3 100391879 { 7,182,349 3.237.920 2998.731 175294 2,760,588 116 82,254 2998742 "
2 72400984 1 6114327 2783924 2703030 §94,058 2488 475 - 73.048 2,703.041 gll =]
e e 3 90408956 | 6.592.059 2999938 2875480 762,908 2.662,208 - 51045 2875490 " G
Other Western total 12 91256849 | 6515275 | 2,962.843 | 2,905,274 756,447 | 2.684.3%9 - 77,840 2,905,285 1" 0
Tho Bahamas 7 73634477 | 5905526 | 2689328 | 2643271 635,135 2,448,851 41,369 2643281 1 &
8 78,046,941 6.325,55% 2,879.009 2,856,743 033 2677.815 36,471 2,858,745 2 -
Nethenands 8 B4,632330 | 6473184 2.943.272 285NM.007 744,743 2675828 -~ 83,042 2,891,018 1 ©
1) 109,268,932 ) 7,960,854 | 3,593,983 | 3,088,183 748,533 2,825,773 ~ 95,798 3,086,203 1" n
11 86,876,684 |  6510,309 3,009, 2.862.068 747, 2,664,462 ~ 41,369 1 o
22 938004121 6951599 | 3136174 | 2962335 770577 2740915 - 51 I
1g 88829255 ( 6539727 | 2972040 | 2876088 753.305 2,672,724 -~ 41.369 " i
e (i I 27 100.208824 |  7.286.835 { 3286655 ( 3018605 783.270 2,770,101 - 83,199 i3] -
ftaty Gtuding San Marino) - 24 97,340.930 ! 7.11606¢ | 3207020 { 2897298 781.017 2,751,801 - 79,301 11 (<]
27 7529534 | 7.144.400 3,222,178 2.010,095 780517 2.764.389 - 81,897 1" =1
12 21827817 | 6649321 2,996,839 2,905,240 753,978 2717856 - Q47 4
Spain i 71483760 | §587. 2,994,396 2,892,497 720893 2,584,208 - 77,840 it —f
5 37 93985371 | £,880.585 3,100,108 2376025 768115 2.742.733 - 72,214 1 o
Bwitzerfand.. 4,974,929 ) 7,048, 1 ,382, 52, 778577 2.726.9%0 - 45,448 1n »
Uniteds Kingdont 54 104374778 | 7.550,703 | 3403776 | 3063 783,315 2817.013 - 99,721 1"
Wost Germany . . 45 103275144 | 751389 | 3788714 | 3001506 788,006 2,779,354 — 86,745 i O
Atitcs, totat 4, 98,279,966 ) 7,213,970 | 3,251,840 | 3,032,963 784,535 2,761,223 - 85,650 2032873 " 3
South Alrica (inchading Namipig).... ... 34 80714028 | 7.026109 | 3,188,149 | 2981.234 743,509 2,747,717 - 85,485 2,981,245 n <%
Asta, total 121 107,984,871 | 7,973,859 3,597,423 3,062,650 792,138 2,804,228 1s 92,582 3,062,651 11 :-':
1% 82793585 { 6.741973 3,066,367 2912792 760,767 2 687,570 - 69,294 2912802 1
5 56352056 [ 5682224 2,580,221 2.559.563 639,476 2357574 - 51,045 2.559,578 a -_
109 105580962 1 7.781.161 3,500,887 3.050,627 80818 2463,110 118 92,007 3.050.637 " [{+]
. “ a7.925076 | 63887222 2893812 2842038 717,519 2,651,143 - 54042 2842047 u (-3
Oceanta, total k4] 102,131,432 | 7,478,122 | 2,389,789 | 3003229 | 9428583 788,046 2,788,655 - 89,957 3,043,249 1 <
AVSTRA - e s 87 101,507,623 | 7.283.17% 3.327.008 3.821.187 9,374,147 786,213 2,768,178 - 89.957 3.021.198 "
Puertn Rico und U.S. Possessians, total 1 82,278,873 | 6722437 | 3035502 | 2681072 | e.e22,783 757,425 2,476,801 - 45923 2,861,003 i
OPEC countiles, total (included shove] 15 95,069,936 ( 6.903.074 | 3111681 | 2987852 | 9214708 778,927 2,728,458 - 77,840 2,067,863 1
Taxz haven countries, totsl (Included sbove) 45 103,325,994 | 7,594,702 3,427,308 3,066,242 9.489,413 787,337 2,810,821 = 92,050 3,066,252 11

Footnates at end of table.



Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed

Table 1.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by Sel d Industry and by Sel d Country to which Foreign
Taxes were Paild—Continued
|All figures are estimates based on Pl y amounts are in thousands of doflars]
Income and taxes from specific gaagraphic Srea of Cownlry
Gross. Inm'm“(\su fosz} excludting branch operations w..‘,m’ Taxable incorme (less ios) betore kiss recapture
o Deductions.
Selocted industry and country O than from Other than
S g FoC i Y #00 et branch ".z";', Specialty trom branch
" Oridgend gross incoma operaions - Foreign nfiocable ‘opecations
Tan Dividends Interent Otte o) nd it Tat branch income and
grosvep wfiocable income (Section w
income BE3LY)
nome
13 {14) {15) {18 Hn 18 {18) 20} 2)) 22 23) {24}
Machinery, except eloctrical
AN arens, total 11,697,742 3,383,443 2,829,754 205,688 5,278,358 - 2,718,771 -— 9.596 648 287,823 350,054 8,978,872
Cenada 764,124 175,830 245,254 1Ma7e 332,181 —_ 135,591 - 694,141 10,493 55,1185 628,533
iatin America, tota! 985,819 421,541 290,680 55,737 217,561 - 261,525 -— 774,050 25,045 24,711 724,294
Braib .. ' 405811 150,782 195,713 12,162 47,154 - 78.663 ~— 338,122 2410 8.564 327,148
Ecuador 13,058 2,266 712 3,134 £,947 - 7.997 - 5473 -— 411 5,062
Menico, 166,867 53,341 53,104 20,798 39,624 - 51,716 - 126.064 2921 7,892 115,151
Panama {including Canal Zane), 154,479 133! 16.351 951 3,184 - 7.75¢ ~ 147,322 — 146,719
Venezuela.. e 5,027 9.951 7,365 3.602 24,109 - 25,518 ~ 22,423 1,087 1.826 19,509
Other Western total 93,416 74,688 7,810 8,524 2,594 -— 22,757 72,844 1,759 234 70,859
The Bahamas 8,084 3,293 — 3.651 1,140 - 4,275 - 3,828 - 19 3,809
Bermuda 37,229 36,591 306 ~13 345 - 3074 - 34 670 368 147 34,155
Netheriands Antilles .. 43030 34,804 7.304 28 89S 13167 - 31324 1.363 £8 20.873
Europe, total. 8,642,698 1,983,237 1,582,114 87,508 2,889,838 - 1,442,432 - 5,448,732 114,030 136,436 5,198,266
Austria . 94,157 21,691 18,847 -7 53 626 - 21,794 - 77575 4,175 1,037 72,383
Belgium 275,757 86.875 48485 3,772 136,624 |71 - 136,142 1.726 12,443 181,972
Denmarl . 67,820 112472 68,65 860 86,032 49,988 - 219.955 12 2,110 7,832
France (including Andorra) 1,232,842 383481 317678 19.998 511,685 263.262 - 194 809 4076 19,153 971,580
lialy (including San Marino)... 79,635 317.725 214,463 8,681 340766 168,063 740,432 18,758 10.108 711,572
278,217 49,895 2,297 1,629 194,396 - 54,763 230,124 977 663 2234
Norway 90,021 24,525 9,927 368 55,208 - 19.393 71623 3 987 70,
Spain. 333,630 140,402 80,056 2,843 110,330 - 66.657 269,584 B9 2.542 266,973
Swaden ..., 256,337 1.41 85661 305 98,962 - 52318 200,646 1 4,625 204,019
i 163,269 24,386 3.080 1349 124,443 - 55663 168,136 42327 28204 97,60!
United Kingdom 826 517 234,944 121,604 30,856 539,113 - 212,041 754,728 12,268 27,985 714,477
West Germany ... 1,626.972 455,848 3.972 7.216 619,936 - 328.216 1,332,872 15,099 19047 1,298.756
Africs, total 93,036 15,083 11,329 3,084 52,581 —_ 28,597 - 118,762 51,320 3,003 64,439
South Aliica (including Namibia)........ BO.714 11,74 9,260 1410 . 58301 — 22,863 — 107,025 46,817 23s7 57,852
Asia, total. 2,824,765 638,171 590,886 18,596 1,377,113 —_ 619334 - 2,099,424 56,698 37,294 2,005,401
Hong Kong. 22819 12,489 1,766 170 8395 - 7.738 - 16,619 -4 1.542 15.080
Indonesi; 908 — — 34 3874 - 4,585 - 281 718 941 ~678
Japan pnctuding Okinawa and Ryukyus) . 2,337,745 544,885 552638 5,100 + 1,235,121 - 485,187 —_ 1915477 40013 22,906 1,852,558
Phil 14,984 4,568 2,318 538 1510 - A - 14.099 3,839 146 10.114
Oceania, total 333,051 83.221 101,097 10,062 158,672 —_ 119,821 —_ 241,840 13,077 15,333 213,430
Australia . . 271,447 50613 76,240 9,221 135373 - 102,148 - 193,512 9,499 14,715 169.298
Puerto Rico and U.S. Possessions, total..... 50,118 598 —_ 7,788 41,732 —_— 28,791 — 19,184 ~ 1,962 9,821 11,325
‘OPEC countries, total (Included above)... 75,603 14,217 8,757 6,858 45672 —_ 43,944 - 38,719 3.489 3,571 31,659
Tax haven countries, total (incfuded sbove] .. 838,387 329,263 45,518 10,362 413,245 -— 210,865 -— 715,805 48,845 29,437 627,522
Footnotes at end of lable.
.
ARG s PR

i

Taxes were ls,"l'r:‘?;’me,

)
Paid—Contl

{Al figures ara estimates based on samples—money amounts are in ars]
nt in thousdnds of doliars)

With &t 118 Fitatt s Suppoit of Forsi,

A gn Thx Credit Cidglmed
Tix and Credits and Foreign incoime,

Taxes and
Credit, by Selected Industry and by Selected Country to which Forel
eign
¢

All geographic arens,
Canada ... "

totsl

Latin America, total,
razl..
Ecuador .
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3.403
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32,061
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Returns with Form 1118 Filed in Support of Forelgn Tax Credit Claimed

Table 1.—Total Assetls, Income, Tax and Credits and Foreign income, Taxes and Credit, by S
Taxes were Paid—Continued

! d Industry and by Selected Country to which Foreign =
@

{Al Tigures ara esti based on samph y amounts are in thousands of dollars]
Income and taxes irom afl sources
Tagable Foreign tax Credit zompuied
‘Seloctnd incusiry a selectsd country and Number of - Income Rogutar Forsign gl Forsign For Racuction Bators.
1C-DISC a5 FSC cividands rer Tt gt piorhog T ] e | tawen paia ey o certain Camyoss | roduction for | Reduction lor
08 ax @ claimed sources or aceryed dagewad paid | toreign taxes international intornational
betore loas. W
tecapture. oparationy operations
m @ @ {4 12 ) lul ® Il 19 {1 12
and qul|
Al areas, totat 153 213,402,444 | 8,052,423 | 3,558,671 | 1,488,135 | 5,458,641 270,267 1,024,814 are 309,884 1,498,155 19
Canada 79 201,050,733 | 7,297,523 | 3.220840 | 1,432,003 | 5248470 244,056 981,599 - 302,672 1,832,112 19
Latin America, total. 43 194,620,312 | 6,972,382 | 3,074,443 [ 1,406,234 | 5,153,044 246,491 958,541 - 295,493 19
Brazil 9 1s.i17.507 3535148 | 1 392 548 505480 | 1678883 154,810 339,174 - 101,802 19
El:ua 7 1,791,983 690 197,500 882,723 100,832 79.485 - 90.344 = (o]
Mex 30 183 osa 507 5 930! & | 2 513 271 1380020 | 5082059 230,132 945732 - 294,267 . 19 o
Panam 3 finciuding Canal Zane) [l 126:437,336 4,232 197.259 820,891 95,641 84,710 - 91911 197,289 — 4
Venezueta 16 168,581,767 by ok 056 2, Soiae | siams7e | aameso 191,746 740,070 - 18 1.138,997 19 ]
Other Wastern total 15 167,946,958 | 4,831,598 | 2,067,306 | 1278,705 | 4,711,430 199,008 876,541 2 293,654 - o
7 149024302 | 3361029 | 1.599.097 992.202 | 4001388 152,675 633,741 - 280,038 - S
5 111,739,191 | 1913028 97 291419 | 1.004.466 83,203 207,722 - 2.840 — -
10 142706538 | 3595048 | 1722631 | 1.120835 { 4311882 159.202 781,072 2 212,703 - 1)
Europe, total 97 204,268,651 | 7,275,718 | 3215077 | 1,481,063 | 5,375,848 259,088 1,018,314 ary 309,117 18 n
Austria...... 16 143878405 | 3890619 | 185771 1,183,288 | 4.561.547 177.534 827.726 - 213.520 — o
Belgium 2 179,156,821 { 4866042 | 2.269.%: 1.2885831 | 4.861.858 215984 868.213 - 84,897 19
Denmark .. 12 166,527.034 | 4354714 | 2048, % | 1iarssr | 4soscio 190,713 752,788 282341 19 -]
France fincluding Andor? 41 191512532 { 6548368 | 2.887.094 | 1438442 | 5215826 245040 982,890 301.496 19 =
faly (ochuging San Maring) 29 184115325 | 5392519 | 2.499427 | 1403326 | 5,146,190 234,807 964,082 297,804 19 «Q
L 6 107,723,552 | 1.557.05 531,297 153207 717.195 76.983 82,531 - 5.1 —~ E]
28 2458825 | 1.357.135 | 5002429 225,557 828459 - 298.922 19
Norway .. 9 1741738 | 1333672 | 43van2n 172,853 756,125 - 279.488 - -
Spaia. N 18 470, 1,363,488 564,158 | 1.768.624 157,329 39185 - 103,286 .19 1
Sweden ... 18 lTa 22 593 a70za62 | 2197268 | 1260899 | 4802262 211873 845,110 - 281,775 19 x
21 4759959 | 2219315 | 1241881 | 4716549 201421 835976 = 282,376 19
United Kingdorn 66 v93 522 520 5980320 | 2765147 | 1452451 ]| 5298449 247.203 1000015 are 308.526 19 [9]
many.... 53 188841095 | 6381848 | 2812013 | 1444150 | 5253326 246901 994,242 - 303,07t 13 3
Arrle-, leul 22 172,815,086 | 4,566,075 | 2,132,675 | 1,184,605 | 4,587,531 203,778 772,585 - 285,133 1,184,624 19 a
] 121,398,488 | 1.717.765 582.463 234,141 845,086 87,764 122617 - 67,048 234,141 —~ =
Souin i fincluding Hamibia). 17 167172663 | 4234719 1 1 991 596 | 1105367 | 4387697 190,062 706.661 - 282557 1,105.386 19 £
Asta, totat 92 199,501,677 [ 7.253.882 | 3,204,560 | 1.471,878 | 5.3085685 262,176 1,007,013 2 208.263 1,471,897 19 -
Hang Kong, 20 162,792,784 | 4,597.337 | 2,157.193 | 1,263240 | 4799,004 205,917 853,769 - 290,669 1,263,259 19 ©
indo 7 107,338,650 | 1585528 534601 164,231 731.569 79,331 91179 - 24 822 164,231 (-3
Japan (mcludmg Ghinawa and Ryukyus &8 196131924 | 6896556 | 3042131 1458,120 | 5318016 254693 1,001,138 2 303,002 1,458,159 19 -3
Phiipoines. 13 65,033,723 | 4826932 | 2124282 | 1052405 } 4272315 183,401 661,668 - 281.508 1,052,424 19
Oceanta, tota! 47 185,265,856 { 5.611,350 | 2,601,905 | 1,429,703 | 5,208,298 240,562 984,102 - 298,369 1,429,722 19
Australia 42 184,675956 | 5601743 | 2507677 | 1420630 | 5207324 240,522 984,070 - 298,369 1,429,649 19
Puerto Rico and \1.S. Possessions, total 19 180,038,230 | 5,748,052 | 2,540,485 | 1,338,747 | 4,840,709 208.128 921,336 - 271,079 1,330,766 19
oPEc countries, total (Included above). 24 177,631,782 | 4,894,875 | 2,278,101 | 1188081 | 4538318 206,396 781,498 - 263,401 1,198,110 19
haven countries, totsi (inciuded above) 58 195,269,020 | 6,341,620 | 2,924,010 | 1447279 | 5201414 | 252,917 991,504 2 302,639 1,447,208 19
Footrotes at end of table.
]

e il

'rnb?:”fi #ﬁh ‘Form in:! Filed in Support bf Foreign Tax Cradit Clalmed
— ts, In ]

Torae ward Paldm——(:omlnu.;%me' Tox and Credits and Foreign Income, Taxes and Credit, by Sel i ind and Set
[A#l figures ars estitmates based on Samples—money amouits 2re In thousands of dollars] ’ "

Catntry to which Forelgn

indusiry and setocted country
I DISE and FEC oyt and E——————
—_—
Othat than
Specialty from branch
Toa iy aocaiss oo
income (Section specity
EN and - = 88301 Rocatss
All geographic aras, tots) ! 19)
3 29
| 6,488,9 e
Caneda... 108 ;; 2534174 | 1024914 | 274871 | 2,652,903 0’ 1,622,759
g 4 69,385 422, 83
Latin America, total . 247,55 o 56,672 13,217 49,122 - 51921 5,458,841 134,057 259,432 5,064,192
P 20,2:; 3:;:;1 37,662 108,524 _ Pl - 180,835 26,676 25,108 197,085
- X 2,821 ¢ - 275 | -
1555 20577 iy s y 8.362 - 35676 2162 2,778 28,135 o)
21,775 10,571 1029 1716 12,718 = 381 z B 3936 544 31156 o
Other Wu!em H!mllpbere total 2072 23 "43 2 ;gg 12 - ';‘222 28,809 -6.224 ?Sg 34 S =]
The Baham, i 142,621 109,470 ” 806 - 2354 - 14552 < 8s 34248 b~ ]
Bermuda - pripid ; 1589 [ 1e.828 2,738 _ 1.554 ~978 a2 ] o
Netherand &7 22059 12508 o 18,068 341 st - 68,192 1 58 ea.12 o
Europe, totat,.. 96508 93024 &2 %1 86 - 18156 2 po r:. ’Og 5
Austria 4175917 | 1,949,954 65748 - Y ! 19.25)
Belgum (52509 0,581 u.;:: 1,409,529 93 569,909 P 3 7::':?: - - 30.850 31
enma 883 " 740,
France Gicluding Andarr; 32920 s 885 187047 - 18012 = 198,327 40,472 94,048 4,605,928
13l fnchcing o Manh 130106 s 125 - 79078 - 416182 240 199 134,89 @
Luxembourg no). 1.267 297707 2,027 90,357 o 2792 — 31188 »gggg 95 417808 45
Nemay S&0 847 1530 120,599 = Bier 9 104:581 35 13% 30,128 g
N 3 273,533 113,258 £ 4310 — 2-7é2 - 467,395 16208 :.517 100,
126375 102,093 2,05t .637 Z 22 - 2 bet] 663 449,250 ~
50 13818 2350 - 7538 z 261656 3688 19,118 20da &
255, Rad 150 o0 2425 = Ve 118537 x
yasio 40589 09 7.722 i - - 16239 250 hd 1985 o
1.837,961 799.787 374 57,188 466,750 16 - 211, 34 1,083 -20,
aas80 o a9 10,243 410,443 'Sl,ggg — 567182 22530 ‘27723 §l2.736 a
y 10.85% 3 - 1 ¥ g 17,227
7853 1491 &7 e 27,194 - 28.031 ansy “hen 21682 . o
9,303 2574 2076 258 39 - 4,064 z fho0s | e 1,269 16,033 ~
1,077,787 181,713 - §717 z 3.789 - - 3789
27,341 12819 w:,;:; 85110 642,902 - 197,854 ~ 97: ':99 - "3 3586 B
astons 33 207 s 12804 - 3,132 - 288 | 52,738 42,420 880,132 ®
A 97210 161,041 2511 — 1 37.635 6914
12602 5985 ] e.120 512,636 z ) ~ 150 : 6512 24 209 »
036 ! z = ~ T
IR 81,888 5158 12,810 3,688 .:':57: - 5338 -~ o ] e 70755
s 80,671 46,156 y 3 . - 21,2 _ . B 727
uerto Rlico and LS. Possessions, totat, pigidl 4 r2ew 2,566 18139 — woaro 54,004 13.318 10,132 s0.55¢
QPEC countries, total finctuded above ; 2481 1471 6,948 26,815 - ’ - 82320 13,218 9141 59861
aven countries, total (included abave) aar st 1,147 355 2089 25971 18,407 - 53 2500 e L
Footnates af end of tatke. - 67,897 | 157034 | w030 210379 Z 29108 = 30,287 .42 2798 s
. - 824,117 14,353 Pry 9,750
- 1258 782,508




Returns with Form 1118 Filed in Support of Forelgn Tax Credit Claimed

Table 1.—Total Assets, Income, Tax and Credits and Foreign Income, Taxes and Credit, by

Taxes were Paid—Continued

1 4 Ind.

d Ci y to which Foreign

y and by S

-
n
o

i ds of dallars]
[All figures are based on h y amounts are in
W g = Income snd taxes from specific geographic: ares of country ~Continued
Foreign taxes paid o accrued and deemed paid betare reduction
Prit or accrued
taxsy
Setected Industry and sstected country and C-DISC and FSC dividends Tax withheld #t source on paid or accrued on Dearmed paid
Total
Touat Rents, .
i Branch income Other income
Oividands tnoret royalies and
v =)
r @ @n @) @) [£2] o
4,914
ond 1,205,191 270,267 107,010 7,427 50,408 45,762 51,660 1.02. o
A o " s0.208 23534 6821 (] 3,789 o131 3,149 :e'm 0
g . 2,742 .
Canada 85,150 20,629 18,210 3.255 4,138 2”2;]; 907 13341 o
Latin America, totat 22949 9.608 6578 720 are a7 pal — ]
1 RS- 174 174 = o 2969 213 338 10,203
Ecuador . 23468 13,175 8,106 1550 it - 2 10382 °
Mexico 32 bo 7
Panama (aciuding Canal Zoae) 10388 595 3 370 s “ 11589 ,3;
ota . _ _ - R
o: ne;v“ ’;m total 1200 o * - - " 8730 hd
er Wes! 1" - - - - - 4 ,
The Bahamas 8,734 5; 3 - = 62 25847 3‘
Bermuda 2914 731,789
i aars o290 86,693 813 9,887 8364 7o e §
Europe, total, N 236 236 = = o2 Z 133,302 «Q
vslria 1188 2,059 1,707 84 ’ 22 15 1762 =1
fusl 135,364 7 7t - = 32 2,204 19,014
zé:?gg 7098 869 ot 281 rur "318 81,031 -]
France (ncluding 01 3988 1,248 7 504 pat - 100 o
Hsy {ncluding vy 227 2 coe = - 612 ste gsse >
77,865 8,21 - Z — - :
45,470 21531 21473 58 960 1900 1,363 03230 0
Norway 9949 6.718 2,409 z 1,153 - 4297 ]
Spain 6077 1,780 622 - - a1 16 43849
weden 47.447 3598 3,491 pr 2 2.487 1,202 13,182 o
20819 7,636 3,901 '8 204 - 791 317.489 =
United Kingdom 345,040 27,554 23,166 232 LE It 48 3,207 -
West Germany 5,653 2,358 1,321 5 364 " - - -
Atrica, totat _ — - = 3 2076 7
_ 5 362 z
Liberia, - 3331 1,255 883 [,
South Alrica (ncluding Namibia) .. — o108 s oas 37,098 20,189 ,5.?7,; m‘,:; &
Asla, totat 2974 1321 ; 34 188 028 521 207
long Kong ‘743 537 1 o 503 10249 2,904 161,048
Indonesia 207314 56,266 10611 % 0502 2543 392 309
Japan {including Okinawa and Ryukyus} 4,293 3,984 1078 108 12,910
Philippines 20310 7,500 2,897 201 1411 2,919 o ot
Oceania, total 20,257 7,447 2,837 281 1,356 2919 i
wstrali . i} 2,30 19,391 v
P . .ﬂ: qus. total, 23,747 22,378 1 e ::: 4,480 249 3
uerto Rico an , ,
8,275 7,920 33 388 ante - 2492 3,498 157,034
OPEC countriss, total (l;TIH::ﬁ‘ shove) i 176,990 19956 10,715 s
Tax haven countries, t! sbave]

Foolnotes at end of table.

Thb!e 1.=—Total Aueh income;
Taxes were Pald-~Continued

{All figures ara basad on e

’ y amourts are in thousands of dollars]

ﬁamm# with n:mi 1118 Filéd in Stipport of Forelgn Tax Credit Claimed
Tax #énd Credits and Foreign income, Taxes and Credit, by

vy e

y and by Sel:

Country to which Foreign

Income and taxes from af sowces

Taxable Foreign tax credit computed
industry and setected country and Number of tat Siathiost For Reducti
[T i e | | e | eame | s | Som |ovme | omees | i
U8 1ax ciaimed sources oraccrued | deemed paid | toreign taxes internalional
before less
recaptine oparations opetations
2] @ & *) 5 © n (8} 9 {10 an (2
Motor vehicles and equipment i
Al areas, total 51 309,132,607 | 4,734,956 2,103,680 591,348 2,168,887 307,409 577,362 - 2,508 591,345 4]
Canads 0 306,077,786 | 4,551,180 2,020,885 583,367 2,145,222 305,961 570,897 —- 1,725 583,367 ]
Latin America, total.. 19 307,584,079 | 4,844,704 2,084,684 581,670 2,144,807 305,046 570,207 —_ 1,684 581,670 -
Brazit 6 244,612,047 3,624,574 1,615 800 531,822 1991411 287,474 537,159 —_ - 53| 822 —
Ecuador... 4 240,285,175 3,558,698 1,586,901 039 1977.054 280.771 535,554 - 1,042 529,03 - o
Pannma (including Canal Zone).. 4 269,657,896 4162914 1,851, 567 524972 1.982,17¢ 281412 531,876 - - 521! 972 - [~]
Venozuela 6 244,876,036 3,619,941 1,613,675 531,708 1,990,499 287,295 537.307 —_ - - -~
Other Western total. 5 240,924,126 | 3,583,144 1,597,958 529,192 1,980,517 280,838 $35,640 - 1,042 51§.|92 - ]
Europe, total. 20 307,823,290 { 4,617,184 2,050,211 586,963 2,157,788 302,314 577,362 - 1,945 586,968 4] ]
Belgium 6 246,793,910 3,755,818 1,672,739 555,018 2,051,021 286,970 556,214 —_ 150 555,018 - B
Denmark 4 3 3,552,253 1,584,065 526,196 1,968,345 278,660 535,736 - 736 26,1 - [~d
France (including Ando"a) 10 4,431,066 1,968,399 576,145 2.124,856 298,994 570,925 - 855 576,145 - (1]
ltaly {inctuding San Marino) 5 1,178,003 521,635 228,367 1,338, 108,331 403,816 - 736 228,367 -
7 761,717 336,998 266,445 1,435,013 121,579 434,053 - 855 266,445 - m
Nor 4 531.9¢ 236, 223,174 1,310,608 104,973 401,897 — 750 223,174 - [+]
Spain 5 3,738,370 1,665,305 554,977 050 4¢ 0! 556,214 - 120 554,977 - a
Sweden . 4 3,552,2: . 526,196 1,969,345 278,660 535,736 - 736 526,196 - b
Swilzerland . 8 4,243,133 1,886,657 544,850 2,039,553 292,768 544,978 - 1.042 544,850 o 7]
United Kingdom 15 3.906.227 1,737,871 580,283 2,125,890 8,360 574,550 - 1931 580,283 [¥]

West Germany.. -] 251,480,668 3,761,470 1673787 563,593 2079.777 295,047 2,353 - 120 563,593 - 3
Alrica, totat 19 250,116,030 | 3,815,287 1,699,413 565,025 2,081,947 289,824 563,567 - 1,161 565,025 - E{
South Arica (inctuding Namibia) 19 250,116,030 3.815.287 1,699,413 565,025 2,081,947 289,624 563,567 - 1161 565,025 - »
Asia, total, 26 307,830,805 4,629,090 2,057,568 586,594 2,154,129 302,423 576,884 - 1,942 588,594 - o

Hong Kong 3 160,019,965 707,417 313,734 250,067 1,387,191 112,900 420,861 — 120 250.067 -

Indonesia 3 245618 424 3.697.414 1,646,005 547372 2,030,571 283,744 55! 825 - 120 547,372 - 3

Philippines 4 92,855,070 3.119.810 1.390,655 319,585 704, 185328 - - 319.585 - a
Oceanlas, tot; 15 307,439,510 | 4,577,633 2,035,107 580,888 2,142,503 301,995 57‘.722 - 1,192 580,889 - -
Puerto Rico and U.S. Possesslons, total.... T 303,409,683 | 4,406,358 1,957,191 567,375 2,103,591 298,018 562,048 - 120 567,375 - ..-.
OPEC countries, total (Included above)... 8 254,790,998 | 3,832,673 1,708,577 572,395 2,100,546 297,773 566,366 e 1.161 572.395 - w0
Tax haven countries, total (Included above), .. " 305,451,728 | 4,465,109 1,983,903 583,103 2,143,021 301,144 574,620 - 1,897 583,103 i o0

Footnotes at end of lable. »
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ted Ind

§ d Country to which Foreign

Table 1.—Total Assets, Income, Tax and Credits and Forelgn Income, Taxes and Credit, by Se! try and by

Taxes were Paid—Continued

F443

9861 ‘NpasD xey ublaiog ayes0diod

{AN figures are estimates based on ok ney amounts are In thousands of dalfars}
Income and taxes from specific geographic ares o Couny
i ‘ranch opetations Taxabie income (ess lots) betors I0%s recaptus
Gross m::n (ass loas) axcluding 2 Dod au'c-ﬂ’ons - -
selocted O andi gas from Deduciion e han
S F S ey extaction beanch nd grs Foreign Spociy bt
Dividends Ohvidend Intarest Other O ons 0wy s EpocaRy el T beancn Income end
e ) incorne ko alacable
ncons:
4
=) (4 5 6 an 08 @ 20 1) [ @) @4
Motor vehicles and equipment
- -115303 | 559,633 1,724,852
Al areas, total 2324715 { tozran | s77,382 233,355 488,877 - 00,063 2,166,967 wsz | 4s7.700 493,737
Canad 817,275 300,041 403,522 98,017 14,394 - 122,538 - 1,192,392 g X
i 97,928 - .27t - 374,624 2,438 23,008 349,184
Latin Ametica, total....... 420,458 249,135 24,918 48,479 9 m'am N 247915 — 1421 246,495
Beazit 265,382 228,388 21,56t 12,186 azu - g7 - 918 _e7e L 9
Eouador. Y 550 211 2 'R 64d = S i o 5360
Venam : 8869 758 % 429 7656 - 3.709 - se,:):e 1 ' S
- 8,174 - 3
.4 105,831 5,487 3585 2,020 - 62,319 5
Other Western Hemisphere, total.. 120,492 iy res.s00 - s22.708 1504t 16515 wwason
Europe, total 653.273 233,501 126,848 0,160 , X - 2,708 w 5o porpaid
Bolgium 635 20564 5058 — 9013 - - 315 nie % T,
Dernark .. 066 9,192 7.47% 1,312 5 g: it - 56185 20 1.381 54.785
B b a5 4| dis | v | oaer ) S S| oEE R on| s
e, S2n Marin 45618 16,793 11.988 3845 12932 - - 0304 21 05 Pty
5045 4087 1923 ; e Z iy 114.729 2710 ag7 111621
149,268 70,559 39611 38 39,060 = - 7.9 5.199 51 2,706
21% 1080 ] 68 s - - 141167 - 1,080 13126
¥ 1678 S0 s28it g - z _egonr | -189317 1426 sa'se0
18/ 3 Y X X - 1 7.27% .
}vs,uu 29,123 26819 3518 55.674 - 102,907 9.30 .y oore
- 91,4 - 4
Africa, totat 119,349 104,893 1,569 100 12,788 - 1159-‘;;: N 81;2;‘; - sy 88.001
South Alrica fincluding Namibiay.... 107.535 104,893 1569 9% 76 - . : oo
62,203 - 40,870 - 109,299 21,723 20,861 8
Asia, total 107,388 23,017 11,704 10,371 .. 7 3 I n s i 2 2
Kong 75 - - - - 186 = z 186
Jioacheny a7 - = - azr 10 - 188 - v e
i 343 - - 35 306 - o
) - - 274 1. -9,
Coeants, total 21,513 3798 3,432 1,150 1,127 - 30,777 z:,::: ‘: T . a153
Puerto Rico and U.S. Possessions, total 57,373 108 88 132 57,050 - ;:,::: — s‘uu oy -« 7:“7
tots! (included above).. 15,673 795 28 448 L 14,618 - . - o 1o -] Tonend
E e een souirion. lgm (included e 176,386 130,612 18,838 5,190 21,748 — 59,302 137,295
Foolnotes at end of tatie.
R N U
77 Wit Foiih 1118 Filed In Support of Foreign Tix Credit Claimed
Tuble 1.—Total Assets, Inco: : i .
- . mé, Tax and Credits and Forelgn Income, Ta
Xes a Selected ! 4
Taxes were Pald—Continued g s nd Credit, by y and by S Country to which Foreign
JAU fgures are estimates based on samples—manay amoiunts are in thousands of doltars]
'E Incoma and taxes trom specific geographic area of country —Continued
Foreign taxes paid or actrued and deemed paid betors reduction

Sotectod industry and swlectad country and IG-DISC and FSC dividends

— oy
— Pwowems

R ——

Toal Tax withbold at source on
i Tt —————} Paig or actiued on )
Dividends Intorest my:r’:’ ] Oesmad paid
29) fi/mtiathring Branch income Other locome.
Motor vehicles and equipment 28 @7 e = = -
All geographic arens, total .. L-_iL
44444 884,771 307,409 218,900
i g 22,048 2,328 27
il y /753 23,200
- ::; 54,122 28,565 13,810 1,197 8068 P 572,362
77,463 152,547 123,541 7.884 2,792 2521 |5' 403,522
427 120